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YOUNG WARRIORS — A group of Liberian street fighters, known and their 15-year-old commander. Top Rock, center, riding through 
as “The Wrecking Crew’’ and loyal to the National Patriotic Front, Monrovia as an uneasy palm returned to Liberia's capital. Page 10. 

Despite Unions, Kohl Will Press Social Cuts 


By John Schmid ■ 

Ttaemartmat Herald Tribute 

FRANKFURT.—^- The German government cour- 
ted conflict with umoosand opposition politicians on 
Wednesday by vowing to press ahead with unpopular 
V* plans to cot social enmleinenJs after talks among the 
v parties broke down. . 

In a meieangTffBt»udiat^ almost mid- 

night Tuesday, Chancier Helmut Kohl and his min- 
isters failed to win union supportrfor the government T s 
package of deregulation and. 50 billion Deutsche 
marks ($33 billion) in spending cuts. - 

Chancellery Minister Friedrich Bold sad Mr. Kohl 


would go ahead with a package with two proposals that 
have angered the unions: cuts in sick pay and laws that 
make it easier for smaD companies to fire workers. 

“There ate some areas which are decided by con- 
sensus and other areas which are decided by conflict,'’ 

. Mr. Bob! warned. Economics Minister Gunter Rexrodt 
said the . cabinet would coatmue putting the final 
touches tothe program frefbre voting on it Thursday. 

- Mr; Kohlexpects to reveal the plan Friday when he 
presents it to Parliament. Among other initiatives, the 
plan is expected to defer an increase ixr allowances to 
taxpayers with children and raise the minimum age for 

sector employees to^oM^down costs was rejected 


Wednesday by the OTV public sector union. The 
government's departure from consensus politics will 
make it harder to shepherd die austerity measures 
through Parliament. The opposition Social Democrats 
have threatened to block many of the proposals in die 
upper house, which they dominate. 

Inability to reduce speeding could mean that Ger- 
many will fail to meet the debt and deficit criteria to 
launch Europe’s single-currency project. Apart from 
the pressure to tackle record unemployment. Mr. 
Kohl's zeal to unify Europe is seen as the driving 
motivation behind the austerity measures. 

See GERMANY, Page 10 


Chechen Rebels, Their Leader Dead, Yow to Fight On 


By Michael R. Gordon 

. Nc*- York Times Service ' 

MOSCOW Chechen rebels 
mounted their faUen leader Wednesday 
and vowed to cany on die fight against 
Russian forces for independence. 

Following a night of rumors and con- 
flicting reports, senior Chechen military 
co mm a nd ers said that they bad con- 
firmed that Dzbokar Dudayev, the lead- 
er of the Chechen resistance, had been 
killed in a Russian rocket attack. 

Spetddng on a television broadcast 
from his mountain hideout, die rebels 


amioanced Mr. Dudayev’s death and pro- 
claimed a three-day mourning period 

The death of Mr. Dudayev thrust the 
spotlight on Teljtnkhan Yandarbiyev, 
who will now head the Chechen rebel 
movement. 

A writer, Mr. Yandarbiyev has served 
as a chief ideologue for the rebels. His 
new role raised several critical ques- 
tions. 

Would Mr. Yandarbiyev continue to 
insist on an independent Chechen state 
or take a more flexible stance to end the 
war, which has killed more than 
35,000? 


Would the departure of Mr. Dudayev 
lead to a splintering of the resistance? 

And would the Russians respond to 
the new situation by trying to press the 
fight or seek a diplomatic solution? 

Sergei A Kovalev, the Russian hu- 
man rights advocate, depicted Mr. 
Yandarbiyev as a bard-liner who was 
determined to fight on. 

“It will be difficult to negotiate with 
Yandarbiyev,’' Mr. Kovalev told the 
Itar-Tass news agency. ‘ ’This politician 
tries to be in the shade, but his state- 
ments are the most extreme.’' 

Mr. Kovalev said that Chechen mil- 



TOKYO — As the trial of the guru of 
the Aum Shinrflcyo sea opened Wed- 
nesday, prosecutors read aloud the 
names, one by one, of the 3,796 people 
who were injured last year in the nerve 


container from a train, sobbed quietly in 
the cowtroom. 

After the solemn six-hour recitation, 
the accused mastermind of the attack, 
Shoko Asahara, entered no plea onjhe 
first day of his trial. Instead, the bearded 
guru, who claims to be Christ, gave a 
speech to the court about “absolute 
truth, absolute freedom and absolute 


ua/uUiCaji _ 

“I pity those who do not know the 
truth, * he said in a soft, Itigfa voice “I 
have no concent about things tike kc* 
of freedom, and pain." 

Mr. Asahara, who faces death by 
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request that be 
be allowed to wear a white religious 
robe, signifying his leadership of the 
Aum. Mr. Asahara, who once presided 
over an empire worth more than $1 bil- 
lion and rode around in a Rolls-Royce, 
was led into the courtroom by a rope 
around his waist, wearing handcuffs. 

In his first public comment since the 
March 1995 subway attack, Mr. Asa- 
hara rejected his given name, Chizuo 
Matsumoto, and insisted cm being caBed 
Asahar a, the name recognized by Ms 
followers, who once numbered more 
than 10,000. Asked to answer to Mr. 
Matsumoto. he said: “I abandoned that 
name.'’ Asked his address, be said: “I 
don’t remember.” And asked to make 



YELTSIN IN CHINA — President Boris N. Yeltsin of Russia reviewing 
a Chinese guard at the start of his visit to improve relations. Page 4. 


Palestinians Revoke 
‘End of Israel’ Clauses 

Vote to Amend PLO’s Charter 
Clears a Barrier to Statehood 


itary leaders such as Aslan Maskhadov, 
tiie chief of staff, appeared to be more 
flexible and pragmatic than Mr. 
Yandarbiyev. 

Zenon Kuchciak, the deputy cMef of 
tbe Grozny mission of the Organization 
for Security and Cooperation in Europe, 
also said that Mr. Yandarbiyev’s el- 
evation would be unlikely to signal a 
change in policy. 

“Since he has been close to Dudayev 
in the Last couple of years one should not 
expect any special deviations,” Mr. 

See REBEL, Page 10 


Ccnp&ii by Our Stag From Dap&cim 

GAZA CITY — The Palestinians on 
Wednesday publicly forswore violence 
against Israel, putting an end to decades 
of guerrilla warfare and clearing a major 
hurdle on their way to statehood 

Yasser Arafat, the Palestinian leader, 
won a sweeping majority of 504 to 54 in 
the Palestine National Council in favor of 
revoking all clauses of the PLO charter 
that call for the destruction of Israel. 
There were 14 abstentions. 

The Palestine National Council “has 
decided to amend its charter by annuling 
all clauses contradicting letters of mu- 
tual recognition” between Israel and the 
Palestine Liberation Organization 
signed in 1993. said the council's pres- 
ident, Selim Zaanun. Tbe council. which 
functions as the PLO's Parliament, sat in 
a special dosed session late Wednesday 
to vote on amending the 1968 charter, 
which commits the PLO to an armed 
straggle to “liberate all of Palestine. " 

The session also ordered the coun- 
cil *s legal committee “to start drafting a 
new charter to be put before the PNC's 
central council at its first meeting after 
six months,” Mr. Zaanun said. 

Under die autonomy accords with Is- 
rael. the PLO had until May 7 to rid die 
charter of all references to Israel's de- 
struction. 

“We have an agreement and we have 
fulfilled our part, ' ’ said a spokesman for 
Mr. Arafat, Marwan Kanafani. He in- 
sisted, however, that “Israel had noth- 
ing to do'’ with the amendment. 

Tbe amendment does not specify ex- 
actly which clauses will be chopped in 
the old documents, which committed 
the PLO to an “armed struggle to lib- 
erate all Palestine.” 

“The Palestinians have chosen the 
path of peace,” Mum Shreim, a member 
of tbe Palestinian delegation to tbe 
United Nations, said after the vote held 
in a closed-door session. 

Israeli officials bailed tbe vote as a 
significant step toward peace. Nissan 
Zvili. a senior official in Israel’s ruling 
Labor Party, said amending the charter 
would make it possible to hold nego- 
tiations on a final peace agreement on 
May 4. as scheduled. 

Prime Minister Shimon Peres faces 
May 29 elections and needs a clear 
signal from the Palestinians in favor of 
reconciliation in order to win over 
swing voters who place security over 
peace with the Arabs. 

Mr. Arafat had lashed out at the hard- 
liners, saying that if they voted “no,” 
they would be responsible for another 
missed opportunity in tbe Palestinians’ 
bitter history. 

Mr. Peres has said he would freeze 
peacemaking if Mr. Arafat failed to 
amend die charter by May 7. 

In what appeared to be a nod to tbe 
Palestinians, the Labor Party also 
softened its stance on Palestinian state- 
hood. A draft of a new party platform, 
expected to win overwhelming approv- 
al Thursday, no longer contains a clause 
that says the party opposes the estab- 
lishment of a Palestinian state. 

The vote Wednesday clears the way 
for Israeli to withdraw troops from parts 
of Hebron, the last West Bank city still 
under occupation. (AP, AFP ) 


Differences 
‘Narrowed’ 
On Lebanon 


CavpiioJ by L>w Stuff Frcm [Hspgdvt 

SHTURA. Lebanon — Secret- 
ary of State Warren M. Christopher 
said Wednesday that negotiators 
were drawing nearer to a settlement 
of the conflict between Israel and 
Hezbollah guerrillas. 

“Although difficult problems 
remain, we are drawing closer to- 
gether and some of the gaps have 
been narrowed,” Mr. Christopher 
said after talks with Prime Minister 
Rafik Hariri of Lebanon. Mr. Chris- 
topher arrived in Lebanon after a 
delayed meeting with President 
Hafez Assad in Syria. 

As prospects for a resolution to 
the 14-day conflict appeared to im- 
prove, President Bill Clinton told 
President Elias Hrawi of Lebanon 
that be hoped a cease-fire was 
“quite close,” and said that the 
United States was ready to aid vic- 
tims of the fighting. 

But after a hastily arranged meet- 
ing with Mr. Clinton in Washington 
that lasted nearly an hour, Mr. 
Hrawi said that he had not come to 
the White House in search of aid, 
but rather sought political help in 
stopping the two-week-old conflict 
in his country. 

“I sensed a very sincere wish on 
the part of the president for peace in 
the Middle East and our talk con- 
firmed this, but L like Thomas in 
the Bible, would like to see actions 
on the ground,” he said. 

Asked about prospects for a 
cease-fire, Mr. Clinton said: “I 
hope we’re quite close. I've gotten 
some encouraging news that I can’t 
announce now." 

"I’ve learned the hard way to 
understate rather than overstate 
where we are,” he said. “I think 
every thinking, feeling person feels 
this has gone on way too long, 
though, and needs to stop.” 

Mr. Christopher is trying to win 
Syrian and Israeli agreement to a 
one-page document setting out 
rules of engagement on the Le- 
baaese -Israeli border. 

Syria is involved because it is the 
dominant military power in Leban- 
on. 

In Damascus, Syrian and Amer- 
ican officials tried to put to rest tbe 
idea that Mr. Assad had snubbed 
Mr. Christopher by refusing 
without explanation to meet with 
him Tuesday. 

The Americans said health prob- 
lems might have prompted the can- 

See MIDEAST, Page 10 
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Spain Readies New Government 

To Our Readers 

Because of labor issues, the Inter- 
national Herald Tribune was not prin- 
ted in Toulouse and Marseille on Wed- 
nesday. We regret the inconvenience 
to readers. 


LONDON (Reuters) — Britain 
offered on Wednesday to slaughter up 
to 40,000 cows in a bid to speed up 
elimination of “mad cow” disease 
from British herds. 

Agriculture Minister Douglas 
Hogg's announcement followed pres- 
sure from die European Union for a 
detailed proposal that could help to end 
a worldwide ban on British beef. 

"This is a sensible and constructive 
move, which I believe should be seen as 
a positive step forward,” he said after 
sending the plan to the EU agriculture 
commissioner, Franz Fischler. Mr. 
Hogg said tbe plan would involve tra- 
cing all cases of mad cow disease back 
to the herd of origin. This, be said, could 
reduce die incidence of the disease by 15 
to 30 percent. 

Earlier article. Page 6. 


See TRIAL, Page 10 


For Europeans, American Retailers Fill the Gap 
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By John Tagliabue 

flew York Times Service 

LONDON — For Christie Wright, shopping at the 
Gap is not really about buying T-shirts or jeans, 
though she likes to talk about getting “good quality 
for relatively cheap prices.” It’s about her 10-year- 
old daughter, Charlotte, growing up, watching Gap 
advertisements on MTV, and getting a dose of Amer- 
ica and its styles, all while shopping near home on 
Oxford Street. 

So these days Mis. Wright bypasses the nearby 
Stefanel boutique and ventures into the Gap. 

“It appeals to kids,” Mrs. Wright said, as she left 
. the Gap one recent montine, laden with purchases. 
But notjust “kids.” In addition to spending £60 
(about $90) on Charlotte, Mrs. Wright paid as much 


for T-shirts, jeans and other clothes for herself. 

The Wrights are hardly alone in being smitten by 
American styles. After years of seeing American 
fashions on television or cm favorite rock and movie 
stars, Europeans have become hooked on the casual 
American look. 

So over the last decade, American retailers have 
moved into Britain and, increasingly, are taking the 
leap to the Continent. 

As their presence approaches critical mass, die 
American marketers are exporting not just a fashion 
sensibility but ways of doing business that are be- 
ginning to transform merchandising in Europe just as 
they have in the United States. 

Specialty chains and outlet stores, quick to put 
goods cm sale and to seed racks with trendy mer- 
chandise, are supplanting small independent retail- 


ers. whose inefficiencies and high prices get much of 
rive blame for stagnating consumption on the Con- 
tme nL 

Nowhere are the trends more apparent than in 
clothing. Gap fric., which entered Britain in 1987, 
now has 70 stores in three European countries, and is 
quickly opening more in France and Germany. Esprit 
de Ccrtp., the San Francisco clothing maker, has 134 
European stores, plus many Esprit sections in de- 
partment stores. Levi Strauss, with 278 stores in 
Western Europe, is plunging into the formerly Com- 
munist East The Foot Locker unit of Woolwrath 
Corp., which hit Germany in 1987, now has 218 
European locations and plans a big expansion. 

But clothes are not all that America is hawking 

See RETAIL, Page 10 
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Main Base Closing / For France, a Military-Political Challenge 

Downsizing the Nuclear Arsenal 


By Joseph Fltchett 

Interrumcmd Herald Tribune 


A PT, France — This 
comer of Provence is 
what people make of 
it — a harsh, heroic 
upland of olive trees, hooey 
and lavender, or a glossy set- 
ting for die getaway set's an- 
cient villas and new pools, or a 
base for nuclear missiles: 18 of 
them, sitting under giant man- 
hole covers marked by barbed 
wire on the scrubby Plateau 
d’ Albion above this market 
town in the Luberon Valley. 

The underground base, 
carved out in the 1 960s, is a vast 
complex tending S-3 ballistic 
missiles, long die backbone of 
France’s nuclear deterrent 
Train tunnels burrow 
through the volcanic rock with 
steel doors every few hundred 
yards to cut off incoming 
blast. 

The two-man firing stations, 
mini-fortresses mounted on co- 
lossal shock-absorbers, each 
contain a pair of launch 
switches too far apart for one 
man to turn both keys simul- 
taneously and trigger a Launch. 

By next year, the base will be 
a husk. Already, technicians are 
dismounting the warheads to 
salvage their plutonium. In Apt, 

; are raging against plans 
a helicopter base that will be 
noisy compared to the missiles. 

The decommissioning of die 
missile field is one of the first 
tangible results of the downs- 
ized nuclear posture an- 
nounced by President Jacques 
Chirac after the completion of 
France's nuclear tests in the 
South Pacific early this year. 
Now France — like the United 
Stales and Britain — is grap- 
pling with the problem of re- 
shaping its nuclear arsenal so 
that it can cope with military 
threats while maintaining pub- 
lic support for the prog ram . 

It promises to be a tougher 
challenge, in the long run, than 
the worldwide furor over the 
Pacific nuclear testing. That 
episode never threatened ma- 
jor French interests, but nuc- 
lear politics go to die bean of 
France's relations with its 
closest allies: the United States 
and Britain, its nuclear part- 
ners. and Germany, a virtual 
nuclear power. France’s plans 
offer interesting insights be- 
cause it is a middle-size power. 


M 


Unable to afford an arsenal like 
America's, the French military 
establishment has to hope that 
nuclear arms may be a partial 
answer to such possible threats 
as a remilitarized Russia or 
signs that France was being 
targeted with weapons of mass 
destruction by a hostile gov- 
ernment perhaps working 
through a terrorist group. 

Ranee's nuclear arsenal — 
expected to stabilize at around 
SOO warheads, less than a 
quarter of die U.S. stockpile — 
is seen in Paris as offering not 
only military clout but also 
political prestige, so most 
French leaders want to keep die 
missiles. A cabinet minister 
says. “It's like life insurance.'' 

And, like insurance, the new 
French nuclear policy is meant 
to be unobtrusive and cheap. 

oney will be saved 
by dismantling the 
S-3 missiles rather 

t han installin g 

more modem systems: They 
had become a “tethered goat 
— strategists' jargon to mean 
they would have to be knocked 
out first if a nuclear power 
wanted to attack France. The- 
oretically, this guaranteed 
French retaliation and estab- 
lished deterrence during die 
Cold War. 

Such elaborate strategic cal- 
culus does not apply against 
smaller nuclear threats, die kind 
that Western democracies are 
likely to face. But France be- 
lieves nuclear weapons wiD re- 
main central to the European 
balance of power and it intends 
to modernize its 16-missile stra- 
tegic submarines Jt also inn-nris 
to arm its new Rafale fighter- 
bomber. along with the Mirage 
2000, with nuclear-tipped mis- 
siles that pilots can fire from 
long distance, 
partly thanks to 
spy satellites 
France is putting 
in orbit. 

Politically, 
this mis sile fits 
French ideas 
about 

“European dis- 
suasion," the 
idea being that a 
nuclear-armed 
plane could 
quickly fly to a 
trouble spot to 
help a threatened 


ally. But French offers of nuc- 
lear solidarity still engender 
concern, even suspicion about 
France’s ambition, among 
many officials in Bonn, Lon- 
don and Washington. 

This is a challenge for Mr. 
Chirac as he seeks to bring 
France out of Gaollist isola- 
tion. Just as he has tried to allay 
international criticism by sign- 
ing up for a test ban treaty, he 
sought to reassure his allies by 
returning to NATO, pursuing 
talks on nuclear cooperation 
with London and offering 
Bonn a voice in framing 
French nuclear policy. 

The quickest approach 
would seem to be NATO, 
which has a forum called the 
Nuclear Planning Group to dis- 
cuss U.S. and British "f’dr iff 
policy: If France joined, it 
would help convince allies that 
Paris wants to be transparent 
about its nuclear intentions. 

So far, France has declined, 
apparently not just because Par- 
is is waiting to see the outcome 
of earlier overtures but also be- 
cause it does not want to go to 
NATO seeking nuclear solid- 
arity and discover the opposite, 
a Chirac aide says. 

Q early, the Clinton admin- 
istration has strong nuclear al- 
lergies, and Britain has starting 
its own nuclear profile 
ideally. 

To nance's disappoint- 
ment, Britain has quietly de- 
cided to let its airborne nuclear 
deterrent disappear with age, 
according to French sources, 
who said that London cannot 
afford to pursue plans for a 
French-British missile. 

Tngtead, Britain will rely en- 
tirely on its U.S.-made Tndent 
submarines as a weapon of ul- 
timate deterrence and, in a new 
development, also as a way of 
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delivering even a single missile 
on target m a crisis. 

These British moves to 
make their nuclear program 
less obtrusive and cheaper 
mean that France would be 
more exposed if — a nightmare 
scenario in Paris — Resident 
Bill Clinton ever chose to re- 
duce further the U.S. nuclear 
role in Europe. 

surfotehMbe NATCTeaSaige- 
ment debate if the Clinton ad- 
ministration wants to reassure 
Congress by watering down 
the nuclear risk.’* a French De- 
fense Ministry planner said. 

perificaQy, French of- 
ficials fear that Mr. 
Clinton might seek to 
lessen die political im- 
portance of U3i. nuclear 
in Europe — for ex- 
pledging not to use 
nuclear weapons in Europe un- 
less an opponent used them 
first. 

Technically, this policy 
switch sounds innocuous given 
the state of the Russian Army 
— and it would fit U.S. efforts 
to play down the i mp o r t an ce of 
nuclear weapons as part of its 
anti-proliferation campaign. 

But politically, any hint of 
reduced U.S. nuclear involve- 
ment would be premature for 
French purposes. Officials in 
Paris concede that neighboring 
countries are far from comfort- 
able with the idea of relying mi 
French nuclear weapons 
without a U.S. guarantee. 

Germany, they say, would 
plunge into a defense debate 
that could split the country be- 
tween pacifists and proponents 
of a nuclear weapon. 

Encouragement for French 
nuclear ambitions, and stress 
on the need for Western nuc- 
lear cohesion, 
came recently 
from Henry A. 
Kissinger, the 
farmer 
of state, in a 
to policymakers 
in Paris arranged 
by Pierre Lel- 
loncbe, a mem- 
ber of Parliament 
and Chirac de- 
fease adviser. 

Mir. Kissinger 
urged the Clin- 
ton administra- 
tion not to press 





Rising through the smoke, a French S-3 missile is tested. 


its uncl ear allies for cutbacks, 
even as an example of non- 
proliferation. 

Nuclear-armed : allies are 
needed, Mr. Kissinger said, be- 
cause it was “not in the Amer- 
ican interest to be the country 
that alone bad the responsibil- 
ity for nuclear decisions be- 
cause that would lead to the 
rise of neutralism in Europe 
and overstretch American ca- 
pacity to react globally.*' 

In maintainin g a UU clear 

role, France will face problems 
in designing weapons now that 
it has renounced testing. No 
commander wants to fire an 
untried weapon, especially a 
nuclear warhead. 

But France’s nuclear 
weapons can be modernized — 
fix* example, to allow them to 
burrow through protective ma- 
terial before exploding — by 
laser-aided simulation, an ex- 
pensive process for which 
France would like U.S. help. 

The last tests did give France 
a new warhead, known as TNN. 
Big and bulky, it is said to be 
easy to maintain, and .will 
gradually be adopted on sub- 


marines and planes. The 
weapon will be increasingly im- 
portant, French officials say, 
once British bombs ■ are 
scrapped and the Reach air- 
borne missiles become, along 
with the US. warheads stock- 
piled in Europe, the only West- 
ern nuclear weapons left on the 
continent 

If toe overall rationale 
sounds vague, it is meant to. 
Some French strategists say it 
is time the county jettisoned its 
elaborate doctrines. More el- 
egantly, Jean-Louis Gergorin. a 
former policymaker, says that 
dispensing with formal theory 
is beneficial because uncer- 
tainty about France's in tenti ons 
to use nuclear weapons keeps a 
potential foe guessing and so 
enhances their deterrent effect. 


COMING UP 

Boris N. Yeltsin, trying to 
win re-election as 
president of Russia, has 
thrown the spotlight on his 
family and particularly on 
his wife.-Naina. 


U.S. and U.K. 

Challenging 
Plan to Allow 
Iraqi Oil Sales 


By Paul Lewis 

New Tor* Times Service 

UNITED NATIONS. New York — 
The United States and Britain have an- 
nounced diat they want extensive 
chang es in a draft plan to allow Iraq to 
sell up to $2 billion worth of oil every 
six months to J>qy food and medicine for 
its suffering civilians. 

They portray the tightening of the 
proposal as a way to prevent Baghdad 
from “manipulating" the accord to 
weaken the sanctions imposed by the 
Security Council after the Iraqi invasion 
of Kuwait. 

Iraq has bitterly criticized the pro- 
posed changes, saying that the United 
States and Britain had interfered just as 
it was dose to an agreement with Sec- 
retary General Boutros Boutros Ghali 
that would have Telie ved much of the 
poverty and suffering that six years of 
sanctions have inflirtwri on the coun- 
try. 

Diplomats said that Iraq’s president, 
Saddam Hussein, who rejected two y 
earlier offers as an insult to his country's 
sovereignty, must now dedde whether 
to continue negotiating on the revised 
pr opo sal or break off talks altogether. 

[The United Nations and Iraq an- 
nounced the suspension Wednesday of 
ofl-far-food talks after failing to reach 
an accord, Ageoce France-Ptess 
ted from New York, quoting a 
spokesman.] 

- A statement issued by the U.S. Mis- 
sion to the United Nations said that both 
countries have made proposals to insure 
that the plan will have the intended 
effect 

The s t a tement said the goal was to 
prevent Baghdad from manipulating the 
oil sales agreement “for its own 
ends.” 

While officials involved praised the 
secretary-general’s performance in ne- 
gotiations so far, they made clear that 
the United States and Britain see the 
he is proposing as one that 
Hussein might exploit to his own 


Specifically, these officials said that 
the resolution provides for $150 millictD 
out of every $1 billion worth of oil sold 
to be used by the United Nations to pay 
for its relief program in three predom- 
inantly Kurdish northern provinces that 
have broken away from Baghdad and 
are under the military protection of the 
Gulf War allies. 

As a result, the United States and 
Britain do not want the agreement to (fc 
give Baghdad any say. is which goods 
are purchased for the north or how they 
are distributed. 



New Evidence of Smoking’s Fallout 


TRAVEL UPDATE 


The Associated Press 

WASHINGTON — It may not be seen 
or smelled, but nicotine wafted into the 
air from burning cigarettes finds its way 
into the lungs of just about everybody, 
smokers and nonsmokers alike, accord- 
ing to a study published Wednesday. 

Scientists at the Centers for Disease 
Control and Prevention report that blood 
samples collected around the country 
show an almost universal exposure to 
tobacco smoke, even among people who 
never smoke and do not work or live 
around people who do. 

Dr. James L. Pirkle, head of the re- 
search team, said that 87.9 percent of 


noosmokers among the 10,642 people 
tested had the telltale blood chemistry of 
exposure to tobacco smoke. 

Calling the results unexpected. Dr. 
Pirkle said the study suggested that ex- 
posure to environmental tobacco smoke 
was widespread. “You can definitely 
have a significant exposure even if you 
can’t see it or smell it," he said. 

The research, published Wednesday in 
the Journal of die American Medical As- 
sociation, involved people ages 4 and 
older at 81 sites in 26 states. It combined 
blood samples, physical exams and ques- 
tionnaires. Study (fata will be used to track 
changes in exposure to environmental to- 


bacco smoke and could help to evaluate 
the effectiveness of efforts to separate 
smokers and noosmokers in restaurants 
and offices. Dr. Pirkle said. 

He said that exposure to tobacco 
smoke was based on the presence of 
cotimne, a metabolic residue from the 
processing of inhaled nicotine. There is 
virtually no other source for such a 
chemical for nonusers of tobacco except 
inhaled tobacco smoke, be said. Much of 
the exposure comes from smoke that 
escapes from a cigarette as it bums. Dr. 
Pirkle said. This smoke, he said, has 20 
to 30 times the carcinogens as smoke 
inhaled through a cigarette fiber. 


Cruise Lines SuedonPort Charges 

MIAMI (AF) — Cruise ship passengers have filed lawsuits 
accusing seven major cruise hoes of inflating port charges, 
which increase advertised fares by at least $100 to $150. 

The lawsuits contend that foe cruise lines collect $250 
million a year in port charges, a blanket term intended to cover 
the many charges imposed by federal, state and foreign 
governments. "They are using this as arevenue source, " said 
a plaintiffs' lawyer. 

Defendants are Carnival Cruise Lines, Royal Caribbean 
Cruises, Celebrity Cruises, Kloster Cntise LuL’s Norwegian 


Hague Will Free Dying Bosnian Serb 


THE HAGUE — The 
Yugoslav war crimes tribunal, 
citing humanitarian reasons, 
ordered the release Wednes- 
day of a senior Serbian gen- 
eral who is dying of cancer. 

The provisional release of 
General Djordje Djukic is al- 
most certain to deprive foe 
tribunal of what might have 
been its higbest-profiie trial of 
crimes committed daring the 
war in B osni a-Herzegovina. 

The general is charged with 


directing the artillery barrage 
of Sarajevo from 1992 to 
1995 in which 10,000 people 
are believed to have died. 

The court rejected a pro- 
secution request to withdraw 
its indictment against General 
Djukic, 62, because ofhis rap- 
idly deteriorating health. The 
general has pancreatic cancer, 
and Dutch doctors have given 
him only weeks to live. 

The three-judge panel said 
that the charges should 


charges 
maintained. 


be 


"The trial chamber has up- 
held the indictment against 
General Djukic, but orders 
provisional release solely on 
humanitarian grounds," 
Judge Claude Jorda said. 

"The judges are satisfied 
that General Djukic 's med- 
ical condition is incompatible 
with my form of detention,” 
foe judge said, adding: “It 
orders that be be permitted to 
leave foe Netherlands in order 
to join his family." 

General Djukic, a top deputy 


to the Bosnian Serbian military 
commander, General Ratko 
MDadic, is also thought to have 
been responsible fir foe secret 
flow of supplies from Serbia to 
rebel Serbs in Bosnia. 

He and one of his officers 
were captured by Bosnian 
government forces on Jan. 30 
and later transferred to the 
tribunal's custody at 
Schcveningen jail near The 
H ag u e. He pleaded not guilty 
in March to war crimes. 

( AP, Reuters) 


Fire Regulations Ignored 
At Diisseldorf Airport 

Reuters 

DUS SELDORF, Germany — German authorities said 
Wednesday that Diisseldorf airport did not conform to 
fire protection regulations when a blaze there killed 16 
people earlier this month. 

Rentier Johannes Ran of Norfo-Rbrne-Westphalia 
State said flammahiA material had b e en used in false 
ceilings in the passenger terminals against safety rules. 

All the fatalities in the Anrill 1 tragedy were caused by 
toxic fames. Scores of people had to be treated at hospitals 
for foe effects of foe fumes. 

Investigators believe welders may have ignited a false 
ceiling containing electrical wiring in foe main terminal at 
Germany’s second-biggest airport. Plastic-covered 
cables began to smolder, emitting femes that were sucked 
thro ugh foe h rnlrfing in v entilatio n shafts. 


Cntise line, Holland America Line, Princess Cruises and 
Renaissance Cruises. 

EU Breakthrough on Seat Belts 

BRUSSELS (Reuters) — After years of wrangling, the 
European Union has agreed that new tourist buses and mini- 
buses registered in foe bloc will have to fit seat belts for all 
passengers, starting in 1999. • 

The decision was made Tuesday after EU officials agreed 
on pfaase-in dales, ending foe recriminations that have fol- 
lowed a succession of fatal crashes ou EU roads in recent 
years. 

More Foreign Flights to China 

BELTING (AFP) — Several foreign airlines are expanding 
their services to China, foe official Xinhua press agency said 
Wednesday. 

The airlines are Northwest, Singapore Airlines, KLM, 
QsnisQ and Aust rian Airlines . 

The BBC World Service may have to stop broadcasts to 
areas of sub-Saharan Africa, Central Europe and Brazil this 
year because of funding cuts, officials said. (Reuters) 

A 24-hour strike by public transport workers in Lyon 
disrupted subway and bos services Wednesday, French muons 
said. The strike was over driver security. (Reuters) w 
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ByJenyGray took control of Congress 15 months 

Wwr-ortftMoSmto ago* They would make die House 

- Pfhmg ft, 

r»f rhic b udget to The players on an issucthat is at the heart 

Sl^!i, S Pjyfoflal race, of their “Republican revolution.” 


and agencies whose budgets for the 
cantm fiscal year have yet to be 
.approved. Agencies have been op- 


LLLil *. li- 1 >ini». ivlr 


At^uomau canojoate, casually sug- 
gested that he and President Bill 


Chnton negotiate the issue one-on- 
ooe. 

“The president accepts,"* Leon 
E. Ranetta, the White House chief of 
staff, said Tuesday. “We arc jre- 
paned to meet tomorrow.” 

Mr . Dole, seemingly caught off- 
eoanl by the nearly instant While 
House response, said, “We’ll see 
how it looks.” ' 

If head-to-head negotiations be- 
tween Mr. Clinton and Mr. Dole 

were to be held, they wotdd dhacme 

fill* fforViml/v mpA «u«l£4m1 *** -* * • 


l > -r-T^TTi a :~<v - 1 m 


to kad to seriems budget talks than to 
grve an eariy preview of the kind of 
political gamesmanship that lies 
ahead between Mr. Clinton and Mr. 

Dole in the six irwnrttg before the 
general election. Never before have 
the parties had candidates who hrid 
such powidul offices — a sitting 

president andasdljiigiiirfodty lead- 

ei — and some Republicans have 
begun to suggest privately that Mr. 
Dole shooM rccomsider his commit- 
mem to keeping his leadership 


has been wagetL since 


The legislation at issue is a $160 
bi!Konqirndingfa£Dihatwopldcov- 
er dozens of federal departments 


Thursday, . 


ball into ptoy Tuesday duringa Rose 
Garden ceremony honoring teach- 
ers. He took the occasion to jrass the 
Republicans over the question of a 
balanced budget, an issue that White 
House aides said they woold make a 
common dieme in coining days. 

“It’s been over three months now 
since the negotiations over how to 
balance the budget were suspen- 
ded,” Mr. Clinton said. “But the 
time for waiting is sow over. Now is 
die moment to die job and 
work toward a balanced budget” 

* ‘My door is open aid it’s time to 
get the job done,*’ Mr. CHnron con- 
trolled, suggesting that “a main- 


stream coalition” of members of 
Congress meet to negotiate a deal. 

Mr. Dole, asked late Tuesday 
about the president’s comments, im- 
mediately panned the idea. 

“You mean more people baigaia- 


How about the two candidates?” 

Within tn m ores, the White House 
leaped on the opening, telephoning 
The New York Times to react to a 
news service report of Mr. Dole’s 
comments. That left Mr. Dole at 
least te mp or ari ly looking for a move 
to counter that of foe Clinton gam- 
bit. 

“They didn’t call onr bhxfif. they 
called The New York Times,” be 
said when asked by a reporter 
whether he would actually pursue 
one-on-one talks with the presid- 
ent. 

When pressed, he relied: “Well 
see how it looks.” 


Sensing disarray among congres- 
sional Republicans over the budget, 
the White House has adopted an 
increasingly hard line. 

With Republicans sig n a li ng a 
willingness to yield considerable 


don, congressional ap p ro p riators 
and White House officials had re- 
sumed negotiations on a deal that 
would close die books on the over- 
due 1996 federal budget. 

Senior officials on both sides 
Spoke op timis tically in public that 
they would reach an agreement on 
the deal or at least on another tem- 
porary spending bill before die cur- 
rent stopgap spending bill, the 12th 
in the last six months, expires. 

White House officials held firm 
during closed-door meetings Tues- 
day, pressing the Republicans to 
abandon or compromise on a string 
of budget provisions. 


POLITICAL 


Clinton Names Campaign Chief 

WASHINGTON — President Bffl Ctinhxi on Wed- 


A New Point of View in Subway Slaying 




to Vice President A1 Gore, to head the day-to-day op- 
erations of their reflection campaign. 

Mr. Knight was Mr. Gore’s chief aide when he was a 


^Wv.7 1 
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was finance dhectorofMr. Gore's presidential 
and was ch airman of his vice-pr «tidmtial gffrwt tp 
The president has yet to settle on a choke for die more 
ceremonial pr*tf nf rwmpaign chairman (NTT) 



By Malcolm Gladwdl 

Wmhinpoa Post Serricr 

NEW YORK. — A Bronx 
Day’s decision to award $43 
amion in damages to one of 


than 10 percent of his wages 
over the next 20 years. 

The Goetz case arose from 

ail inwHwif on a Manhattan 
express train in December 
1984. Shortly after boarding 


die four blade youths shot by tte train, Mr. Goetz was coo- 
BembaidH. Goetz was astun- framed by four black reca- 
lling reversal for the so-called agios, who asked him for $5. 
subway vigilante acquitted of They said later they were pan- 


Health BiU: Still UphM Battle 

WASHINGTON — The Senate has unanimously ad- 
opted milestone legislation to make it easier for millions 
of Americans to retain their health coverage even after 
devetopiqg a serious illness or leaving a job. 

But the bill's easy passage Tuesday belied die uphill 
battle it faces in a Senate-Boose conference committee 
that mngtiron out key differences between it and asnnitar 
measure adopted last month by the House. - 

Both bills are now laden with controversial elements 


holders in die nation's $1 trififoo-a-year health care 
industry, ranging from trial lawyers and doctors to large 
employers and insurance companies. (LAT) 

Dole Steps Up Judicial Attack 

WASHINGTON — Senator Bob Dole is Jinfog up 
some big names in law enforcement — not aQ of than 
Republicans — to back his . assault on President Bill 
Qmton’s judicial appointments and record on crimeL 

Mr. Dole’s presidential «wnp«ign circulated testimo- 
nials an Tuesday from th ree fon nerRepiblican attorneys 
general, Dick. Th orn b u r gh , Edwin Meese and William 
Barr. A fourth statement from Griffin BeU, who was a 
federal appeals judge before becoming attorney general 
in the Democratic adnrimstration of Resident Jimmy ■ 
Carter, said Mr. Dole had “hit the mark” in a series of 
recent speeches critical of Me. CRotoa’s jotEdal picks. ■ 

1 It is aH partrofa Pole campaign drive to pamt Mr. - 
Qinttwassofi: on crime for appomtmg federal jndgeswho 
exercise what he termed “stealth liberalisin'' from the 
bench. (AP) 

Spy Budget's ‘Bottom Line' 

WASHINGTON — What had once been one of the 
government’s best-kept secrets, the annual budget of die 
OA and other spy agencies, would no longer be so secret 

The C§frSro^ dinhiist i a tion said Tuesday that begin- 
ning this year it would ask Congress to make public an 
overall “bottom line” figure for die bnlget of American 
intelligence agencies, a figure now widely estimated at 
$24 billion to $30 billion ayear. 

But when foe budget figure is madepubbe by Congress 
time will ap parently be no breakdown of the costs by 
agency or activity. (NTT) 


attempted murder mne years handling. He said he thought 
ago in the same shooting. he was about to be mugged. He 

Mr. Goetz became a na- drew an unlicensed handgun, 
tional symbol of urban rage shooting all four, 
and frustration when he Mr. Cabey filed a civil suit 

opened fire m a New Yoik after Mr. Goetz was acquitted 
Qtysnbwaycar 12 years ago. of the a ttemp te d minder 
But this time around — in a charges in 1987. Mr. Goetz 
cavil as opposed to a criminal was convicted of Illegally 
trial, before a largely black possessing a gun, and he 


»ed to a criminal was convicted of illegally 
a largely black possessing a gun. and he 
fa largely while served just over eight months 
one and at a time when crime for that offense, 
hoe is on the downswing as Although the civil case re- 


opposed to the upswing — the traced many of the same steps 


sax-member jury swiftly ruled 
against Ml Goetz. 

It found Tuesday that Mr. 
Goetz acred “recklessly” 
and “outrageously” in his at- 
tack on Darrell Cabey, now 
30, who Was left hram-dam- 


as the previous trial, it tot* a 
very di ffe rent turn. In 1987, 
the rising levels of crime and 
the increasing decrepitude of 
die subway system made Mr. 
Goetz a sympathetic figure. 

But in a city where crime 


aged and paralyzed from the has dropped markedly in re- 
chest down by one of Mr. cent years, and where the 


Goetz’s bullets. 
Tbeveitfictitself is largely 


chaotic, graffiti-ridden sub- 
way system is all but a 


symbolic, since Mr. Goetz is memory, Mr. Goetz was a 
unlikely to be able to pay much less sympathetic figure 
more than a token amount of this time around. 


■ tile $18 millio n in 
attxy damages and 
lion in punitive dai 
jury , ordered. Mr. C 


on in compere- Mr. Cabey 's lawyer also 
s and $25 mil- pounded home the racial di- 
ve damages the mensions of the a ttack , quot- 
Mr. Goetz is a fog racist statements Mr. 


sc&employed ■■ electronics • Goetz made on-the witness 
consultant and, according to sand and getting Mr. Goetz 
co u rt p a p ers, makes less than to concede that he had once 
$20,000 a year. Under New that Mr. Cabey’s mother 
York State law. die court can should have “had an abor- 
attacb, or gamirii, no more * turn.” • 



Bernhard Goetz arriving at the Bronx conrthouse. 


Democrats Hopeful on Whitewater 


HyR.H.MeLton 

ai y ! S usan Sfi hmjdt 
WathingUM Post Service 

WASHINGTON — With 


- Though Democrats are thepress is listening to them, 
keenly aware of the political “The tenor of the conversa- 
risfcs for them in the Senate turn has changed, 
probe — and the separate in- Lewis, chief spo 
vestigation by the mdepead- the Omtoo-Gore 


depeodenceA White House 
“The tenor of die conversa- once wary of publicly enti- 
t fou has changed,” said Ann cizmg investigators is t alki n g 
Lewis, chief spokesman for up stories about Mr. Stair 
the Qintoo-Gore campaign, even before they appear and 
“Where there was a tot of eagerly disseminating recent 
intensity among Republicans, critical stories tbaz have sp- 
iffed energy and intensity has pearcd in the Nation, New 
spread throughout the Demo- York Observer and The New 
crane ride.” Yorker . 

Certafely , the White House James carville. a longtime 

still has much to be anxious Clinton adviser, is openly at- 
about at this stage of the tacking Mr. Starr in print as a 
lengthy investigations that Republican pa r tisan hostile to 
center on Whitewater, a failed the president, 
real estate venture in Arkan- Mr. Stair, a pro m i n e n t Re- 


Quote /Unquote 


the final phase of the Senate ent counsel Kenneth W. Stair 
Whitewater hearings under- — they are. for once, cm a 
way, die GKnton White sustained offensive. 


Senator Nancy London. Kassrhanm, R epubli can of 
Kansas, on the Senate passage of a health insurance bat 
“The co n troversy is not over, even though we put cm a 
good face.” 


way, die GHnton White sustained offensive. 

Bouse and congressional They see recent articles de- 
Democrats are newly optim- scribing the Whitewater in- 
istic about their ability to coo- qtriries as a partisan witch 
tain damage f rom die in- hunt and questioning Mr. 
qmry. - Starr’s integrity as a sign dial 


“Where there was a lot of 
intensity among Republicans, 
I find energy and fexenrity has 


They see recent articles de- spread throughout the Demo- 
scribing the Whitewater in- cratic ride.” 

! - •• U-U (k>\XnHt*HnnM 


U.S. Holds Sailor as Spy 

Crewman Served on Missile Submarines 


qujjies as a partisan witch Certainly, the White House 
hunt a«d questioning Mr. still has touch to be anxious 
Starr’s integrity as a sign that about at this stage of die 

lengthy investigations that 

1 center on^ Whitewater, afailed 
real estate venture in Arfcan- 



he believed was an agent of a foreign 
power bnt who in «mlity was an rn- 


spfi 1 


— — M. Jackson and die Tennessee and cm 

, By David Johnston ^ fast-attack submarine Albany. He 

New Yert Tima Servk* aim served on the Simon La k e, a snb- 

WASHINGTON — A UA Navy m a ri n e tender, vstech provides siqjport 
machinim’s mate who once served on to sjfomannes. 

^^Snrissile submarines has been With his jxpenence to 

an^d cm chanres of military espi- classified mfotmancp, officials s^d 
a^ed on cnaigcs m thatfliere could have been a potentially 

charges against Knit G. tajons ^ofing^se^t etoledto 
rnS's mate 1st nndearsubmaanetcchnd^. 
dSfSS on a tafled effort to sdl Whm he wk at tested M onday. Mar 

t T S hc tn a nmresenta- rihimst’s Mate Lesseudnen was servmg 

ciassffied instructor at die navy’s Nudear 

Sissmias ssawtgsegw 

^^oationabdininsback^oaiid. 

rCrTNaval Ohn^ m- 

FBI said investigatay*D^J^ ^ SSny tosefldasrified 

chbast’s Mate Lessentfeoi anmijs- p^dtemignt ny m seu ciasmn 

closed Madumst’s Mme Lessafilrien’s case 

he never acm^ pnJvnW^«®- by the navy for pro- 

mritoymfortnatwn y g ^fton on multiple charges of vkd- 
ant goveTOMit T^sajdnoj had atfeg the Uniform. Code of Mffiary 

about submm^s’ Aldma^x Madiimsfs Mate 

sy stems whenhe^v^ ^ ._^ Hcmy Leascndne a's spying is said to have 
mate on the missile submarines ( j OQC ^ damage, his case comes after 

- — — several serious espionage cases in- 

. . ^ wiving the Navy. 

Ta our m rTtmcg In cme of the most senous cases in me 

jf*s never been easi^to mid-1980s, dte FBI arrested JctoWalk- 

jybscribe aira save wBh our g, a fanner enlisted man, who used his 

new tgflfrgg swvtca. family and Navy friends to steal secrets 

^£c Arf 7 K A& that they then sold to the Soviet Union. 


But it was not dear w] 


' first sns- 

cfassified 


had 

access to higldy sensitrve 
about submarines’ ntmlear: prop^J® 
systems when he served as amae femas 
mate Mi flw ntissile submarines Henry 


|agg«gg i3kj&B88tt 

new tQBfrgs service. 

Just dll us today 
*05437 437. 


Away From 
Politics 

•United Methodists have ap- 
proved ptons to seek a merger wfth 
the three largest black Methodist 
churches. Such a merger is prob- 
ably 8 to 12 years away, a United 
Methodistbiriiopsakiafterthede- 

dsion by the General Conference of 
the 8.6-mflfioo-member denomin- 
ation in Denver. (AP) 

• Kevin Mitnick, the computer 

hacker who was arrested after a 
high-technology manhunt last year, 
has readied a plea b ar g ai n with 
federal prosecutors in Los Angeles. 
He has admitted to possessing 
stolen cellular telephone devices 
and violating terms of probation 
that resulted from a previous comr 
pater break-in. Sentencing on die 
two counts, the mexe serious of 
which carries a maximum term of 
20 years in prison, is schedkd for 
July. (NTT) 

• Two US. Nary fighter jets that 
were engaged in dogfight man- 
euvers collided 15,000 feet over die 
Atlantic Ocean off North Carolina, 
but die pilots Hew die battered 
planes 65 suks to safety. (AP) 

• Georgetown Umverrity an- 

aonaced the largest gift in its his- 
tory, a $10 million endowment 
from the German automaker Bay- 
erische Motaren Weds AG, the 
manufacturer of BMWs. (WP) 

•A man already serving fife in 
prison for a triple murder was sen- 
tenced to death in Los Angeles for 
the 1980 shotgun slaying of Julie 
Cross, the only female Secret Ser- 
vice agent to die in the line of duty. 
Andre Alexander. 44, was con- 
victed of killing her during a rob- 
bery attempt in 1980. . (LAT) 


sas before Bill Clinton be- publican and $1 million a year 
came president- private litigator, has a stable 

In little Rock, the Qin- of blue-chip clients, some of 
tons’ fanner business part- whom are major donors to 
ners, James B. and Susan Me- Republican ca u ses. One of 
DoagaL and Governor Tim them is the tobacco company 
Guy Tucker are on triaL ac- Brown & Williamson, which 
cused of bank fraud and con- is being sued by people who 
spnacy. claim they were butt by co- 

The president's political bacco firms. Critics have 


Guy Tucker are an triaL ac- 
cured of bank frand and con- 
spiracy. 

The president's political 


advisers are watching the trial pointed out dial Mr. Clintoo 
carefully in the belief, they has spoken out ag a ins t big 
say, that the outcome will tobacco, and the Justice De- 
either effectively shirt down panmem is investigating al- 
Mr. Starr’s inquiry or give it legations of criminal wrong- 
dangerous new momentum, doing by tobacco companies. 
The president has been sub- If Mr. Starr were to step 
noenaed as a defense witness down as a remit of the cri- 


poenaed as a defense witness down as a remit of me ai- 
by the McDougals and is deism, the Whitewater in- 
scheduled to give videotaped vestigation could be set back 


testimony Sunday. 

The White House must 


many months. Close associ- 
ates say Mr. Starr has so to- 


also contend with Mr. Starr's tendon of leaving, and no rea- 
newly authorized investiga- son to. 
don of whether While House “He is not thinking of 
a ide* coveted up Mis. Hm - resigning,” said Marie Tuo- 
too’s role in the firing of hey, Mr. Starr's former 
travel office employees. Mr. deputy who returned to 
Starr announced Tuesday that private practice last falL 


ton’s role in the firing of hey, ; 
travel office employees. Mr. deputy 
Starr announced Tuesday that private 
he tod hired Roger Adehnan, Mr.i 
a well-known fonner federal the last 
prosecutor, as a senior coun- selshai 
sel to handle the travel office the law 
investigation. Friends of Mr. peodeu 
Adelman said his hiring permit! 
showed that Mr. Stair con- Wedne 
skiers this line of inquiry to be in The 
gi gnrficanL mande* 

But for the moment, the Starr si 


private practice last falL 
Mr. stair has said that 16 of 

the last 17 independent coun- 
sels had other clients, and that 
die law that authorizes inde- 
pendent counsels expressly 
permitted such work. Last 
Wednesday, after an editorial 
in The New York Tunes de- 
manded his resignation, Mr. 
Starr shot back a single sen- 


Wfete House, the Democratic tence: “We are continuing on 
National Committee and the wife the important work of 


re-election campaign are en- 
couraged ax what they see as 
tiie news media’s new will- 


this office.” 

Close associates said Mr. 
Starr planned to keep his 


ingness to question whether private legal work to a mm- 
the Whitewater controversy nnum the coming months. 


is overblown and whether Mr. 
Starr’s outside legal work has 
created ethical cooiHcts of in- 
terest 

A series of articles in the 
last month have questioned 
Mr. Starr’s objectivity and in- 


paiti cularly the sot of high- 


have recently drawn wide at- 
tention, like his appearance 
before the Supreme Court to 
argue a case tor the National 
Football League players. 
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The Japanese work ethic even extends 
to the schedule of Japan Airlines. 

Across Europe, no one offers as many 
evening departures to Japan as JAL Our 
late flights from London, Paris, Frankfurt, 
and Amsterdam allow a full day’s work 
before travelling to Japan. 

And because you arrive in the afternoon, 
you'll have time to property prepare 
yourself for business the next morning. 

To book a ticket call your local JAL 
office or contact your travel agent At 
the end of the day, it's the only way 


to fly to Japan. 


Japan Airlines 


A BETTER APPROACH TO BUSINESS 
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ASIA/PACIFIC 


BRIEFLY 


China Pleased at UN Inaction 


How to Annoy Friends: Beijing Shows Expertise 




On Human-Rights Resolution 


By Paul Blustein 

Washington Post Ser\ioe 


BEIJING — China, through its staie-nm media, on 
Wednesday cheered the failure of a UN Human Rights 
Commission to pass a resolution critical of Beijing's 
human-rights record. 

The top story in People's Daily, the Communist Party 
newspaper and the nation's most widely circulated news- 
paper, said, 1 ‘The West fails again to use human rights to 
oirerfere in China 's internal affairs. ’ ' Most major national 
newspapers had similar headlines. 

The 53-nation UN Human Rights Commission upheld 
a Chinese motion to take no action on a mildly worded 
resolution chat voiced concern at what it said were 
Chinese human-rights violations. It was the sixth straight 
year that Beijing has dodged Western attempts to pass a 
UN resolution critical of its human-rights record. (API 


WASHINGTON — James Mc- 
Gregor. the China representative for 
Dow Jones & Co., came to Wash- 
ington last week to lobby Congress 
on China's behalf. In so doing. Mr. 
McGregor, who heads the American 
Chamber of Commerce in Beijing, 
got a lesson in how difficult the 
Chinese can make it to be their 
friend. 

While Mr. McGregor was leading 
a “door-knock” campaign on Cap- 
itol Hill to persuade lawmakers that 
China is liberalizing, the Chinese 


authorities announced tough regu- 
lations to exercise control over for- 


Roo Assails Hindu Nationalists 


NEW DELHI — Prime Minister P. V. Narasimha Rao 
accused the Hindu nationalist party of anti-Muslim bias 
on Wednesday, stepping up his attack in the final count- 
down to general elections. 

Mr. Rao’s (roadside came as the Hindu Bharatiya Janata 
Party, encouraged by opinion polls, declared that it would 
win Ae elections that begin Saturday. The latest poll 
showed the Hindu party winning between 190 and 215 seats 
in the 545-seat lower bouse of Parliament. 

“The BJP is exceeding ail limits to whip up communal 
passions for political gains.” the Press Trust of India 
quoted Mr. Rao as saying as he criticized the BJP-Ied 
government in the state of Maharashtra for abolishing a 
minorities commission that helped Muslims. (Reuters) 


lations to exercise control over for- 
eign economic news services like 
Dow Jones's. 

The move came as a bombshell to 
Mr. McGregor, who says Chinese 
officials had assured him privately 
before he left on his trip that they 
would ease up on the news ser- 
vices. 

Instead, he fears, the rules could 
enable Beijing's news and propa- 


ganda agency to virtually take over 
Dow Jones's China business. 

Mr. McGregor's experience il- 
lustrates China's capacity for vex- 
ing its most ardent supporters even 
at critical times such as now, when 
Washington officials are deciding 
whether to punish Beijing for its 
actions on a host of issues, including 
human rights, Taiwan, sales of nuc- 
lear technology and piracy of West- 
ern movies and music. 

Sitting in his Capitol Hill hotel 
room at the end of his visit last week, 
Mr. McGregor, 42, tried to measure 
his words as be unburdened himself 
of bis anger at being torpedoed by 
the very people whose cause be was 
championing. 

“I am here lobbying because I 
believe I know where C hina is 
headed and how it is changing,” Mr. 
McGregor said. “But to have this 
kind of difficulty with our business 
makes me go to sleep at night with 
some mixed emotions.” 

The irony is instructive: Corpor- 
ate executives like Mr. McGregor 
lobby on China's behalf in large part 


out of self-interest, since their busi- 
nesses will suffer if Ouna-Amer- 
ican relations deteriorate over issues 
such as Beijing's treatment of polit- 
ical dissidents. Yet businesses 
themselves can be victimized by the 
rulings of a Chinese oligarchy de- 
termined to retain its power and 
perquisites. 

At bottom, Mr. McGregor be- 
lieves, the tale reflects the clash be- 
tween the old and new in China, a 
nation whose transition to capital- 
ism he covered as Beijing bureau 
chief of the Wall Street Journal, 
Dow Jones's flagship publication, 
before switching to the business side 
of Dow Jones in 1993. 

“The new China is the China with 
bank trading rooms that need the 
kind of real-time fi nancial inform- 
ation we provide,” be said. “The 
old China is afraid of inf ormati on 
from the outside world somehow 
destabilizing its social system.” 

Amid his effort to promote 
China's interests, word came from 


Beijing on April 15 of tighter-than- 
expected rules putting foreign fi- 


nancial news services under the con- 
trol of the New China News 
Agency, or Xinhua, the state-run 
news and propaganda arm. 

The Chinese had -first unveiled 
plans to put the financial wires un- 
der Xinhua’s control in mid-Janu- 
ary. That was a problem for Dow 
Jones because Xinhua had become a 
competitor in Hiwmmaririg financ- 
ial news and data, which Dow Jones 
transmits to 400 computer texmioals 
in Chinese trading rooms. 

If Xinhua gained regulatory con- 
trol over aspects of Dow Jones’s 
business such as contracts, customer 
lists and software, it would be in a 
position to virtually steal die busi- 
ness away. 

“We’re very willing to have Xin- 
hua receive our news, monitor it and 
receive a fee for doing so,” he said. 
“And we welcome competition. 
But how can we handle a competitor 
who is also our regulator?” 

With indignation, he recalled that 
at his first meeting to discuss the 
rules with Xinhua officials, they 
brought along their partners in their 


fledgling economic news service. In 
subsequent conversations with gov- 
ernment officials whom he de- 
scribes as “very high level,” Mr. 
McGregor thought he got the mes- 
sage across of why Xinhua's reg- 
ulatory power would have to be lim- 
ited-indeed. “we were led to believe 
that die final regulations would be 
much milder” man die initial plan 
suggested. 

But die rules unveiled last week 
would require Dow Jones to provide 
Xinhua with de tails on the sort of 
information it disseminates and bow 
the information is distributed, plus 
copies of all its contracts with cli- 
ents. Moreover. Dow Joues would 
have to give Xinhua some of its 
equipment, which could enable Xin- 
hua te chni cians to reverse-engineer 
the technology used to build the 
system. 

Still. Mr. McGregor says he be- 
lieves that continuing engagement 
with China, including retaining its 
most-favored-nation status as a U-S. 
trading partner, is the right policy 
for Washington. 






Kim Promises New Labor Law 


SEOUL — President Kim Young Sam pledged Wed- 
nesday to seek new labor laws in a bid to end a decade of 
often violent industrial conflict and sweep away some of 
the last vestiges of authoritarian control. 

The president's announcement of a sweeping review of 
restrictive labor practices was hailed by the outlawed 
Korean Council of Trade Unions, which called for the 
immediate release of imprisoned trade unionists. 

At a meeting of cabinet ministers, businessmen and 
trade unionists, Mr. Kim said it was time for union 
members and managers to work together in harmony. 

“We tfill maintain old bjhnr- mar»»gffm/»nr systems and 
practices of the era of authoritarianism and industri- 
alization,’ ’ he said. A committee would be formed to draft 
new legislation, Mr. Kim said. (Reuters) 


Afghan-Pakistani Thaw Seen 


KABUL — Relations between the Afghan government 
and P akis tan are showing definite signs of wanning. 
Foreign Minister Najibullah Lafraie said Wednesday. 

The apparent thaw means that the two sides are likely to 
hold face-to-face talks in May for the first time since the 
crisis between them culminated in the burning of the 
Pakistani Embassy here seven months ago, he added. 

The signs of a thaw follow efforts by he United States 
to reconcile the two sides. (AFP) 


Ramos Seeks End to Rebellion 



Yeltsin’s China Trip 
Warms Relations 


Russian Leader Bear-Hugs Jiang 


MANILA — President Fidel V. Ramos called Wed- 
nesday for “extraordinary” measures to create a break- 
through in deadlocked peace talks with Muslim guerrillas 
in the southern Philippines. 

Mr. Ramos declined to disclose the details of the 


THE FACE OF VIETNAM — Minh Duong, a Hanoi sculptor who specializes in work for Communist 
Party offices, checking oat a bust of tbe late President Ho Cbi Minh at his workshop. 


Reuters 

BEIJING — President 
Boris N. Yeltsin of Russia 
wrapped President Jiang 
Zemin in a bear hug Wed- 
nesday at the start of a visit 
that both leaders said meant 
still-warmer relations be- 
tween foe two countries. 

“Now spring's warmth has 
come to Beijing, the flowers 
are blossoming and you can 
fed spring eveiywbere,” Mr. 
Jiang told Mr. Yeltsin after 
the official welcoming cere- 
mony. “This is a good omen 
for the further development 
of our relations.” 

Mr. Yeltsin's three-day vis- 
it comes with the two coun- 
tries’ relations at their highest 
point since foe Chinese-So- 
viet Communist alliance of 
foe 1950s, diplomats said. 

“I believe this visit win 
definitely be a complete suc- 
cess,” Mr. Yeltsin said after 


greeting Mr. Jiang, who is 
also the chief of the Com- 
munist Party. 

Mr. Jiang ami Mr. Yeltsin 
greeted each other as old 
mends, and the Russian 
presented the chief of the 
largest surviving Communist 
government with a Russian 
version of the book “My 
Father, Deng Xiaoping,” by 
the paramount leader's 
daughter, Xiao Rong. 

Mr. Yeltsin, who is accom- 
panied by a bevy of top min- 
isters, will oversee the sign- 


ing of up to 14 agreements, 
ranging from trade deals and 


from trade deals and 

energy cooperation to 


proposed solution, or how he thought the More National 
Liberation Front would react to it. saying consultations 


Liberation Front would react to it. saying consultations 
were continuing. “There is nothing decided yet.” he 
added. (AFP) 

VOICES From Asia 


Japan Hoping to Resume North Korea Talks 


Cho Won D, deputy foreign minister of South Korea, 
on whether China would take part in proposed four-nation 


peace talks involving China, the two Koreas and the 
United States: “China has not yet announced specifics. 


United States: “China has not yet announced specifics, 
but I certainly see its intention to participate.” (Reuters) 


Prince Norodom Ranariddh, first prime minister of 
Cambodia, as he urged Cambodians living overseas to 
return, using whatever passport drey prefer to carry: “It’s 
time we Cry to attract youth, experts.” (AFP) 


Ct^piollnOvSiflFnmDupacImi 

SEOUL — Japan hopes to resume 
talks by late this year on normalizing 
diplomatic ties with North Korea, a 
senior Japanese politician was quoted 
as saying here Wednesday. 

Tlx official, Taku Yamazaki, chair- 
man of the policy affairs research 
council of the Liberal Democratic 
Party, the biggest force in Japan's gov- 
erning coalition, made die remark ai a 
meeting with Japanese reporters, the 
Kyodo news agency said. 

Mr. Yamazaki and senior officials 


from the two coalition partners, foe 
Social Democratic Party and the New 
Party Sakigake, are in Seoul for a series 
of talks with South Korean leaders. 

The South Korean unification min- 
ister. Kwon O Kie, urged Tokyo to take 
account of relations between South and 
North Korea when dealing with Py- 
ongyang. 

“Minister Kwon asked the deleg- 
ates to relay ourgovemment's hope to 
the Japanese government that Japan 
would link contacts with North Korea 
to improve bilateral ties, including 


normalization talks, with progress in 
inter-Korean relations,'’ a ministry 
spokesman said. 

Mr. Kwon also asked for Japan's 
cooperation in inducing die North to 
accept recently proposed four-nation 
talks aimed at securing peace on foe 
peninsula, the spokesman said. 

Tokyo has expressed support for a 


plan unveOed this month by South 
Korea's president, Kim Young Sam, 


Korea's president, Kim Young Sam. 
ai>d President Bill Clinton for four-way 
talks involving the two Koreas, die 
United States an H China 


Mr. Yamazaki also said that nor- 
malization talks between Tokyo and 
Pyongyang shoold resume before the 
start of financial assistance to North 
Korea by foe Korean Peninsula Energy 
Development Organization, which, was 
set op in 1994 to provide Pyongyang 
with light water reactors to replace 
reactors drat Washington suspected 
were being used to produce ranched 
uranium for nuclear weapons. 

The main contributors to foe or- 
ganization are Japan, South Korea 
and the United States. (AFP, Reuters) 


nuclear energy cooperation to 
a p artn er ship to fight crime. 

Among the most important 
is a declaration that would 
include a joint stand on major 
regional and international 
problems and a pact among 
China, Russia ana die former 
Soviet republics of 
Tajikistan, Kyrgyzstan and 
Kazakstan on confidence - 
building measures along their 
common banders . 

Mr. Yeltsin was almost 
certain to try to remove the 
controversy over the demarc- 
ation of the 4300-kilometer 
(2380-mile) Chnese-Russian 
border, a move that has set off 
protests from an influential 
regional official in Russia's 
Far East 

Tbe Russian president has 
said the demarcation will go 
a hea d despite protests by foe 
official. Governor Yevgeni 
Nazdratcnko of foe Primorski 
region, who insists that China 
is gaining too much land at 
Russia’s expense under the 
1991 border agreement 
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Aznar Government 
With Catalan Party 
No Longer in Doubt 


Reu/cro 

MADRID — Spain’s con- 
servatives are now certain to 
form a government with the 
Catalan party, which holds 
the balance of power in Par- 
liament, a source close to the 
negotiations said Wednes- 
day.. 

After almost eight weeks 
of bargaining since the elec- 
tion March 3 that ended 13 
y ears of Socialist rule, the two 
sides have found enough 
common ground to guarantee 
that Jos6 Marfa Aznar, leader 
of the center-right Popular 
Party, will form a govern- 
ment. 

“The agreement in prin- 
ciple is assured,” the source 
said. “We all know there is no 
alternative.” 

A negotiating session late 
Wednesday between Cata- 
lonia’s Convergence and 
Unity coalition and the Pop- 
ular Party was expected to tie 
up the last loose strands of the 


agreement, the source said. 

“Both sides' positions are 
now fully defined,” the 
source said, “We’re just Dy- 
ing to determine the size of 
the dots on the t*s.” 

But after protracted hag- 
gling between the Popular 
Party and the Catalan coali- 
tion the exact shape of the 
deal remained a mystery. 

Mr. Aznar’s party won 1 56 
seals in the 350-seat Parlia- 
ment, 20 seats short of an 
absolute majority. Mr. Aznar 
has already secured support 
from the Canary Islands Co- 
alition and its four seats and 
just needs the 16 Catalan seals 
to total 176. 

Federico Trillo, president 
of tiie congress, must an- 
nounce at least two days in 
advance the date of Mr. Azn- 
ar' s investiture debate in par- 
liament. Mr. Trillo was ex- 
pected to' make the 
announcement on Thursday 
or Friday. 


BRIEFLY EURCF 


Swiss Banks and the Holocaust 

WASHINGTON — Swiss banks came under sharp 
criticism in the U.S. Senate for their handling of accounts 
that belonged to victims of the Holocaust, but a banking 
official from Switzerland told senators that an inde- 
pendent commission would investigate the matter. 

Hans J.Baer, a director of the Swiss Bankers Association, 
sought to fend off accusations that the banks had delayed for 
Aywk trying to find the rightful owners of accounts 
containing millions, andperhaps billions, of dollars. 

He told the Senate Banking Committee on Tuesday 
Thar his association and the World Jewish Congress would 

form a commission to look into the matter. 

Senator Alfonse D’Amalo, Republican of New York, 
the chairman of the committee, insisted that a full ac- 
counting be provided. He said it appeared that the Swiss 
might be using bank secrecy laws to withhold funds. 
“The Swiss banks must understand that 50 years of 
stonewalling must end," he said. 

The Swiss Banking Association says it has identified 
775 bank accounts bolding a total erf $34 million that 
might have belonged to Holocaust victims. But relatives 
of some victims say the banks have concealed as much as 
$7 billion. . . ( lHT ) 

IRA Will Take Part in Election 

BELFAST — Geny Adams, president of the Irish Re- 
publican Army ’s political wing. Sum Fein, ended weeks or 
speculation Wednesday by announdngftat hisparty would 
ta ke par t m .ejections m Northcm-trcL' -td on May 30^ # . 

Mr. Adams said his party would not call for a boy cott or 
tiie election, which is to select negotiators for all-party 
peace talks starting June 10. „ . . . 

“Sinn Fein will contest tins election, he said, we 
believe that there is widespread support out therefor real 
talks and for a democratic peace settlement 

Britain and Ireland say Sinn Fein will be exdudedfiom 
the peace talks untfl the ERA renews the cease-fire it broke 
on Feb. 9 with a London bombing campaign. (Reuters) 

Europe Council Clears Croatia 

STRASBOURG — The Council of Emppf beared the 
way on Wednesday for Croatia to become fte 40ft member 
of the forum devoted to democracy and human ntfits. 

The Parliamentary Assembly-voted to admit Croatia 
despite strong reservations about the former Yugoslav 
republic’s record on minorities, independence of the 

to express approval without a formal count- Russi^the 
awSnwKt member, was admitted m February amid 

Si Tte semapprc^ 

goiteagainst the assembly’s vote on membership. 
Croatia would be required to. ratify die European 

g^-jwgjgaa start 


* 

Calendar 


k *****‘ 


European Union events scheduled for Thursday: 

uri ervin- The European Commission president. 
Jacques Santer. meets with Prime Minister Paavo Lip- 
ponen of Finland. 

NetiKinnOck. . Sources: Agence Europe. AFP 




INTERNATIONAL HERALD TRIBUNE, THURSDAY. APRIL 25, 1996 


PAGE 5 . 


EUROPE 







Ciller Faces Fraud Charges 

Mamie-Backed Inquiry Approved in Turkey 




SJWSJ. ■— ..uuf, 





c.wv&jn Some Motherland deputies 

ANKARA— The Turkish joined the Welfare Party in 
Parliament passed a motion the voting Wednesday. 

bv the fundamentalist Wei- “The commission ^ will 
fare Party on Wednesday to work for two months." the 
investigate corruption Parliament's deputy speaker, 

charges against former Prime Kamer Gene, tola the as- 
Mimster Tansu Ciller. sembly after the vote. 

The legislators voted, 232 Mrs. Ciller, who in 1993 
to 1 79, to set up a commission became the first woman to be 

■ - ... !LU U.I.F iv ar. 


of inquiry into possible links Turkey's prime minister, is ac 


GERMAN PROTEST — Students rallying against sharp spending cuts for 
higher education gathered at the Brandenburg Gate in Berlin on Wednesday. 


between Mrs. Ciller and con- 
tract irregularities at the state- 
run electricity company. TE- 
DAS. 

The investigation could 
imperil die six -week-old co- 
alition government of Prime 
Minister Mesut Yilmaz. who 
is backed by Mrs. Ciller. Un- 
der their power-sharing ar- 
rangement. she is due to re- 
gain the prime minister's post 
next year. A deputy on trial 
for corruption cannot serve as 
prime minister. 

In addition. Turkish news- 
papers reported, she told her 
party earlier that she would 
withdraw from the coalition if 
Mr. Yilmaz’ s Motherland 
Parry were to back the in- 
vestigation. 


Some Motherland deputies husband and their associates 
joined the Welfare Party in through manipulation of con- 
the voting Wednesday. . tracts and P"****^ 5 *™. 

“The commission will The Islamic Welfare Party 
work for two months." the has accused Mrs. Ciller of cr- 
Parli ament's deputy speaker, dering the Energy Ministry to 
Kamer Gene, told the as- favor certain companies in 
sembly after the vote. bids for a $300,000 work con- 

Mrs. Ciller, who in 1993 tratt. Mis. ClUct, who did not 
became the first woman to be attend the Parliament session 
Turkey's prime minister, is ac- Wednesday, has itemed me ac- 
cused of enriching herself, her cusations. (Renters. AT) 

An Attacker Slaps Gorbachev 

The Associated Press 

MOSCOW — Mikhail S. Gorbachev was attacked by a 
drunk during a campaign trip in Siberia on Wednesday, 
but was not injured, police officials said. 

Mr. Gorbachev’s office in Moscow had initially said an 
atte mpt had been made on the former Soviet president s 
life Mr. Gorbachev is running for president of Russia. 

The police in Omsk said a 29-year-old unemployed 
man slapped Mr. Gorbachev in the face as he was walking 
into a conference hall to give a campaign speech. The man 
was immediately detained by Mr. Gorbachev s body- 
guards and handed over to the police. 

Mr. Gorbachev, shaken by the incident, canceled his 
speech and left immediately for the airport. 
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Bonn Delays Memorial, 
j " ' Jewish Official Asserts 

Reuters 

dcottm a leading Jewish offidal, Ignaiz Bubis, 
BERLRJ — A leaoms Wednesday of footdraggmg 

^5 r- accused German officml , naAsm ^ Holocaust me- 

r’ \ J on plans for ^country was ^ danger. 

monal and said he co Sniafter officials agreed 

r£3 V Mr. Bubis expressed has 6 oSion 

to lay the cornerstone for Germany's 

- Je « y kiIW ^Berlin in 1999. 

Work ^ u PP^n°ninf meediig 10 

The officims A, lmul Kohl rejected the.ori- 
months after - said they wanted to hold 

[S X K second ^ a., desiga 

■ London Museur 0 by "99 . 

A £13.2 -ilHon^O 

be in place ^J^Si-^vnllbe how Briuun might have 
officials say. Its .. Jews The Associated Press 

done more to save &irope .s jew>, .. 

“ reported from London. . • - • 
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For Irish, a New English Fea 


m * ’ 




By James F. Clarity 

Ne iv York Times Service 


DROGHEDA, Ireland — Since 
1649, when Oliver Cromwell and his 
Roundheads massacred more than 
1,000 Irishmen, there has been a sus- 
picion of English actions in this hilly 
town on the River Boyne, three miles 
from the Irish Sea. 

In recent years, the suspicion has 
grown to resentment, stirred by fears 
among the town’s 25,000 people that 
England is endangering their health by 
flushing nuclear waste into the sea that 
laps up on the nearby shore. 

The waste comes from die large nuc- 
lear-energy complex 110 miles (180 
kilometers) east, at Sellafield, in the 
Cumbria region of northern England. 

Neither the British nor the Irish gov- 
ernment denies that radiation is reach- 


convinced that cases of leukemia and 
cancer in the area have been caused by 
waste emissions from Sellafield into the 
sea and air. 

Four area residents are suing the Irish 
government in the Supreme Court in 


Dublin for not protecting them against 
the dangers of the British complex. 
Many people say they will not eat fish 
from the Boyne or the nearby Irish Sea. 

“What they’re doing over there will 
affect us for generations and genera- 
tions,'' said Drogheda's mayor. Fergus 
O’Dowd “A lot of people: would see 
Sellafield as a potential Chernobyl.” 

Mr. O'Dowd has other problems. 
Drogheda has an unemployment rate of 
25 percent, double the national average, 
and serious drug and crime problems. 

The mayor points with pnde to anew 
arts center, a modem shopping mail and 
one of the area's principal employers, a 
Coca-Cola plant, one of die largest in 
Europe. But Sellafield, be and other res- 
idents say, is die area’s long-tom cause. 

Frances McClean, a sculptor and 
mother of two young children from 
Dundalk, 25 miles north of Drogheda, 
said: “As a mother I’m concerned for 
die health and safety of my children.” 

She said she became concerned when 
a close Mold (tied of leukemia three 
years ago. “She believed Sellafield af- 
fected her health,” Ms. McClean said. 


VnnrL>rerferv/ypncf' hu g l* ir w 

A tractor passing a burning farmhouse in the 50-kilometer quarantine zone around Chernobyl on Wednesday. 


ing these shores from the complex. The 
dispute, and the anxiety of focal res- 


Fires Near Chernobyl Are Controlled 


CimpiMbfOtar S&ff Fimit DafVttJtn 

MINSK, Belarus — Fires have 
burned thousands of hectares of forest in 
radiation-contaminated areas of Be- 
larus, not far from the Chernobyl nuc- 
lear power plant, but were contained 
Wednesday, the authorities said. 

The flames engulfed 2.000 hectares 
(nearly 5.000 acres) of forest and peat 
bogs in southern Belarus, said Nikolai 
Braichuk. a spokesman for the Belarus 
civil defense agency. 


He said that the tires had been contained 
and that no injuries had been reported. 

The fires destroyed about 450 empty 
houses in villages that were abandoned 
after they were contaminated by the 
accident at the Chernobyl nuclear power 
plant in 1986. he said. 

The plant is in Ukraine, just 10 kilo- 
meters (6 miles) from the border with 
Belarus. Almost a quarter of this farmer 
Soviet republic's territoiy is contam- 
inated by radiation. 


Radioactivity levels at least doubled as 
the tires swept through several ghost towns 
around the stricken reactor this week, en- 
gineers in Belarus said Wednesday. 

But other officials said the fires did 
not increase radioactivity levels when 
flames swept through five abandoned 
villages and at least 100 hectares around 
the plant. 

The engineers said the levels in- 
creased, but would return to normal as 
the fires are controlled. ( AP , AFP) 


dispute, and the anxiety of local res- 
idents, is over whether it is a serious 
health hazard. 

The governments say no, that the 
amount of radioactivity reaching here 
from Sellafield is a tiny proportion of 
the radiation that people receive nat- 
urally in the normal course of life. 

But many of the people of Drogheda, 
a pleasant 700-year-old town of high 
church steeples and military towers, are 


“She kept asking the doctors. They had 
□o answer 

*‘1 would like to see some independ- 
ent studies' done in Ireland on Irish 
people,” she continued, to determine 
whether pockets of cancer and leukemia 
and Down's syndrome births might be 
caused by the English emissions. 

The British government owns British 
Nuclear Fuels Ltd_ which runs the four 
reactors at Sellafield, and its nuclear 
reprocessing and waste operations, and 
denies that wbaz it produces is any threat 
to the health of the people here. 

British officials accuse Greenpeace 
and other anti-Sellafield groups of Dy- 
ing to persuade people that the Irish Sea 
is so radiation-laden that it will someday 
glow in toe dark. But British Nuclear 
Fuels says that an Irish person absorbs 
10 times more radiation in an hour of 
commercial airline flight than is ab- 
sorbed here from British emissions. 


ill""- 


A spokeswoman acknowledged a 
Greenpeace assertion that Sellafield 
flushes 2 million gallons of water a day 
into the sea, but added that most of it had 
not been used in reprocessing nuclear 
fuel and carried no radiation. 

Mr. O’ Dowd, however, said his 10- 
year-old son, Donal, asked him recently. 
“Daddy, is there something in toe air 
from En gland that could kiu US?” 

“ ‘Yes,’ I told him,” the mayor said. 


EUROPEAN 


EU Presses Britain on Cattle Culling 


Bicycle Thieves Beware: 
Wheel May Be Turning 


The reason such measures are 
needed, of course, is that all but the 
most expensive lodes are vulnerable to 
the tools of today's high-tech thieves. 
Qko-Test, a German consumer 
magazine, found it could recommend 
only 8 of 49 locks on the market. In the 
end, bike enthusiasts say. toe best way 


parents, according to Alfonso Latorre 
F61ez, a genealogist in the army’s his- 
torical division. Genealogy, he told the 
daily El Pals, has become quite the 
rage among middle-class Spaniards, 


lo protect a bike may also be one of the 
oldest: Park it next to a nicer one with 


The Associated Press 

BRUSSELS — The European Com- 
mission demanded Wednesday that Bri- 
tain quickly submit a detailed cattle- 
slaughtering plan so that the European 
Union could consider relaxing the ban on 
British beef imposed over "mad cow" 
disease. 

An EU spokesman, Klaus van der 
Pas. said the commission was eager to 
ease the ban as quickly as possible, but 
could do nothing unto Britain offered 
proposals for destroying cattle from in- 
fected herds. 

"The commission has no intention of 
dragging on the embargo any longer 
than is absolutely necessary,” he said. 

“It is absolutely essential that the 
British government put forward a clearly 
defined and detailed program on the 
slaughter program they have in mind." 


The appeal to Britain came amid 
signs of progress toward a solution to 
the month-old crisis over the disease. 

After a meeting Tuesday, the British 
agriculture secretary. Douglas Hogg, 
and the EU farm commissioner, Franz 
FischJer. expressed optimism that Bri- 
tain was gradually meeting EU con- 
ditions to end the ban. 

Mr. Hogg failed, however, to offer a 
specific program for destroying cattle 
judged at high risk for bovine spon- 
giform encephalopathy, the formal name 
for the brain-wasting cattle ailment In- 
stead, toe two officials discussed only 
the broad outlines of such a program. 

The commission set no deadline for a 


was toe central demand made by Bri- 
tain 's EU partners earlier this month as a 
condition for lifting the trade ban. 

The EU imposed the export ban 
March 27, a week after Britain an- 
nounced a possible link between mad 
cow disease and a similar human illness. 
Creutzfeldt- Jakob disease. 


detailed plan. But it needs che plan in time 
for a key meeting of the 15 EU agriculture 
ministers Monday in Luxembourg. 

A “selective slaughter" program 


■ I I.K. Court flhallwtgft 

Fanners are going to court in hope of 
overturning the EU ban on British beef 
exports, the National Farmers Union 
told The Associated Press in London. 

Specifically, toe National Farmers 
Union said it would challenge actions 
by the Ministry of Agriculture and Cus- 
toms and Excise in refusing to issue 
documents for beef exports. The group 
said it also intended to initiate pro- 
ceedings in the European Court. 


We can send a man to die moon and 
build cars that talk — why can't we 
keep bicycles from being stolen? In 
Germany, half a million two- wheelers 
are stolen every year. 

But the wheel may at last be turning. 
In the city of Bergisch Gladbach, po- 
lice regularly stop bikers to check re- 
gistration numbers engraved into bike 
frames. The police cany a list that tells 
them the owner's initials and address. 
If the rider gives a wrong answer, the 
police insist on proof of ownership. 
Since the program began, theft is down 
15 percent. Other German towns axe 
copying this approach, the weekly Der 
Spiegel reports. 

Another trend is toward fully auto- 
mated bicycle parking garages. A Ve- 
lomat in the center of Innsbruck, Aus- 
tria, charges the equivalent of 40 cents a 
day. payable by special computer card, 
to store a bike in a seven-stray silo. 


oldest: Park it next to a nicer one with 
a cheaper lock. 


Around Europe 


Hundreds ofDutch cats have been 
stricken by a mystery disease that para- 
lyzes its victims within 24 hours. “It has 
turned into an epidemic,” said Jan van 
Es, a veterinary neurologist who heads 
an investigative team. Some people 
have dubbed the malady “mad cat” 


disease, but experts say it is unrelated to 
"mad cow" disease and can be cured if 


caught early . Scientists say it is unclear 
why the epidemic has appeared only 
among Dutch cats. 


Young doctors tend to carry for 
more medical equipment — nicked 
in their pockets, slung around their 
necks, carried under their arms — than 
do senior physicians, according to a 
report in the British Medical Journal. 
Three Etonbcogh internists prevailed 
on colleagues to allow them to weigh 
their accessories. Beginners carried as 
much as seven pounds of material, 
from stethoscopes to catheters, reflex 
hammers to pocket flashlights. Chief 
physicians, on the other hand, had dis- 
pensed with -all that and tended to 
make the rounds carrying nothing but a 
(usually expensive) fountain pen. 


You never know what might fell 
out of a family tree. More than 90 
percent of Spaniards who. over the last 
five years, have undertaken genealo- 
gical searches of their families have 
found illegitimate ancestors, and 2 
percent have learned that their fathers 
and mothers are not their biological 


Austrian men are among the most 
chauvinistic in Europe, according to 
a survey by the University of Vienna, 
and some politicians want to change 
that. A government proposal would 
require prospective spouses to attend 
courses in housework, child care, 
wage distribution and fidelity. A so- 
cialist proposal would go further, re- 


quiring men to help with housework. 

International Herald Tribune 
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By Sandra Sugawara 
and Paul Bhistein 

Washington Post Service 


^ Iea ^er of 
Japan s Mitsubishi group of companies 
is now suggesting that the federal sexu- 
al-harassment case against Mitsubishi 
Motor Manufacturing of America ought 


to be "solved quietly/' indicating that 
concern is mounting in Tokyo over the 
confrontational approach the plants 
managers have adopted in fightmg the 
case. 

The remarks by Minoru (Ben) Ma- 
kihara, the president of Mitsubishi 
Com., came one day after about 2^00 
workers * 


from the plant in Normal, 


Little House in the Yard 

It’s Not for Everyone, but Can Become Home 


By Evelyn Nieves 

New York Timor Service 


TOLLAND, Connecticut Even" 
Dennis Davey has to admi t the house 
he designed for posterity hides its 
charms well 

Take away the shutters, the flower 
box and tbe white picket fence, and 
the model he built b ehind Iris office 
looks like one of those backyard stor- 
age sheds sold in flat boxes at home 
and garden centers. 'When people first 
see die bouse — and lately, they have 
been craning to see it in droves — the 
reaction is usually something !«!»»■ 
“You have got to be Jriddhig//. 

But Mr. Davey, a proud architect, 
takes no offense. “That reaction, 1 * he 
said, “is only when people see it from 
the outside/ 1 

He is not fooling. Tnsirte, it's an- 
other story. The entire wood-frame 
house is about the size of an average 
suburban den — 25 feet by 15 feet. 
Yet, oddly, it seems spacious.There is 
Space above the white kitchen cab- 
inets, space next to die bathroom for a 
walk-in closet, and space below the 
pitched roof for a loft bedroom. 

The house, obviously, is not for 
everyone. For several months after he 
built tbe model, Mr. Davey received 
few calls about it But recent publicity 
in newspapers and a Hade magazine 
has meant that lately, he has been 
fielding calls from would-be buyers 
around the world. 

“Take a look at this,*’ he said, 
showing off two large fistfuls of let- 
ters. “I can’t keep up/* 

Unlike other modular houses, Mr. 
Davey ’s 225-square-foot house is the 
first component of what he envisions 
as an expandable space that would 
eventually grow to become a stan- 
dard-sized house. Buyers pay $9,950 
(die introductory price) far the first 
unit- The next module doubles the 
space, and with all three modules 
added, the house becomes a square. 
four-gabled house of 900 square feet. 


Its cost, mortgage-free (assuming the 
buyer owns the land to put it on): 
about $40,000. 

While Mr. Davey designed the 
house as a primary residence, people 
are calling who are interested in using 
it in other ways. A woman in Una- 


diUa, New York, bought one to pm 
s for' 


behind her own house for her elderly 
father. 

- An artist in Greenwich, Connecti- 
cat, is having Mr. Davey build one as 
a studio , in her backyard. After so 
many queries from people interested 
in the house as a home office, Mr. 
Davey has designed a model spe- 
cifically for that (No kitchen; more 
storage space.) 

The calls from developers are even 
more creative. A developer is inter- 
ested in buHding the houses as dis- 
aster-relief housing in Hong Kong. 

Two or three housing authorities 
have shown interest in using the 
booses for public housing. A builder 
in Wales is advertising to sell the little 
houses as vacation cottages. 

And the most ambitious project fra' 
the httle houses could create a virtual 
Daveytown. A nonprofit veterans’ or- 
ganization, Veterans' Creed Inc., is 
applying for a federal grant to build 
5,800 for a National Veterans Res- 
idency, Retraining and Rehabilitation 
Center in Brooklyn. 

“Mr. Davey’s house is portable, 

privacy/* said Edward Ber^^Vet- 
erans’ Creed’s president. “It also 
costs less chan other options.’ 


Mr. Davey is tickled by the idea. 

y he 


He is also proud to say he doesn't 
skimp on the amenities. The house, 
heated electrically, uses standard 
boildmg materials. ' 

There is no way to tell, but be 
believes that, unlike mobile homes, 
his little house will appreciate in 
value just Eke a standard house. 

Will' people one day brag about 
owning a Davey bouse? “Gosh.” he 
said, ginning. “Could be.” 


Illinois, staged a highly publicized 
march outside the Chicago office of the 
US. Equal Employment Opportunity 
Commission to protest the agency's 
lawsuit against the company. 

Mr. Makihara's comments suggest 
that pressure may be brought to bear 
against Mitsubishi Motor's Japanese 
parent by other members of the Mit- 
subishi keiretsu, or corporate famil y, 
who fear that a prolonged and high- 
profile lawsuit could damage the Mit- 
subishi name. Corporations belonging 
to the keiretsu are independent but they 
maintain dose ties, including mutual 
holdings of each others’ stock and 
monthly meetings of their presidents. 

“It’s very difficult to comment 
without knowing exactly what 
happened, but definitely any type of 
sexual harassment or sexual discrim- 
ination is bad/ 1 Mr. Makihara said in an 
interview. “Instead of escalating this 
issue, it might better be solved quietly so 
as not to damage (be reputation of the 
other Mitsubishi companies, which are 
completely separate.” 

The Illinois plant's executives said 
the workers organized the march them- 
selves. But they encouraged employees 
to participate and have made it clear thai 
they are aggressively going to attack the 
federal allegations that (he company al- 
lowed a pattern of harassment including 
groping and demands for sexual fa- 
vors. 

Although Mr. Maldhara has no form- 
al power over the affairs of Mitsubishi 
Motors, which is run by its own ex- 
ecutives in Tokyo, his position as pres- 
ident of Mitsubishi Carp., the group’s 
giant trading company, effectively 
makes him the group’s leader, and ana- 
lysts said his words were likely to cany 
substantial weight with the Tokyo- 
based superiors of executives at the 
Illinois plant. 

“If Makihara is saying this, I would 
certainly think he’s speaking for a num- 
ber of other companies in the Mitsubishi 
group,” said Michael Geriach. an ex- 
pert on keiretsu at the University of 
Calif omia-Berkeley 

He said he “wouldn’t be at all sur- 
prised” if the other Mitsubishi com- 
panies leaned heavily on die auto- 
maker's Tokyo headquarters to adopt a 
less confrontational strategy. 

Gary Schultz, general counsel at the 
U.S. Mitsubishi Motors plant, has been 
the company’s point man on its Legal 
and pnbfic relations strategy; two U.S.- 
based Japanese executives who outrank 
him have remained in the background. 

At aplant-wide meeting last week, he 
said workers ought to fight the federal 
charges because the negative publicity 
could hurt (he entire Mitsubishi family. 
“We bear the burden, not only for this 
company, but fra every company that 
bears die Mitsubishi name,” he said. 



Jrt£t Adoan/Rmcn 

CHANGEOVER — President Juan Carlos Wasmosy, right, embracing General Lino Oviedo on 
Wednesday after a standoff that threatened Paraguay’s fledgling democracy. The general, who had had 
refused the president’s order to resign, was then made defense minister and gave up his array command. 


U.S. as Superpower: What Next? 


The Associated Press 

LONDON — The United Stales is 
acting like a superpower again, but do- 
mestic pressure to retreat from world 
affairs is putting that role in danger, a 
research institute said Wednesday. 

The International Institute for Stra- 
tegic Studies applauded tbe Clinton ad- 
ministration for trying to put out fires in 
Bosnia, the Middle East, Northern Ire- 
land and Asia through diplomatic and 
military leadership. 

John Cht pman, tbe organization's di- 
rector. said: “If two years ago the In- 
ternational Institute for Strategic Stud- 
ies complained that the West, and the 
U.S. in particular, were suffering from a 
bout of strategic arthritis, now it appears 
that a new, if guarded, extroversion has 
returned at least to American dip- 
lomacy.” 

But he said the test would be whether 
this activism remains, and whether it 


might lead to a new bipartisan American 
foreign policy. 


“ Putting out fires is a long-term pro- 
cedure,” he said in its Strategic Survey 
1 995-96. “Even if the U.S. is a reluctant 
superpower, to make a useful difference 
it must remain a persistent super- 
power." 

“It would be disastrous for die world 
if tbe U.S. were to retreat to the kind of 
isolation some Republican aspirants for 
the presidential nomination espoused.' ’ 
the survey said. This was apparently a 
reference to the conservative Patrick J. 
Buchanan, who supports a less active 
role for the United Stares in world af- 
fairs. 

Tbe institute noted that there was still 
only fragile support among the American 
people for U.S. assertiveness abroad, es- 
pecially if American lives are threatened 
or lost and costs begin to rise. 

“It is an open question whether the 
United States, with its cost-cutting and 
unilateralist Congress, fickle public 
opinion and forthcoming presidential 
elections, will be able to provide the 


steady leadership and enduring com- 
mitment that the world clearly still re- 
quires,” the survey said. 

The institute, financed from private 
sources, is an independent center for 
research on security, conflict and arms 
control. 

Its report offered a survey of threats to 
peace from around the world, noting 
that terrorism posed a serious challenge 
to efforts to calm conflicts in the Middle 
East and Northern Ireland. 

"Nineteen ninety-five- 1996 was a 
year of considerable hyperactivity in 
European, Middle East and Asian theat- 
ers.” Mr. Chjptnan said, “marked by 
what in the old days we would have 
called a great deal of great-power activ- 
ity and summitry." 

“Tbe U.S., Russia, China and nu- 
merous regional strong states sought to 
play and assert important roles,” Mr. 
Chipman said, while collective security 
institutions remained in the background 
playing minor roles. 
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Fresh Start for Italy 


Bosnia Peacemaking , Before and After Dec . 2 0 


Italy becomes the first industrialized 
democracy to vote in a government 
including not just reconstructed former 
Communists but also unreconstructed 
current Communists. This is the mark 
of the “Olive Tree" coalition headed 
by a 59-year-old economics professor, 
Romano Prodi, making his Erst run for 
office. He and erstwhile caretaker 
Lamberto Dini held down the center in 
a center-left coalition whose left is 
dominated by one large set of old Com- 
munists who are now plausibly re- 
garded as social democrats and by an- 
other small set regarded as nostalgic 
Marxists. Those old-line Marxists 
were part of the election team but. 
fortunately, will not be part of the 
government. 

The election quaii Res as historic. The 
left came on strong in a country whose 
ruling establishment, with much Amer- 
ican aid under as well as on top of the 
table, had dedicated itself for 50 years to 
keeping a strong domestic Communist 
Party at bay. As the Cold War ended, 
the center-right establishment splin- 
tered, and the national focus turned 
from fighting communism to fighting 
pervasive corruption. The first post- 
Cold War premier, media magnate 
Silvio Berlusconi, running again, suc- 
cumbed this time to accusations of gath- 


ering his huge fortune illicitly. Accom- 
panying him into opposition goes 
Gianfranco Rni, who could not shake 
his National Alliance’s neofascist past 

Now the focus is turning, mice more, 
to catching up with economic and so- 
cial change. Italy is looking at the 
institutional reforms, programmatic 
changes and budget cuts that are 
widely seen as essential to meet the 
country's major policy requirements. 
These are to modernize a welfare state 
sagging under outdated and profligate 
ways, and at the same rime to enforce 
the budgetary discipline that will qual- 
ify the country for Europe's economic 
and monetary union. 

The Olive Tree coalition cam- 
paigned on a promise to make the 
necessary adjustments but to make 
them in a manner more stable and more 
attentive to personal security than its 
opposition on the free-maricet right. 
“Italy wants serenity," Mr. Prodi de- 
clared. Initially anyway, the financial 
markets as well as the voters agreed. 

In style as in substance. Italy's prob- 
lems are more or less common to all of 
the Western democracies, not least the 
United Stales. Whether Mr. Prodi can 
harness the several parts of his coalition 
to reach these ends is the question. 

— THE WASHINGTON POST. 


Palestinian Crossroads 


An improbable but vitally important 
political drama is unfolding in Gaza 
this week. The Palestine National 
Council, for years a kind of parliament 
in exile of the Palestine Liberation 
Organization, has convened on Pal- 
estinian-administered territory to de- 
bate and vote on changes in the PLO 
charter that would remove all calls for 
Israel's destruction. 

To this end, Israel has perm tiled 
some of the most notorious terrorists 
ever to have taken up arms against the 
Jewish state to enter Gaza. Those on 
hand include Abu Daoud, charged by 
Israel with organizing the 1972 mas- 
sacre of Israeli athletes at the Munich 
Olympics, and Abu Abbas, wanted by 
the United Stales for the 1985 hijack- 
ing of the cruise ship AchilleLauro and 
the murder of an American passenger, 
Leon Klingboffer. 

The PLO’s chairman, Yasser Arafat, 
himself once a symbol of terrorism, is 
urging the delegates to amend the 
charter's language, recognizing that it 
contradicts die peace agreements he 
has signed with Israel. 

Mr. Arafat committed himself to 
securing the charter changes as part of 
last year’s interim peace agreement 
that permitted the transfer of major 
West Bank population centers to 
Palestinian control. Redeeming that 
promise is a precondition for the next 
round of talks, scheduled to begin in 
May. on Jerusalem, West Bank set- 
tlements and Palestinian political 
status. 

Mr. Arafat's tight grip on the or- 
ganization he has led for nearly 30 
years makes it likely that he will get 
his way, although not without signi- 
ficant opposition. Leaders of some of 
the PLO's most militant subgroups 
have refused to attend the Gaza meet- 
ing. These include Georges Habash of 


the Popular Front for the Liberation of 
Palestine and Nayef Hawatmeh of the 
Democratic Front for the Liberation of 
Palestine. 

Mr. Arafat’s task is not made easier 
by the current battles between Israel 
and Hezbollah in Lebanon that have 
cost the lives of more than 100 Le- 
banese civilians. But the successive 
peace agreements between Israel and 
the PLO have taken on a logic of their 
own, distinct from the witter state of 
Israeli- Arab relations. Israel has de- 
livered on its promise of turning over 
territory and authority. Mr. Arafat has 
acted on his co mmitment to crack 
down on H amas terrorists. “One inch 
of Palestinian land and our presence on 
the land of Palestine is more dear than 
words on paper,’ * the PLO leader said 
on Monday, contrasting the benefits of 
compromise with the charter passages 
he now wants deleted. 

Continued negotiating progress be- 
tween Israel and the PLO depends, 
however, on peace winning a vote of 
confidence from the Israeli electorate 
next month. Given the destructive his- 
tory of PLO terror, Israelis rightly in- 
sist on reassurance that the organiz- 
ation will irrevocably commit itself to 
accepting Israel and pursuing an ex- 
clusively peaceful course. Changing 
the charter is a clear and unequivocal 
commitment. 

The three-day regular session of the 
Palestine National Council that began 
on Monday is supposed to lead directly 
to another session dedicated to rat- 
ifying the charter changes. Successful 
completion of that work will mean a 
great deal to Israelis, as well as to 
Palestinians. The PLO must not turn 
away from this opportunity to make a 
formal break with its history of terror 
and hostility toward Israel. 

— THE NEW YORK TIMES. 


How to Save Liberia 


With the scaling down of the most 
recent bloodshed and looting in Mon- 
rovia. Liberians face a choice as old as 
the invasion that launched their frat- 
ricidal war six years ago. They must 
decide whether their woefully run- 
down and chaotic West African coun- 
try will function as a nation-state or 
remain a field of plunder for warlords 
and their bands of boy bandits. The 
international community can broker 
cease-fires, but only the Liberians can 
make peace among themselves. 

The West African peacekeeping 
force is being criticized for failing to 
keep the warring factions apart. There 
has been a gradual hollowing out of its 
morale and discipline, especially 
among the Nigerian troops; this is ap- 
parent from their poor response to trie 
latest outbreak of fighting. Still, the 
force remains a potentially useful in- 
strument for reviving the faltering 
peace process. Liberia's neighbors 
helped silence the guns before, and 
they can do so once again. 

The dispatch of a U.S. diplomatic 
team to Monrovia is an important step 
away from the hands-off policy that 
some Americans have preferred. 
While the ultimate resolution of the 
crisis is the responsibility of Liberians 


and their West African neighbors, the 
United Stares has a hand to play. With 
others, for instance, it can provide the 
equipment and training that the West 
African countries contributing troops 
lack. The Clinton administration has 
indicated a willingness to commit an 
additional $30 million, provided the 
forces of Liberia’s neighbors show a 
“renewed capacity to play a neutral 
and effective peacekeeping role." 

As a first step, security must be re- 
established in Monrovia. The capital, 
while not immune from violence, has 
served as the closest thing to a safe 
haven since the war began. The streets 
must be taken back from the warring 
factions so that Liberia can put into 
effect the peace accord reached last 
August and begin movement toward a 
government that eventually can stand 
on its own feet. Demobilization and 
disarmament must follow. That means 
defan ging the warlords. It is a tall order 
for a country desperate for basic hu- 
manitarian help and short on leader- 
ship that adheres to a moral code. An 
engaged United States, working with 
other interested countries and inter- 
national agencies, can help a Liberia 
that wants peace. 

— THE WASHINGTON POST. 
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W ASHINGTON — Ever since the 
Clinton administration sent 
20,000 troops to Bosnia to apply the 
security provisions of the Dayton peace 
accord, it has never been clear what the 
U.S. exit strategy was. 

Yes. there was a clear exit strategy if 
Serbs, Croats 3nd Muslims all lived up 
to the provisions of the Dayton agree- 
ment and essentially unified Bosnia. If 
that happened, U.S. troops could easily 
withdraw after President Bill Clinton's 
one-year deadline, without Bosnia col- 
lapsing back into war. 

But that best-case scenario never 
seemed likely and still doesn't So the 
real question has always been how the 
United States will get out of Bosnia 
after a year without the situation there 
returning to war, even if the political 
settlement prescribed by Dayton is not 
yet in place. 

Up to now. Clinton officials have 
been loath to speak on this subject. But 
in an interview. Secretary of Defense 
William Perry laid out for me the ad- 
ministration's first realistic exit scen- 
ario for Bosnia. 

The first thing Mr. Perry said was that 
altho ugh the administration initially 
suggested that most U.S. troops would 


By Thomas L. Friedman 


be out by Dec. 20, the one-year an- 
niversary of the Dayton accords, the plan 
now appears to be for the withdrawal of 
troops to “begin" on Dec. 20. 

NATO’s commander. General 
George Joulwan, “has come back and 
said ne wants to keep essentially a 
nearly full capability there through the 
full 12 months,” said Mr. Perry, 
“which means that we can only have 
minor drawdowns up to that point, and 
which means that after Dec. 20 there 
would st3] be troops there. Most of the 
troops would probably be out in 30 to 
45 days" after Dec. 20. 

Mr. Perry has always had a modest 
view of what would constitute success 
in Bosnia. Success for him is not that all 
the political provisions of Dayton be 
implemented and the country unified. 

Success for him, in terms of the 
NATO mission, is that the warring 
factions be separated, their big guns 
stored in cantons, the arming and train- 
ing of the Bosnian Muslims under- 
taken, and die security conditions matte 
stable enough for Serbs. Croats and 
Muslims to begin interacting and doing 


business, at their own pace. “The 
Dayton agreement keeps open the pos- 
sibility of a unified Bosnia, but there’s 
nothing in Dayton that forces that to 
happen,” Mr. Perry said. 

“That is going to be up to the Bos- 
nians to create. It would seem, based on 
the evidence of the last four months, 
that that's not going to happen very 
soon. It's certainly not going to happen 
by the time NATO is ready to pull out 
of there. Saying that die country ought 
to be politically unified before NATO 
pulls out is too hard a test." 

But what if NATO forces are needed 
to kero the peace after Dec. 20? 

“What would be the argument at that 
point for keeping NATO in longer?" 
asked Petty. “I can only think of one. 
and that is to prevent a war from start- 
ing up again — not to reunify the 
country As we get nearer that 
December date, we’re going to have to 
take a look and say, 'what is the like- 
lihood of a war starting up again?’ 

“If we conclude dot there’s a 
danger, then the question that NATO 
will have to answer is what kind of force 
deployment do we need to provide an 
adequate deterrence for that not hap- 
pening? Is air power alone sufficient? If 


ground forces have to supplement, do 
they have to be located in Bosnia or just 
a ready reserve force on standby?” 

Mr. Perry emphasized that be did not 
envisage the United Stales stationing 
any ground troops in Bosnia to deter 
another war after Dec. 20. But, be said, 
if a combination of NATO air power 
and rapid-deployment forces stationed 
nearby could deter new fighting in Bos- 
nia, then die United States “would be 
heartless not to consider" contributing 
to such a NATO mission. 

But whatever force structure NATO 
might assign to Bosnia after Dec. 20, be 
stressed, it will be for the purpose of 
“deterring a war." “It is not going to 
be unifying the country. It's not going 
to beany of the things which the present 
mission has.” 

What Mr. Perry seems to be offering 
is a commonsense recognition that 
Bosnia has been de facto partitioned 
and *hnt only time and goodwill from 
the parties themselves can put it back 
together again. NATO has bought them 
the — and should find a way to 
continue to do so after Dec. 20. But the 
will to live together will have to emerge 
from the parties themselves. 

The Nen- York Times. 


Mideast Security: Political Compromise Is the Only Solution 


P ARIS — The dangerous 
idea that force can be meas- 
ured controlled and precisely 
applied not only for direct bat 
for indirect political effect was 
bom in American think tanks of 
the 1950s and 1960s. 

It was bora because it was 
needed The American style of 
war always before was that of 
unconditional surrender, after 
which peace could be recon- 
structed on a foundation swept 
clear of all that had been there 
before. When nuclear weapons 
arrived this style of war no 
longer was thinkable. 

War was rethought on the 
model of economics. The new 
strategists based their work on 
the assumption that all parties to 
a conflict would be rational act- 
ors. maximizing advantage and 
minimizing “pain." The lim- 
itation to this kind of thinking 
was its assumption that there is 


By William Pfaff 


only one kind of rationality, that 
of die strategic thinker himself 
— or his sponsor. 

Israel is a victim of this think- 
ing. Its attacks in Lebanon over 
the last two weeks, originally 
against Hezbollah targets, were 
subsequently directed to pro- 
voke an exodus of refugees 
from northern Lebanon so as to 
embarrass and encumber the 
Lebanese government, and set 
back Lebanon’s national recon- 
struction. Inflicting this “pain" 
on the Lebanese was supposed 
to make Syria “see reason." 

It was meant to force the Le- 
banese to demand that their Syr- 
ian occupiers clamp down ou 
Hezbollah. 

This has failed a s should 
have been foreseeable from the 
start, and not merely because of 
the civilians who became its 


victims. What Israel accom- 
plished was to reinstate Syria’s 
President Hafez Assad as die 
regional strongman with whom 
everyone else must deal if a 
form of peace, or “peace pro- 
cess.’ ' is to be restored between 
Israel and its neighbors. 

This is not what Prime Min- 
ister Shimon Peres wanted 
when he launched this ill-fated 
campaign. 

Some Israelis and Americans 
now suggest that ‘’pain’’ has to 
be applied to Hafez Assad him- 
self — by an extension of the 
violence to Syria, presumably. 
Experience does not recom- 
mend that course. 

Since Israel was founded in 
1948, and the Arab powers de- 
clared war on it, both it and its 
American ally have repeatedly 
struck at Israel's tormentors. 


Thousands have died and 
hundreds of thousands have 
suffered. Israel has not found 
security. 

Iaael today is in no danger of 
military conquest. The Katy- 
usha rockets that Hezbollah 
fires from Lebanon, and the sui- 
cide bombers inside Israel, are 
not a mortal danger to die state. 

They are a moral threat, be- 
cause they inculcate die fear 
that the nation will never be left 
in peace. They fuel the internal 
conflicts and hatreds that afflict 
Israeli politics and produced the 
assassination of Yiurfiak Rabin 
earlier this year. 

Israel’s successive victories 
over die Arabs have each gen- 
erated new insecurities. 

The threat from Lebanon was 
relatively small until two weeks 
ago. Hezbollah's resumed at- 
tacks were supposedly retali- 
ation for a civilian death which 


Job Worries: Politicians Have Explaining to Do 


W ASHINGTON — BUI 
Clinton’s political resur- 
rection is widely attributed to 
the tactical mistakes and mis- 
judgments of the Republican 
leadership in Congress and the 
Republican freshman class. But 
a brief immersion in European 
politics suggests that the elect- 
oral currents running in Pres- 
ident Clinton's favor at the mo- 
ment may be both broader and 
deeper than that 
Two impressions dominated 
recent discussions in Britain 
and France with political lead- 
ers, bankers, intellectuals, dip- 
lomats and others. The first 
Economic insecurity is a per- 
vasive and real political force 
in industrialized democracies 
today, whether the national em- 
ployment and industrial pro- 
duction statistics are ghastly, as 
in France and Germany, or on 
the robust side, as in Britain and 
America. 

The arguments in America 
over whether workers are jus- 
tified in feeling insecure or are 
the victims of their own ex- 
aggerated expectations miss the 
point The pressures of eco- 
nomic change forced by tech- 
nology, the expansion of free 
trade and foreign investment 
and other factors lumped under 
the term “globalization" are 
changing the way citizens think 


By Jim Hoagland 


about their governments, their 
employers and their futures, 
whatever the statistics say. 

The workers of America and 
Europe now live in a time gap — 
in the trough between the rapid 
arrival in their lives of a global 
economy where corporations 
and financiers leapfrog national 
boundaries, and tile slow, cau- 
tious response of politicians 
and bureaucracies to economic 
forces they cannot control. 

“People came to understand 
that workers lost their jobs 
when their company recorded 
huge losses,' ' said a prominent 
British banker who is himself 
planning such an operation. 
“But how can we expect them 
to understand — and accept — 
that now they wiU lose their 
jobs while their company re- 
cords huge profits? That their 
company makes those profits 
by ‘downsizing’ them?" 

My sense of the widespread 
psychological vulnerability that 
the era of globalization is pro- 
ducing was reinforced by being 
in England and France at a mo- 
ment when the controversy over 
mad cow disease was at a high 
pitch. The tiny possibility that 
infected British beef had been 
imported into France underlined 
for the food -conscious French 


the crowding in of dangers and 
problems from abroad. 

The revolution in transport- 
ation and the opening of borders 
to the movement of goods, 
money and people have helped 
power globalization and its eco- 
nomic fruits. But these changes 
axe identified in the minds of 
many with the arrival in indus- 
trial democracies of drugs, the 
AIDS and Ebola viruses and 
other scourges. 

The seeming collapse of na- 
tional boundaries as barriers to 
pestilence and crime seriously 
drain confidence in national 
governments and create fertile 
ground for the xenophobia 
preached by Pat Buchanan and 
Ross Perot in America and 
Jean-Marie Le Pen in France. 

That is where the second, 
somewhat paradoxical, impres- 
sion comes in. The political cur- 
rents stirred by the new, ac- 
centuated economic and phys- 
ical insecurities of the global 
economy cut two ways. They 
drain confidence in the estab- 
lishment. But they also inspire a 
longing for government activity 
and involvement in reassuring 
voters and helping them cope in 
an economy that suddenly 
seems devoid of logic and jus- 
tice for many of them. 


It Isn ’t Just Accident vs. Creation 


N ETHEN, Belgium — Jes- 
sica Mathews, in “Cre- 
ationists Revive a Nonissue” 
(JHT Opinion. April 9). rightly 
deplores the revival of cre- 
ationism. She fails to mention, 
however, that many popular- 
izes of evolution, from 
Jacques Monod to Stephen Jay 
Gould, are partly responsible 
for this revival by using sci- 
ence as a prop for ideology. 

Ms. Mathews is herself a 
victim of this kind of indoc- 
trination when she writes that 
“Darwinian evolution 
means that human life is a 
cosmic accident, with no pur- 
pose. ’ * That misleadingly pre- 
sents as scientifically proven 
a philosophical view which 
some scientists, but by no 
means all. derive from estab- 
lished facts and their accepted 
interpretation. 

Biological evolution is a 
fact, not a theory — proven 
beyond reasonable doubt by 
the available evidence, unless 
one accepts the occurrence of 
instant creation of the world, 
fossils and molecular genea- 
logies included. 

The Darwinian explanation 
of evolution by natural selec- 
tion is a theory , which is in- 
creasingly supported by the 


By Christian de Dtxve 

findings of modem science, to 
the point of leaving little plaus- 
ible alternative in the present 
state of our knowledge. 

Details of the process — for 
example, gradualism vs. 
punctuationalism — are still 
hotly debated But virtually aU 
experts agree that diversity 
arises in a given population by 
essentially random genetic 
changes, or mutations, and 
that the resulting mutant 
forms are subsequently sifted 
by natural selection on the 
strength of their relative abil- 
ity to survive and reproduce 
under prevailing conditions. 

So much for the science. 

The philosophical infer- 
ence of “cosmic accident 
with no purpose" hinges on 
an implicit acceptance of the 
word “random" as meaning 
"determined by chance 
among a huge number of more 
or less equally probable pos- 
sibilities. ' It neglects the fact 
that, in biological evolution, 
chance operates within a set of 
internal constraints imposed 
by the size and structure of 
genomes. 

When scientifically ana- 


lyzed, these constraints appear 
as much more stringent man is 
commonly assumed How 
stringent and what it means 
are matters open for discus- 
sions that have no place here. 

The important {mint is that 
modem science does not en- 
force the view that life and 
mind are cosmic accidents. 

Here, at least, is one dis- 
senting scientist — and there 
are many others — who sees 
life and mind as cosmic im- 
peratives. 

Many people who, for vari- 
ous reasons, not all of them 
irrational, tend to reject the 
view of a meaningless uni- 
verse would not be driven to 
creationism if they were not 
given the impression that they 
have no choice. 

Scientific dogmatism is no 
more commendable than any 
ocher. It is perhaps even less 
so, as it claims to rest on ob- 
jective, not revealed truth. 

The writer, who shared the 
1974 Nobel Prize for Physio- 
logy or Medicine, is author 
most recently of “Vital Dust: 
The Origin and Evolution of 
Life on Earth." He contrib- 
uted this comment to the In- 
ternational Herald Tribune. 


This cleariy benefits Presid- 
ent Clinton’s fortunes, which 
seemed to have been devastated 
. two years ago when a current of 
fern- add resentment washed a 
hard-edged Republican major- 
ity into Congress. . .. 

But the narrow, often back- 
ward-looking remedies that the 
Republicans proposed as well 
as their tactics, triggered a re- 
assessment of Mr. Qimon. who 
is shown by current opinion 
polls as beating Bob Dole. 

That is in part because Mr. 
Dole has seemed tongue-tied 
when dealing with what be 
would do about the economic 
and social consequences that 
globalization is offering to and 
inflicting ax America. MrXlin.- 
ton benefits from a spreading 
realization that government still 
has a big role to play in bridging 
die gap between corporations 
and capital markets that treat the 
world as their home, and labor 
forces that are national entities. 

Electorates yearn for polit- 
ical leaders who can explain in 
everyday terms the seemingly 
inexplicable and uncontrollable 
forces that threaten if not their 
jobs then their careers, or the 
careers that their children may 
never have in a world economy 
built ou temporary, just-in-time 
employment. 

Europeans often use political 
campaigns to explain issues and 
illuminate the choices and 
trade-offs that tbeir electorates 
face. This year Senator Dole 
and President Clinton should 
give America a campaign that 
fulfills the true functions of 
politics, explaining and illu- 
minating, and not stage a horse 
race measured in sound bites 
and attack ads. 

The Washington Post. 


Hezbollah blamed on the Israeli ; 
army. They were also a Syrian ■ 
answer to the pressure put on . 
Syria by Israel and the United - 
States in the diplomatic struggle : 
over the future of the Golan • 
Heights. President Assad, ; 
thanks to Hezbollah and Israel, s 
has now reminded everyone 
that he is a power player. He has , 
succeeded in his aim, whereas . 
Mr. Peres has failed in his. 

On March 14 in this space- 
(“The Drift Is Toward a Fort-i 
ress Israel. With a Wall Around > 
It”), I wrote pessimistically ■’ 
about Israel and the Palestini- . 
ans, saying that by ignoring 
every earlier chance to compro- 
mise, both sides, weakened, had i 
arrived at a point where com- . 
promises were too late. The out- • 
come for Israel promised to be : 
permanent insecurity and firus- , . 
nation, with all that implied for ; 
the future of the Jewish state. 

In response I had a quite on- , 
expected letter from the crown „ 

. prince of Jordan, el Hassan bin • ■ 
Talal. He said that I expressed ’ 
“a sense of despair that is- 
shared by many in the Middle * 
East,” but he argued that this \ . 
was exactly the sentiment that 
the “rejectionists” on both", 
sides wanted to promote. 

He of course is right. Hezbol- 
lah, us sponsors in Iran and Is- 
rael’s own unconditional oppo-.j 
nems of any concession to, 
Palestinians,Syrians or Lebanon ' 
are objectively allied in their res- '- ; 
istance to a political settlement . 

Jordan, Israel, the PLO and ' 
Lebanon itself have a common ' 
interest in such a settlement < 
Renewed destruction in Leban- , 
on, with still more innocent vie- - 
tuns, tike the blind rocketing by ~ 
Hezbollah of Israeli villages, 
simply produces a new gener- 
ation to go into the future dam- ! 
mated by hatred. 

Political compromise is the : 
only solution. Israel is in sooth- * 
em Lebanon because Hezbollah : 
is there. Hezbollah is there be- « 
cause Israel is there. Syria is in 
Lebanon because control of that 
country and of Hezbollah is an 1 
important instrument in Mr. As- . 
sad’s pursuit of his own and J 
Syria’s interests. 

In principle, Israel’s security 
on its northern fronts — and ' 
Lebanon's security — are ne- "! 
gotiable problems, hi practice 
they may prove not to be. Na- * 
tional security, control of water 

resources, prestige and domestic ~ 
politics all are at stake in the 
Golan for both Israel and Syria. ’’’ 

At this writing, neither Sec- - 
rptary of State Warren Christ 
topher nor his European and ' 
Russian diplomatic competitors ' 
have anything to show for their 
efforts. Nor does Israel, from its 
escalation of the violence. Once ■» 
aga in , any compromises, if any 
come, may crane too late. 

International Herald Tribune. . i 

® Los Angeles Times Syndicate. , J , 
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1896: About the World introduction of capitalist!, but 


BRUSSELS — With the new 
train de luxe between Ostend 
and St. Petersburg, and the com- 
pletion of the Trans-Siberian 
railway in 1900. the tour of foe 
world in 30 days will become a 
fact. The time of transit between 
London and St Petersburg will 
be 45 hours, foe journey to Port 
Arthur being performed in 250 
hours. From here foe steamers of 
a Russo- American company 
will convey the travelers to San. 
Francisco in seven days, whence 
ten days will suffice for the re- 
turn to London. The fare is cal- 
culated to cost from £50 to £80. 

1921: State Capi talism . 

REVAL— Lenin to 

Moscow last week that “The 
majority of the population now 
consists of peasants, and we 
must take them into account if . 
we want to do productive work. 
Of course free trade means the 


introduction of capi talism but 
you cannot escape that Capi- 
talism is do danger to us if most ^ 
of the factories, transport and 
external trades are in our hands. .. 
Up to foe present we have not * 
succeeded in giving a single con- , 
cession, butwe are nearer now to . 
foe conclusion of treaties... [State 
capitalism] will help us im- 
prove our economic condition, 
which we alone cannot do.” 

1946: Ticking Bomb 

LONDON — A 1 ,000-pound ' 
bomb, dropped by foe German 
Luftwaffe m 1941, began ticking 
tofofiht [April 24] and was re- 
ported by British Array engin- 
eers as “expected to explode . . 
at any moment.” A warning * 
wps telephoned to Buckingham . 
Palace, home of King George 
vi, to prepare for evacuation, i 
Tne bomb, the last of three * 
which feU in 1941 and failed to I 
explode, lies buried 31 feet 
under St. James Palace. ; 
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f Remove Transport Funds 
From the Federal Budget 

By George F. Will 

• ^ *?19 from the budget wi]] require 

0riered a *50 billion of additional Mis 10 

. from ( 


- officer to take a convoy 
Camp Meade in Maryland 
u> the Presidio in San Francisco to 
assess the military utility of army 
vehicles and America’s high- 
ways. Dwight Eisenhower's con- 
voy averaged 5 miles per hour, 
and 35 years later he proposed 


balance the budget fry 2002. 

Which is one reason for remov- 
ing them. Another is dial money 
dedicated to one purpose (trans- 
portation) should not be hoarded 
tor another purpose (to make bal- 
ancing the budget.easier). 

Those who say the Social Se- 


i; "ITT mow; woo say me aociai oe- 

°p e ?f die largest and curity surplus also masks the de- 
most productive public works ficit invite this response: Right, 


projects in American history, the 
Interstate Highway System. 

This was the flowering of an 
idea advanced by General Mo- 
tors’ futuristic exhibit at the 1939 
World’s Fair, and advocated in 
1944 as an antidote to the an- 
ticipated postwar depression. 

However, President Eisen- 
hower’s championing of more 
than 40,000 miles of new high- 
ways reflected thinking with a 
long Republican pedigree — one 
that predated the emergence of the 
Republican Party from, among 
other groups, remnants of Hemy 
Clay’s Whig Party. Winch is one 
reason why Republican senators 
should support the bill passed by 
the House last week. . 

Granted, many of the bill’s sup- 
porters are citing high principles 
m the service of low motives. But 
although many are doing the right 
thing for the wrong reasons, they 
are right to favor removing the 
four transportation trust funds 
(highway, airport and airway, in- 
land waterways, harbor mainten- 
ance) from the budget. 

Each is funded by user fees, 
mostly fuel taxes. These are ded- 
icated funds, meaning that they 
can only be spent for each fund's 
particular infrastructure purposes. 
But if not fully spent, their sur- 
pluses, which now are a cumu- 
lative $31 billion and rising, count 
as a federal asset, reducing the 
deficit number by that amount 

Taking the trust funds “off 
budget” would increase the de- 
ficit by that amount as quickly as 
the fimds could be spent That 
might be quite quick, because 
transportation projects are favor- 
ite forms of pork, particularly for 
contractors and construction uni- 
ons who express gratitude with 
campaign contributions. And be- 
cause die funds, if left “on 
budget" would have growing 
surpluses to help mask the deficit 
the Office of Management and 
Budget estimates that removing 


so cut Social Security taxes. Will 
spending the trust funds unleash 
the never more than lightly 
leashed temptation to buy pork? 
Certainly, which is why the pres- 
ident should be held accountable 
for the use be makes, or does not 
mak e, of die line item veto. 

If die nation does not need to 
spend as much more on trans- 
portation as the user fees gen- 
erate, cut tbe fees. But the needs 
are alarming, as the condition of 
highways and airports demon- 
strate. And no Republican in the 
Qay-Lincoln-Eisenhower tradi- 
tion questions tbe national role in 
addressing such needs. 

In 1807, young Senator Clay, 
having come from Kentucky to 
Washington over corduroy roads 
(formed by split tree trunks and 
logs), quickly found himself in 
opposition to President Thomas 
Jefferson, who thought die con- 
stitution did not empower the fed- 
eral government to fund “intern- 
al improvements" such as the toll 
bridge Senator Clay thought Con- 
gress should build across the Po- 
tomac. Such improvements were 
central to what became Mr. 
Clay’s “American System.” 

It envisioned federal measures 
nurturing economic dynamism, 
not just to produce prosperity but 
to foster harmony among the na- 
tion's regions. Which is wby 
the lanky young grocery clerk 
interested in malting the Sanga- 
mon River more navigable near 
New Salem. Illinois, was a Clay 
man 30 years before becoming 
the first Republican president 
and an advocate of the trans- 
continental railroad. 

In today's context, it is offen- 

understoodTthat funds dedicated 
to clear and urgent national pur- 
poses are being boarded to makeit 
easier for the federal government 
to continue subsidizing Amtralc, 
ethanol and public television. 

Washington Post. Writers Group. 
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Was a Corporate Censor 
Behind Radio Firing? 


By Frank Rich 


LETTERS TO THE EDITOR 


The Orthodox Church 

Regarding "A Church's Pain- 
fid Revivor ’ (April 1 7): 

Tbe Western church has con- 
sistently been an unwilling part- 
ner in nationalism. However, 
the Church of New Rome, what 
was to evolve into the Orthodox 
Church, has always felt the 
need for a state machinery, with 
which it functions as a some- 
what subservient partner. This 
symbiosis is even exhibited in the 
form of a double-beaded eagle. 
It has been the political side that 
has, more often than not, deter- 
mined the direction its religious 
counterpart takes. 

Whereas the Western popes 
discovered long before Acton that 
“power tends to corrupt, and ab- 
solute power corrupts abso- 
lutely,” the Eastern church has 
always shown itself submissive to 
power in whatever form it might 
take — left or right, Byzantine. 
Ottoman or Russian. 

Attempts, such as those of the 
preacher Georgi Kotchetkov and 
the religious scholar Alexander 
Kyriezbev. to create anew aware- 
ness in Russian Orthodoxy are cot 
new and should be considered 
part of a tragic chorus of such 
voices that were silenced just be- 
fore die revolution of 1917. 

Orthodoxy was enthusiastic- 
ally united in its support of tbe 
Serbian actions in Bosnia. The 


cross of the Serbian patriarch 
blessed the murderous weapons 
that were then turned on the Bos- 
nians. 

NICHOLAS STAVROULAKIS. 

Hania. Crete. 

Mandela’s Friends 

Regarding “Mandela Has Un- 
savory Friends ” ( Opinion , April 
5) by Robert H. Phinny: 

It is all very well for Mr. Phinny 
to take the moral high ground in 
criticizing Nelson Mandela for 
inviting Moaramar Gadhafi and 
Fidel Castro to South Africa. As 
he rightly points out. President 
Mandela is a man of high moral 
standing. But it is wrong to 
suggest that Washington should 
now keep an eye on whom Mr. 
Mandela sees, and to insinuate 
that such contacts will compro- 
mise the goodwill and invest- 
ment that South Africa is getting 
from the West. 

Why should we South Africans 
have the same friends as Amer- 
icans? Has Mr. Phinny forgotten 
that President Bill Clinton re- 
cently visited the Syrian dictator 
Hafez Assad with great pomp and 
ceremony? Does be simply dis- 
count the number of times recent 
American presidents have danced 
with the devil? 

The list of Washington's 
“friends” of dubious moral 
standing is long and goes be- 


yond the Alfredo Stroessners. 
Mobutu Sese Sekos. Manuel 
Noriegas and Saddam Husseins, 
to name just a few of those who 
later fell out of favor. 

Let's get realistic. Has Mr. 
Phinny thought for a moment 
that Mr. Mandela may have some 
influence on these gentlemen 
that might improve the interna- 
tional climate? Yes, we need all 
the help we can get from America, 
and its democratic influence is 
highly valued. Bui let's talk as 
equals — we speak the same 
language, after all. 

ROMAN ROLLNICK. 

London. 

Woman Emissary 

Regarding “UJS. Emissary in 
Afghanistan’' (April 20): 

As a secular Muslim. I was 
surprised to read that the State 
Department has sent Robin 
Raphel to Kabul to negotiate an 
end to the prolonged civil war 
between fundamentalist Muslim 
factions in Afghanistan. 

The extreme naivetd of Amer- 
ican politics is revealed by this 
decision to send a woman as emis- 
sary to Muslims, who consider 
testimony by two women equal to 
that of one man — and who 
therefore will certainly not take 
Ms. Rapbel very seriously. 

H. NIAYESH. 

Nice. 


N EW YORK — Bob Grant 
the popular New York radio 
talk-show host canned at WABC. 
has a voice so mean he could make 
your blood run cold ev en when he 
wasn't wishing aloud that Magic 
Johnson would contract full- 
blown AIDS or that Ron Brown 
wouldn’t survive his plane crash. 

But the way he was abruptly 
yanked from the airwaves last 

MEANWHILE 

week — in an opaque two-sen - 
tence statement, by one of the 
world’s largest media goliaths — 
also induces the chills. Ibis is an 
ugly story all the way around. 

Mr. Grant has been spewing his 
venom for years, much of it far 
more tasteless than his recent 
Brown aside, and yet he was re- 
moved only after protesters star- 
ted targeting Disney, which re- 
cently completed its purchase of 
Capital Cities/ABC. the owner of 
WABC. Among those protesters 
were Jesse Jackson, who ex- 
changed letters about Mr. Grant 
with Michael Ovitz. the Disney 
president, and A1 Sharpton. Given 
Mr. Sharpton’ s own acquiescence 
with black hate-talkers, who is 
he to be policing WABC? 

On the other hand, the pro- 
Grant protesters who now cry that 
their hero has fallen victim to 
“political correctness” are also 
hypocrites. Where were they 
when WABC summarily yanked 
another, nationally syndicated 
talk-show host off its schedule 
only a month ago? That victim 
was Alan Dershowitz. whose 
crime. WABC said at the time, 
was calling Bob Gram a racist on 
the air. Tbe conservatives now 
defending Mr. Grant’s freedom 
of speech said nothing on behalf 
of Mr. Dershowitz. 

The issue in Mr. Grant’s case 
isn't censorship in any event. He’ll 
aim up elsewhere on the dial soon 
enough. The real question is 
whether a broadcaster as powerful 
as WABC is making its program- 
ming and editorial decisions in- 
dependently. without fear or favor, 
rather than caving in to outsiders, 
whether of the left or right. 

Floyd Abrams, the constitu- 
tional lawyer and First Amend- 
ment champion. applauds 
WABC strongly for jettisoning a 
figure as inhumane as Mr. Grant 
— “it's more than defensible to 


say we don't want to be asso- 
ciated with you” — but adds that 
“we have to be sure that this 
precedent is limited in scope.” 
What would worry Mr. Abrams is 
if such decisions were made 
either in response to external 
pressure or to avoid controversy, 
“to bland up American life." 

Mr. Dershowitz, second to 
none in his outspoken revulsion 
at Mr. Grant, nonetheless argues 
that WABC should have kept 
both men on the air. 

’’I err strongly on the side of 
not tampering with the open mar- 
ketplace of ideas as long as there's 
fill] opportunity for response,” be 
says. “Gram can say his racist 
things and I'd call him on it ” Mr. 
Dershowitz says that “the fun- 
damental question” is whether 
Disney, a huge company with a 
wholesome image to protect, 
should own stations with talk-ra- 
dio shows in the first place, since 
the whole notion of raucous, often 
incendiary radio talk is at war 
with Disney's desire to avoid con- 
troversy and reach every market. 

Although the Los Angeles 
Times. USA Today and Bob Grant 
himself have all speculated that 
Disney played a role in his firing, 
corporate spokesmen for Disney 
and Capital Cities/ABC insist the 
decision was ABC’s alone. 

The ABC president. Robert Ig- 
er. will not respond to requests, 
mine included, for an on die re- 
cord interview that goes beyond 
canned official pronouncements. 
Into this vacuum steps AI 
Sharpton. who is crowing about 
how easy it is to cow the new, 
Disney-owned ABC. 

“WABC ignored us for 
years,’’ he told the New York 
Daily News. “But a multination- 
al corporation like Disney 
has to respond, because it’s 
more vulnerable.” 

As long as tbe perception per- 
sists that ABC is more malleable 
under its new ownership, the 
more a Sharpton — or a William 
Bennett or whoever — will try to 
influence its menu of news and 
information, and not just its roster 
of New York radio personalities. 
ABC has the right to fire Bob 
Grant, but its reticence in ad- 
dressing the issues surrounding 
that firing fuels questions that 
won’t disappear with Mr. Grant's 
noxious talk. 

The Nn- York Times. 
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EAST TO AMERICA: 
Korean American Life 
Stories 

By Elaine H. Kim and Eiu- 
Young Yu. 386 pages. $25. 

New Press. 

Reviewed by 
Jay Mathews 

W HEN I lived in and 
wrote about China, 
Korea seemed a digression, a 
cold little bard-luck country 
that would never amount to 
much. It seemed as intrusive 
and irrelevant as a dish of 
kimchi at a roast-duck ban- 
quet. 

Then in 1980 1 moved from 
Beijing to Los Angeles. There 
were a lot of people from 
Korea in Southern California. 
They were revitalizing the 
public schools, remaking in- 
ner-city commercial districts, 
invigorating health-care ser- 
vices and politics and the arts. 
I recalled that my own family 
traced its origins to a cold 
little hard-luck country, an is- 


land just west of England that 
had suffered similarly from 
invasion and division and 
famine and war. 

I counted surnames in die 
freshman register of my elder 
son’s college. There were 19 
Kims studying alongside just 
three Joneses and four 
Smiths. My yoanger son 
made a close friend, Bryant 
Park, a wonderful boy who is 
now a freshman at Johns Hop- 
kins University. His father 
and mother, both Korean im- 
migrants. seemed to be more 
conscientious citizens and 
parents than I was. 

I had many questions, 
among them why sentiments 
like those in the preceding 
paragraph would as likely an- 
noy as please tbe Korean 
Americans I was admiring. 
This irresistible collection of 
oral histories provides many 
answers* Hie Korean dia- 
spora, sadly made news- 
worthy by the 1992 Los 
Angeles riots, emerges here 
as no Up-W ith- America fairy 
tale, despite the misplaced in- 


BRIDGE 


By Alan Truscott 

T HE quiet 50-year-old 
man who died Sunday of 
a heart attack as he left his 
Long Beach, Li. home 
headed for a tournament was 
a familiar figure to enthusi- 
asts, in part because he would 
circle playing areas in a 
mechanized scooter. But few 
knew that he served the Nas- 
sau-Suffolk Bridge Associ- 
ation in many ways, most re- 
cently as president; that he 
owned 18,000 master points, 
more than anyone else in the 
New York area; that he had 
twice nearly won national 
titles, and that he had battled 
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physical problems all his life. 
He had spent eight years in 
hospitals in which surgeons 
sought to correct problems 
with his bands and feet and 
these were aggravated when 
he was involved in a 1988 car 
accident- 

His name was Howard 
Chandross- 

A favorite deal, shown in 
tbe diagram, was played in 
die 1978 New York Blue Rib- 
bon Individual Champion- 
ship. He sat South, and when 
three dubs was passed 
around to him he vestured 
three hearts, was raised to 
pnme. and doubled by East. 

West’s lead. of the dub 
king was normal, though not 
best. South won and led a 
spade to the queen losing to 
the ace. This was the moment 
of truth. East returned a spade 
in the hope that his partner 
could ruff. Sou* threw a 
club, won with the king in 
dummy, and led the diamond 
queen. East won with the dia- 
mond ace and led fee spade 
ten. 

Chandross ruffed with the 
heart six and was in control 
when West was unable to 
ovemiff- He cashed the dia- 
mond king and crossruffed to 
make his doubled game. East 
found that two early trump 
would have defeated the 
contract. 


clination of Americans like 
me to make it so. 

Elaine M. Kim and Eui- 
Young Yu provide much color 
and depth, somewhat flattened 
in spots by the heavy editing 
that some of the taped inter- 
views apparently required. 
They also wait too long to ex- 
plain a key term, sa-i-gu. 
.Korean for April 29, the first 
day of the riots. Nonetheless, 
the stories dune. Rarely does a 
book cut so quickly into the 
heart of an immigrant com- 
munity. 

The first significant group 
of Koreans to reach American 
territory were welcomed as 
part of what now seems, 
nearly a century later, to be an 
unforgivably shabby scheme 
— tbe Hawaiian sugar plant- 
ation owners' plot to quash 
Japanese laborers’ rebellion 
agains t bad wages and work- 
ing conditions by bringing in 
com pliant Koreans to replace 

them. Between 1 902 and 1 905 
about 7,000 Koreans, almost 
all men, came to Hawaii. 

Thai flow ended when Ja- 
pan took frill control of Korea 
in 1905 as a result of its vic- 
tory in tbe Russo-Japanese 
War. Tokyo’s rule of Korea 
was full of honors, and even- 
tually led to the outburst of 
Korean immigrants to Amer- 
ica after World War II. 

Kim, a professor of Asian- 
American studies at the Uni- 
versity of California at Berke- 
ley, and Yu. a professor of 
sociology at California State 
University, Los Angeles, let 
40 Korean- Americans, in- 
cluding themselves, tell how 
this happened. It is difficult to 
stop reading after the first 
story, the odyssey of K.W. 
Lee from bitter and terrified 
Japanese kamikaze trainee to 
wisecracking, award-win- 
ning American newspaper re- 
porter and editor 

There are tales of a teenage 
gang member in a neighbor- 
hood near Los Angeles Inter- 
national Airport, of a gay 
AIDS worker in Korealown. 
of a college student adopted as 


a child by a white couple 
through the famous Holt 
agency, and of an assortment 
of Americans who tell how 
they built lives out of nothing 
but a willingness to work 16 
hours a day. 

Assumptions and stereo- 
types evaporate. The image of 
Korean-American shopkeep- 
ers shooting at African- 
American looters in 1992 
loses focus when seen 
through the eyes of people 
who remember that African- 
Americans gave Koreans the 
wannest welcomes in the 
1950s. Often dozens of mem- 
bers of a Korean family came 
solely because of one black 
soldier's decision to bring 
home a Korean wife. 

Jt seems romantic to 
middle-class Americans 
jaded by welfare-fraud stories 
to hear of Korean PhD.s will- 
ing to run convenience stores 
just to get a foothold in Amer- 
ica. This book illuminates die 
grit of these people, but also 
shows the emotional and fa- 
milial cost. 

I looked for stories that ap- 
proximated the lives of my 
sons’ friends. The closest was 
that of Alexander Hull, a 
young businessman with de- 
grees from the University of 
California at Irvine and Har- 
vard. He changed the spelling 
of his name from Hou be- 
cause it was so often mis- 
pronounced. He received A's 
in school while spending 
hours each day helping his 
parents run a series of small 
businesses. At the end of his 
stray he is nearly 33, proud of 
his parents, happy with his 
accomplishments, but finding 
himself wondering, with 
some excitement, how to cre- 
ate a life. He was not allowed 
to date while growing up. His 
father said, ‘ ‘Study hard now; 
after you’ve finished study- 
ing, you'll have plenty of wo- 
men to choose from.” 


Jay Mathews is a national 
reporter in the New York bur- 
eau of The Washington Post. 


WHAT THEY'RE READING 


■ • Vaferie Vincenti, produc- 
tion assistant on French tele- 
vision, is reacting "le Prince 
de la Fourchette" by Olivier 
Bleys. 

“A baroque adventure 
which rattles the brain.” 

(Charlotte Sector, IHT ) 
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Uneasy Calm [ " 

Is Returning 
To Monrovia 

Peacekeepers Offer 
Little Security as Rival 
Militias Roam the City 

By Howard W. French 

Ncn> York Times Service 

MONROVIA, Liberia — After two 
weeks of bloodshed and panic brought 
on by the sudden renewal of Liberia's 
civil war in the streets of this crowded 
capital, a sort of calm has returned as 
many shell-shocked and destitute cit- 
izens have come out of hiding, hoping to 
rebuild their lives. 

Monrovia saw its first semblance of 
normalcy since warring militias began 
their spree of killing and looting on 
Easter weekend — a spasm of violence 
that prompted the U.S. military to evac- 
uate about 2,000 people by helicopter Shizue Takahashi, whose husband was killed in the gas attack, bang swarmed by reporters outside die court 

and that has led to 5.000 Marines now 

TRIAL: Japan ’s Guru of Armageddon Refuses to Enter a Plea 

keeping force, who seemed to melt away 

in the early phases of fighting, began Continued from Page 1 judges are considering the evidence 

redeploying in many areas, but offered against Mr. Asahara. 

little sense of security. crimes. Tanging from manufacturing Prosecutors contend Mr. Asahara 

For these demoralized soldiers, who LSD to ordering the murders of an anti- believed that the U.S. military and the 

only recently kept this city under a tight cult lawyer, his wife and their 1-year- Japanese government were plotting 

lid, the job of peacekeeping consisted of old son. His trial could take years. against him. He and his followers al- 

little more than waving carload after over- There is no jury system in Japan, and legedly planned an “Armageddon” 
shifted carload of heavily armed and most cases are heard by a three-judge that would save Japan by destroying iL 

dope-smoking fighters — mostly early panel. But because of the extraordinary Mr. Asahara reportedly be lieved that 

adolescents — through checkpoints. complexity of the Aum case, four killing people need them from their 

The leader of the country’s largesr 2 

militia. Charles Taylor, a descendant of 

the freed American slaves who founded » t g k a TTg • g~~i 

this West African country, has taken to g~aMT 6 fl/)l M Q /III g~g 

referring to himself as “the govern- JL m \A/M M. w/& U u i/ I, M. 

meat” these days. It is clear from the 

raucous chanting and wild driving of his 

young soldiers [hat his forces, like those d v rwp. o Whitnev The three decrees approved by the 

of every other militia that has taken over y Ne ^, Yo % runes Senice 3 cabinet Wednesday led many doctors to 

this city after nearly seven years of war, — close their offices or give out free pre- 

feel c xhilaiatjp gly empowered. PARIS — The French government scriptions for a day, but MG-France did 

“We are just waiting for our Pappy," decreed sweeping changes in the state- not participate in the protest- 
said a 16-year-old named Nester. who run health care program on Wednesday “In 1995, urban medical spending 
slung a rifle casually on his shoulder as be that will let computers monitor how grew by close to 5 percent.' ' said Social 
danced with a clutch of young female much every patient costs the system and Affairs Minister Jacques Barra t. who 
street vendors in the Congotown neigh- penalize doctors who exceed their said the rmnvdiafp goal of the decrees 
borhood near Mr. Taylor’s residence. spending or prescription budgets. was to keep medical bills from rising this 

Moments later, with the sirens of a The measures are considered the most year by more than 2.1 percent, 

huge escort blaring. Mr. Taylor drove by far-reaching changes in 50 years in uni- Public spending on health insurance, 
in a Peugeot sedan whose license plates versal health care here, and they moved pensions and family allowances now 
read “PR.” for president. For an added France, like Britain, Germany and the amounts to nearly $360 billion a year, 
measure of protection, a truck bearing a United States, toward the kind of spend- most of it in salary deductions and man- 
huge anti-aircraft gun followed. ing controls that are known in America datory contributions by employers that 

With occasional crackles of gunfire as “managed care.” can amount to an additional 40 percent 

and roving militiam en everywhere. Government officials denied that the of every salary a company pays. 

Monrovia today is a place where zones of measures constituted rationing of whar President Jacques Chirac has said that 


Continued from Page 1 

crimes, ranging from manufacturing 
LSD to ordering the murders of an anti- 
cult lawyer, his wife and their 1 -year- 
old son. His trial could take years. 

There is no jury system in Japan, and 
most cases are heard by a three-judge 
panel. But because of the extraordinary 
complexity of the Aum case, four 


judges are considering the evidence 
against Mr. Asahara. 

Prosecutors contend Mr. Asahara 
believed that the U.S. military and the 
Japanese government were plotting 
against him . He and his followers al- 
legedly planned an “Armageddon** 
that would save Japan by destroying iL 
Mr. Asahara reportedly believed that 


killing people 


worldly sins and increased their 
chances of salvation in the next world. 

His sect developed a global network 
of supporters, and built up a huge 
stockpile of chemical weapons, arms 
and drugs, the police have said. Ja- 
panese police seized tons of chemicals 
used to make sarin, the nerve gas used 
in the subway attack, from die group’s 


them from their headquarters near Mount Fuji 


France Puts Reins on Health Care 


rs that his forces, tike those By Craig R Whitney 

r militia that has taken over Tones Senice 1 

■ nearly seven years of war, 

ingly empowered. PARIS — The French government 

List waiting for our Pappy," decreed sweeping changes in the state- 
ar-old named Nester. who run health care program on Wednesday 
asually on his shoulder as be that will lei computers monitor how 
a clutch of young female much every patient costs the system and 
s in the Congotown neigh- penalize doctors who exceed their 
Mr. Taylor's residence. spending or prescription budgets, 
later, with the sirens of a The measures are considered the most 
taring, Mr. Taylor drove by far-reaching changes in 50 years in uni- 
sedan whose license plates versal health care here, and they moved 
rbr president For an added France, like Britain, Germany and the 
rotection, a truck bearing a United States, toward the kind of spend- 


The three decrees approved by the 
cabinet Wednesday led many doctors to 
close their offices or give out free pre- 
scriptions for a day, but MG-France did 
not participate in the protest. 


city cards all French people will soon be 
getting, and cut back on the doctors’ 
reimbursements if they overspend the 
budgets set for them. 


year by more than 2.1 percent. 

Public spending on health insurance, 
pensions and family allowances now 
amounts to nearly $360 billion a year, 
most of it in salary deductions and man- 


influence of rival warlords come dan- 
gerously and unpredictably into contact 

And the militia leaders themselves 
seem to be realizing that their giddy, 
runaway forces represent a major prob- 
lem. Liberians sweeping up Tuesday said 
that more people died in car wrecks 
caused by inexperienced fighters driving 
commandeered vehicles than by gunfire. 

It was far too early to say whether any 


“managed care.” can amount to an additional 40 percent 

Government officials denied that the of eveiy salary a company pays, 
asurcs constituted rationing of what President Jacques Chirac has said that 

has been considered the universal right heavy payroll taxes discourage employ- 
to unlimited health care, with practically ers from hiring people and contribute to 
no questions asked of doctors or patients the high rate of unemployment here, 
of what was required. now 11.8 percent of me labor force. 

The government’s decrees would Eventually. Mr. Juppe's plan will find 
have the immediate effect of requiring ways of taxing other income, not just 
patients to consult general practitioners wages, to pay for social insurance, but 


before going to specialists or consult- the immediate goal is to get betier con- 


ants, as many people do now. 

That led Richard Bouton, the head of 


trol over its rising costs. 

The changes are intended to enable 


of the many players in this country's the MG-France association, the largest the government and Parliament to set 
crisis possess a big enough stick to hn- doctors' group in the country, to say. overall spending limits on prescriptions. 


Mr. Twaddell said that his delegation the United States have found their in- 
would be speaking with leaders of the comes cut back as governments and 
West African peacekeeping force, which companies seek to reduce the spiraling 
is led by Nigeria and which is known as costs of providing health care. 


pose a sturdy peace. 

A high-level U.S. delegation led by a 
deputy assistant secretary of state, Wil- 
liam Twaddell. began discussions here 
Tuesday aimed at finding an answer to 
that question. 

Mr. Twaddell said that his delegation 
would be speaking with leaders of the 


Ecomog, to explore ways of strength- Prime Minister AJain Ju t r 

ening its presence here. attempt to rein in the French welfare 

With, about 5,000 U.S. Marines on state — by tightening the rules for re- 
ships just offshore, Mr. Twaddell said tirement pensions for government em- 
that Washington was prepared to spend ployees — sparked a monthlong trans- 
$30 million to help the peacekeeping portation strike last winter, 
effort here and would be discussing, 
among other things, U.S. help in training 
a regional force. M P v|po n 

Street-level discussions with the CaIIxIU 'J'xJVclI 
peacekeepers made the reasons for their 

sagging morale painfully apparent. New York Times Sen 

Many of the 10,000 West African sol- MEXICO CITY — A sj 
diers, about 80 percent from Nigeria, igation by the Mexican Su 
have been stationed here for two years, has found that the former | 
badly paid, ill-equipped and poorly bil- several officials of the coj 


doctors' group in the country, to say. overall spending limits on prescriptions, 
1 'General practitioners have much more hospital care and doctors' consultations 
to gain in this reform than to lose." by issuing computer identity cards to 

But specialists — surgeons, psychi- monitor exactly what each patient costs 
atrists and others — might find their the system in doctors’ bills and pre- 
incomes sharply reduced, just as spe- scriptions, and whether doctors in fee 
cialists and pharmacists in Germany and system keep to their spending budgets, 
the United States have found their in- The french system allows people to 
comes cut back as governments and pick their own doctors and reimburses 
companies seek to reduce the spiraling them for most of the cost of treatment, 
costs of providing health care. hospitalization and medicine, and Mr. 

Prime Minister Alain Juppd’s earlier Juppd said that he bad rejected proposals 
attempt to rein in the French welfare to control costs by rationing care, which 
state — by tightening the rules for re- in effect is what the British National 
tirement pensions for government em- Health System does for elective surgery, 
ployees — sparked a monthlong trans- The plan would track individual doc- 
portation strike last winter. tors, through the chips on the new iden- 


Mexican Governor Is Accused in Killings of 17 


New York Times Service Figueroa had actually given police or- 

MEX3CO CITY — A special invest- ders to open fire on two trucks loaded 


igation by the Mexican Supreme Court 
has found that fee framer governor and 


wife people on their way to a rally in 
Coyuea de Benitez, on fee Guerrero 


several officials of the coastal state of coast, just north of fee resort city of 


The court also found that the former tution to ask fee justices to intervene in 
governor. Ruben Figueroa Alcocer, bad the case. 


leted while facing increasingly aggress- Guerrero tried to cover up fee killing of Acapulco, 
ive irregidar armies. 17 poor farmers by state policemen last Presidei 

City officials have estimated feu at June. used a els 

least 200 people, mostly civilians, have The court also found that the former tution to a 
been killed since fee fighting broke out governor. Ruben Figueroa Alcocer, bad the case, 
two weeks ago. violated fee peasants' rights of free Their r< 

UN officials said one of fee first speech, free transit and personal liberty ofaspecia 
trucks to leave fee port loaded wife food by ordering feat they be kept from at- exonerate* 
aid on Tuesday was held up by fighters tending an anti-government rally. ing state 

of the United Liberation Movement, an But the justices said Tuesday that they bility for t 

ally of Mr. Taylor’s force. could not deteroiine whether Mr. cover up. 


President Ernesto Zedillo last month 
used a clause of the Mexican consti- 


violarcd fee peasants' rights of free 
speech, free transit and personal liberty 
by ordering feat they be kept from at- 
tending an anti-government rally. 

But the justices said Tuesday that they 
could not determine whether Mr. 
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Their report contradicts fee findings 
of a special prosecutor who in February 
exonerated Mr. Figueroa and other lead- 
ing state officials from any responsi- 
bility for fee massacre or fee attempt to 
cover up. 
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Terrorists Come Home 

Even the Rejectionists Now Face Reality 


By Barton Gellman 

Washington Post Service 

GAZA C3TY — Leila Khaled wears 
sensible pumps and cuts a rather more 


“Some times in our wild dr eam s we 
thought we’d be buried bee, if we were 
lucky,” said Salah Tamari, a Palestine 
I flwflrinn Organization guerrilla cap- 
tured by Israel m Lebanon m 1982. “But 


ma t ronly figure now than when sbe hi- to come and live here was beyond our 
jacked her first air plane in 1969. Unlike wildest im a g i n a ti ons. _ 

some aging revolutionaries here, she has Mr. Tamari, like the l arge m ajority of 
lost none of her zeaL Miss Khaled arrived delegates, supports fee agreements wife 
las t week on Palestinian land for the first Israel that created vvhat he regards as the 


time in her adult life to cast a resounding kernel of a Palestinian state. _ 
“ ” „„i a Wr Arnfnt’c vnrtnrv is maonr 


“no” when asked to vote on recognizing 
Israel’s tight to exist. 

A veritable rogues’ gallery of 


Mr. Arafat’s victory is n 
raking place amid highly u 
cumstances. Israel has 


gained try 1(5 

ivorable cir- 
nposed the 


Palestinian leaders notorious for their harshest closure ever on fee west Bank 
association wife terrorism has joined her and Gaza, after a series of devastating 
for the first »n<*»ing of the Palestinian suicide a tt acks in Jerusalem, Ashkelon 
National Council since 1992. Mamdoub and Tel Aviv. Telev ision s oeens are full 
Nofal smiled politely, sipping tea and of images of Arab suffering under Israeli 
pretending not to hear foe name of the guns in Lebanon. The interests of some 4 
Israeli town where his faction milli on Palestinian refugees — the major 
slaughtere d 25 people, mostly children, constit ue ncy of many delegates here — 
in ly74. Mohammed Abbas, his middle- have not yet been addressed in fee peace 
aged belly spilling out of a fashionable talks, 
herringbone tweed suit, declared that his And just as Mr. 


And just as Mr. Arafat is long overdue 


return is “part erf fee stru gg le” — and to change the covenant, according to his 


that the mur der of Leon Khngbofter. a 
wheelchair-bound American, by his men 
aboard an Italian cruise liner in 1985 was 
“a mistake.” 

The Palestinian leaders who opposed 
the terms of Mr. Arafat’s peace agree- 


agreements wife Israel, so Israel has 
chosen until now to disregard treaty ob- 
ligations such as releasing Palestinian 
prisoners anf i withdrawing troops from 
fee West Bank city of Hebron. 

Not only their constituents but many 


ment wife Israel came because they had of die delegates come from villages feat 
no better choices, and because even re- became part of Israel in 1948. Self-rule 


jectionists nowadays are coming to 
terms wife reality. 

The Palestinian National Council is 


became part of Israel m 1948. belt-rale 
in die West Bank and Gaza Strip does 
not, feerefbre, bring them home, and that 
is cate reason wiry amending the cov- 


usuaQy called a parliament-in-exile, but enant proved so hard for so long, 
the exile ended this week. For fee first “We win never give up or forget that 
time since 1966. the year before Israel Palestine is our home,” said Abdallah 

... . . .1 4,1 V. 1. I ILJ.n.L -I TW/> >•. 1.: I I’ ... 


conquered the West Bank and Gaza 
Strip, die highest legislative body of the 
Palestinian national movement is con- 
vening within die boundaries of his- 
torical Palestine. That is a major victory 
for Mr. Arafat and the pragmatic path hie 
chose three years ago. For a long time 
after he signed his first accord wife 
Prime Minister Yitzhak Rabin, the 
Palestinian leader could not tore a quor- 
um of his 1 8-seat executive committee to 


Abdallah, the FLO “ambassador” to 
Greece, who was bom in Jerusalem. 

Or, as An Nahar edito rialize d 
Monday. “We will step claiming all of 
Palestine if they do, too.” 

Do not expect Miss Khaled to join the 
vote, however. At 27, she hijacked a 
TWA jet from Rome to Damascus, di- 
verting it from the Israeli airport then 
known as Lod. Today, at 54, she said sbe 
has no regrets and no intention of re- 


any meeting place in the world. Now he conciling with Israel. “As long as there 


t participate in the protest. Advocates of the right of privacy, 

“in 1995, urban medical spending however, questioned whether me gov- 


grew by close to 5 percent," said Social eminent would make sure individual 
Affairs Minister Jacques Barra t. who health records were safeguarded. Re- 
said the immediate goal of the decrees cords could be accessible to anyone who 
was to keep medical bills from rising this pushes a patient's electronic care card 


has managed to bring the whole par- 
liament to the very self-rule terri t o ry 
created by the accord. 


is occupation, it is the right of apeople to 
resist the occupation, even by armed 
struggle,” she said. 


through a scanner. 

The decrees now roust be approved by 
Parliament, which will decide from year 
to year on overall health spending tar- 
gets instead of leaving adminis tration of 
fee 19 separate national health insurance 
plans to supervisory committees com- 
posed equally of employers and labor 
union representatives, as in the past 


Italy’s Communists 
Determined to Savor 
Their Taste of Power 


Remen 

ROME — Co mmunis t Refound- 
atioo, fee Italian Marxist party 
whose support could be vital for the 
survival or fee future center-left gov- 
ernment, met Wednesday to discuss 
hs strategy for fee new Parliament 

The ■ party's leader, Fausto 
Benanotti, repeated his vow Wed- 
nesday that be would not unre- 
servedly back fee Olive Tree al- 
liance on every issue. The coalition 
clinched a clear victory in the gen- 
eral election Sunday, but will need 
help from at least one outside party 
to govern smoothly. 

“No one will ever be able to ask 
us to vote against workers’ rights,’ ’ 
Mr. Bertinotti said in an interview 
with Liberaziooe. “The survival of 
this administration will depend 
upon its policies,” he added. 

The Olive Tree coalition of cent- 
rist and leftist parties led by an eco- 
nomics professor. Romano Prodi. 
forged an alliance wife the Marxists 
but shares few policy goals. 

Some commentators said they 
thought the first major test of the 
uneasy relationship between the 
center-left and the Marxists would 
come wife the presentation of the 
1997 budget in September. 


MIDEAST: Talks Gain, Christopher Says 


Continued from Page 1 

ce llation of a planned Christopher-As- 
sad meeting Tuesday. They saiathatMr. 
Assad, who is 65 and has battled health 
problems for more than a decade, ap- 
peared exhausted during the meeting 
Wednesday. 

“The story in the media, which was 
trying to say something was impolite in 


A French official in Damascas, mean- 
while, said a cease-fire agreement in Le- 
banon was near, noting that Iran’s foreign 
minister had assured French mediators 
that Tehran was ‘‘sending signals” to 
Hezbollah guerrillas to accept a truce. 

Mr. Christopher and Mr. Assad dis- 
cussed fee U.S. cease-fire plan wife sug- 
gested Israeli changes. As soon as fee 
talks ended,. Mr. Christopher left Mr. 


the relations between Secretary Chris- Assad’s palace fora5Sminute drive in a 
topher and Syria, is without any found- heavily guarded motorcade into Leban- 
ation.” Foreign Minister Farouk Sharaa on's heartland, the Bekaa, to meet wife 


Prime Minister Hariri and the Pariia- 
“The secretary is always welcome in menr speaker, Nabih Bern. 

Damascus,” he declared in an unusual “The United States is taking fee nec- 
public statement at the airport. ' essary steps to help end the fighting.” Mr. 

Mr. Christopher’s reply indicated Christopher said at a joint news con- 
waning patience. ference in Shtura, a market town in fee 

“Every day feat goes byruns a risk for. Bekaa where the meeting took place in a 
civilians cm both sides of the border,’ 'he hoteL “Difficult problems reman 
said. “I hope tire parties come to a very working to solve them,” he said. 


hotel “Difficult problems remain. We’re 


prompt resolution.” 

All day Wednesday, Israeli warplanes 
struck across southern Lebanon for fee 
14th day. A buildup of Israeli armor and 


“There are some points that have to be 
clarified and we expect an answer soon,” 
Mr. Hariri said. He did not elaborate. 
Mr. Christopher left after dark few 


troops was reported along fee banter Damascus, from where he was to fly 


with southern Lebanon. 


later to Israel. 


(Reuters, AP) 


REBEL: Chechens Vow to Press Fight 


Continued from Page 1 who had become a symbol of Chechen 

resistance. 

Kucbciak said. “He is a leader who “I think the field commanders will 
already enjoys and will enjoy support of launch more-active military actions 

*» -r 1 .i . 1 : r 


his field commanders.'* against ft 

As for fee Chechen rebels, they said in time,” s 
a state men t Tuesday that Mr. Dudayev’s deputy h 
death had made them even more de- Uius-Ma 
termined to fight fee Russians. Dudayev 

Akhmed Zakayev, an aide to Mr. killed. 


a g ai n st federal troops, at least for some 
time,” said Magomed Sultanov, the 
deputy head of administration of the 
Urus-Martan district where Mr. 
Dudayev was believed to have been 


Dudayev, appeared on Russian televi- 
sion Wednesday night to say fee rebels 
would insist on full independence and 
the complete withdrawal of Russian 
troops. 

Even so, there was speculation feat 
they would eventually falter without the 
unifying leadership of Mr. Dudayev, 


But he said that Mr. Dudayev’s death 
m igh t eventually undercut fee rebels. 

“Next I think they will get more in- 
volved in the power struggle,*’ he said. 
“But eventually, I hope that financial 
support of Dudayev from abroad will 
stop. There is hope feat the conflict will 
gradually subside.” 


RETAD A New V.S. Selling Methods Stagger European Merchants 


Continued from Page 1 

across Europe. Toys “R" Us 
has 202 stores in Europe, and 
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has 202 stores in Europe, and small retailers are being 
Blockbuster Video, part of swept away by chains tike 
National Amusements Inc.. Hennes & Manritz of Sweden 
has 764. Walt Disney and fee and Zara of Spain or hyper- 
Warner Brothers unit of Time markets like those run by Car- 
Waroer are opening refour of France. Increas- 
European stores as fast as ingly, American chains are 
they can find sites. profiting from fee upheaval. 

For American merchants. The Americans do not have 

the main lure is “anticipation • 

of stagnation in America,” . 

said Joseph H. Ellis, a retail rrOM A "VTV- 
analyst at Goldman. Sachs in "tT/ II. If I r \ I v X • 
New York. 

For European merchants. Continued from Page 1 
the result is huge upheaval. 

Few Americans may realize it “The government has 
as they browse the tiny shown it is in no mood to 
boutiques off the Via del compromise and did not back 
Corso in Rome or the down. In that sense it’s prob- 
Boulevard Haussmann in ably a good thing,” said Hol- 
Paris, but in the last 10 years gerSdunieding, an economist 
the share of women’s cloth- at Merrill Lynch in Frankfurt. 


Despite trying to defend it easy. Since malls are still 
themselves by. say, forming rare, chains like the Gap must 
purchasing consortiums, bid for high-rent sites on city 
small retailers are being streets. 


In fee United States, the 
Gap opened 59 of its Old 


uit in higher productivity and, 
ul timat ely, lower pices, in- 
creased sales and new jobs. 

“I suspect that if Europe is 
serious about unemployment 
it will develop its service bl- 


and Zara of Spain or hyper- Navy stores in fee first year of dustries, as in fee United 
markets like feose nin by Car- feat venture; in Britain, it took States and even in Britain, 
refour of Fnmce lncreas- 10 years to open feat many and one way is to get better at 

^ A ^Z. Cb T S * , retailing,” said Wmkun Cul- 

profitu^ from fee uphemL Retetl experts hope the lum, a? analyst at Paribas 
The Americans do not have American influence will res- Capital Markets in London. 

GERMANY: Kohl to Seek Cuts Despite Unions 


Continued from Page 1 


Few Americans may realize it “The government has 
as they browse fee tiny shown it is in no mood to 
boutiques off fee Via del compromise and did not back 
Corso in Rome or the down. In that sense it’s prob- 
Boulevard Haussmann in ably a good thing,” said Hol- 
Paris, but in the last 10 years gerSdunieding, an economist 
the share of women’s cloth- at Merrill Lynch in Frankfurt, 
ing sold through independent If the government even ru- 
ns lailers in Italy has dropped ally backs down, or waters 
to two-thirds, from three- down ils reforms as it did two 
quarters, while the share sold months ago on pension re- 
al chains and low-price out- forms, it could further under- 


lets has surged. In France, the mine fee dormant economy could rally behind. The first 
independents’ share has by sending a signal of inac- “Chancellor summit*’ on 
dropped to a third, from half, non, economists warn. Jan. 23 yielded an inexact out- 


Tu^days talks were fee line for fee “alliance,” which 

b ? X3r met stiff opposition. Mr. 
and mdustiy teeters into Mr. Kohl's refusal mhack down 
Kohls office to sort out com- comes after he alrSdvhas 

abandoned a ptenfe^ytite 
Jobs, a Kohl-backed mmat- July 1 creation of anuraing 
we mearrt to stimulate fee eco- care insmt^fiSd. ^ 
nomy make Germany anno- “At the moment, I see ah- 
rve for investment and solureiy no baSsto juwfK 

™S2 5" 1 *0*“* Zwickel, head of 
From fee start, the alii- the gian t ip. lur— **ii 

ggasssas "waC-i— ^ 
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Not Just skirt deep: 
The Czechs’ passion 
for building flamboy- 
antly beautiful cities 
is complemented by 
a deep-rooted indus- 
trial trarBUon. 


Prosperity Woes: Too Much of a Good Thing? 


After three years cf impressive growth, the Czech Republic tackles the problems of success. 


I n several key ways, the 
Czech Republic's 
economy is an excep- 
tion in Europe. In many of 
the continent's economies, 
gaping public sector 
deficits have become the 
norm - and reducing them 
has become the object of 
frenzied, frustrating ef- 
forts. In 1995, for the third 
successive year, the Czech 
government spent less 
than it took in tax rev- 


Thanks to these policies 
and the economic track 
record of its companies, 
the Czech Republic was 
the first of tire Central and 
East European. (CEE) 
countries to be granted ad- 
mission to the Organiza- 
tion of Economic Cooper- 
ation and Development, 
arid the first to receive a 
grade A rating from Stan- 
dard & Poor's. 

These moves further 



enues. This surplus was , boistered investor confi-. 
caused 1 by ; ai'thuc of poc* r denceTin the 1 Czedh Re-” 
frills budgeting - a hall- public - with highly visi- 
mark of Prime Minister me results. The $256 bfl- 
Vaclav Klaus’s regime, lion in foreign direct in- 
now in its fourth year - 
and by the strong econom- . 
ic growth it helped pro- 
duce. - ■ 


Bearable tax toads - 

The Czech Republic’s 
gross domestic product 
grew at a 5 percent rate in 
1995, a figure well beyond 
the reach of nearly all 
countries in Western Eu- 
rope. A major factor con- 
tributing to this growth, 
forecast to amount to a 
surging 6 percent in 1996, 
has been the country’s 
bearable tax loads. 

As West European 
countries struggle to re- 
duce their cumulative tax 
levels to less than 40 per- 
cent of total individual in- 
come, the Czechs have 
maintained a 26 percent 
rate — on par with that of 
Japan and the United 
States. The Czech Repub- 
lic’s three years of eco- 
nomic growth have had a 

on]ts5.2 nShoD gainfully 
employed citizens and the 
1.3 million companies and 
professional firms produc- 
ing the growth. The coun- 
try’s average household 
consumption rose by 6 


ay’s invisibles and long- 
term capital accounts. 

In line with its “anti- 
Keynesian” approach, the 
Klaus government has re- 
frained from making 
large-scale investments to 
alleviate the country's 
widespread environmental 
and infrastructural prob- 
lems. The government’s 
reliance on private sector 
initiatives to do so seems 
to be paying off. 

Succ£ss'Storie5 - 
With industrial output up 
. 10 percent in 1995, many 
of the country’s prosper- 


vestment recorded in 1995 
was up 200 percent over 
the previous year’s total 
and represented an all- 
time high for the country. 
Over the past three years, 
the country has secured 
$5.8 billion in investment, 
the secon d be st figure in 
the entire CEE region. 

Even the Czech Repub- 
lic's problems and short- 
comings are very easy to 
understand. In 1995, the 
country found itself with a 


percent in .1 995. Gross prosperity-caused, mute 
capital formation far out- deficit, which is now mod- 
paced that, rising ar a 15 erating. This $3.8 billion 
percent rate. deficit was more than 

1 counterbalanced by the 

$2-3 billion and $35 bil- 
lion surpluses in the court- 


ing manufacturers are in- 
vesting a portion of their 
increasing revenues in in- 
stalling environmental 
protection systems and 
remedying environmental 
damage. One example is 
Kaucuk, a^„ the country’s 
10th largest manufacturer 
and one of the most suc- 
cessful of the conntiy’s re- 
structured industrial com- 
panies. 

Located to the north of 
Prague, Kaucuk recorded 
significant rises in 
turnover and profit in 
1995. Turnover increased 
by 10 percent, to 16.86 
billion koruny ($610 mil- 
lion). Some 65 percent of 
its increasing sales are 


International confidence $25 billion and $35 bil- lion). Some 65 percent o 
In addition to tight budget- Hon surpluses in the coun- its increasing sales an 

ing, the government has _ 

engendered this growth by 
steadily formulating and 

High-Profile EU Bid 
sSSJSSK' For Low-Key Nahon 

agencies in the process. 

Today, after four years ^ 23, 1996, In a glare of television cameras and 
of step-by-step deregula- fi ^h bulbs, Czech Premier Vaclav Klaus formally 
tion, the Czech crown is submitted the country’ s bid for accession to the Euro- 
completely convertible for Union. Fittingly enough, the venue for this 

«« * . _ nnmncM i ■ * M ItiJm® 


all intents and purposes. 
Wages have been freed 
from the past’s constrain- 
ing schedules. Locally 
based companies are free 
to maintain accounts Mid 
to operate in the major 
currency of their- choice. 
Foreigners have unimped- 
ed access to all Czech as- 
sets, with the partial ex- 
ception of land ownership 
- always a sensitive issue 
in any small European 
country. 


highly publicized bid was Rome, no stranger to hype 
and high life. ’ 

Neither the nature nor the timing of the move sur- 
prised analysts. The EU is now busy deciding which 
of the 12 current candidates will be placed on the fast 
track for accession. Of the 12, the Czech Republic, 
along with Malta and Cyprus, is widely regained as 
having the best credentials. 

What was sugxfeing was the way the Czechs made 
their move.' “Up until then,' the Czechs had preferred 
to work behind the scenes, toletthe facts speak for 
themselves,” says a Hungarian expert on internation- 
al policy. ■‘Now all this publicity and drama!” T5. 


recorded abroad, with the 
company’s newly devel- 
oped styrene plastics and 
butadiene elastomers 
proving highly popular 
with international plastics 
producers. 

While increasing its 
sales and output, Kaucuk 
has been slashing its con- 
sumption of natural re- 
sources and amounts of 
emissions over the past 
five years. In one of many 
examples, the pumping of 
hydrocarbons into the ex- 
ternal environment has 
been cut by 97 percent To 
achieve these improve- 
ments, Kaucuk has in- 
creased its annual invest- 
ments in environmental 
protection tenfold. 

The Klaus government 
recently announced the 
launching of billion-doll ar 
rail and road system im- 
provement and expansion 
programs. Characteristi- 
cally, these programs are 
built around financing and 
expertise supplied by the 
private sector. 

The private sector’s 
prosperity has forestalled 
another major problem: 
unemployment. In 1995, 
another 70,000 jobs (net) 
were created in the Czech 
Republic, mostly in the 
service sector, keeping the 
country's rate of unem- 
ployment at 2.9 percent - 
second in Europe only to 
Luxembourg. 

Complex and corporate 
Although the corporate 
sector’s results are easy to 
read, it is difficult to un- 
derstand who actually 
owns the Czech Repub- 
lic’s thriving corporate 
community. The compa- 
nies’ complex ownership 
structures are a legacy of 
the privatization process, 
which transferred - at 
least nominally - 80 per- 
cent of the country’s cor- 
porate assets (2£60 major 
enterprises and some 
130.000 smaller ones) to 
the private sector. 

This transfer was nomi- 
nal because the 450 in- 
vestment funds now bold- 
ing major equity stakes in 
most companies are them- 
selves often partially or 
entirely owned by the 
country’s banks, in which 
the public sector often has 
a major interest. 

Although varying in its 
individual makeup, own- 
ership is almost always 
highly varied. Take Kau- 
cuk: About two-fifths of 
its equity is held by a ma- 
jor petroleum-products 
company, a quarter each 
by investment funds and 
the Czech National Prop- 
erty Fund, and the rest by 
private investors (who ac- 


“Actually, by Western 
standards, that’s not so 
very complex," says 
Miroslav Nevosad, the 
company’s managing di- 
rector. 

He adds: “We’ve never 
had any problems finding 
a consensus on how to 
reposition and restructure 
the company ” 

Terry Swartzberg 


In a Word 


Interview With Vladimir 
Dlouhy, Minister of 
Industry and Trade 


Born in 1953, Vladimir 
Dlouhy earned an MBA from 
the Catholic University of 
Lonvain (Belgium) in 1978. 
During the following decade, 
Mr. Dlouhy lectured in econo- 
metrics at the Prague School 
of Economics, did research at 
the Czechoslovak Academy of 
Sciences and was a founding 
member of the country's Insti- 
tute of Forecasting. In 1989, 
Mr. Dlouhy was one of the sev- 
en Civic Forum representa- 
tives (led by Vaclav Havel) 
who formed the country’s 
post-^Vdvet Revolution” gov- 
ernment After serving as the 
last chairman of Czechoslova- 
kia’s State Planning Commis- 
sion, Mr. Dlouhy founded its 
successor, the Ministry of Eco- 
nomic Affairs. Since the estab- 
lishment of the Czech Repub- 
lic, Mr. Dlouhy has been its 
minister of industry and trade. 



All of the Czech Republic 's 
economic figures are highly pos- 
itive, with the notable exception 
cf y our country’s trade deficit. 
What are the causes of this 
deficit, and what are its reme- 
dies ? 

Let’s first put this deficit in its 
historical and statistical con- 
texts. In 1993 and 1994, our im- 
ports and exports were pretty 

Continued on page 13 



The heart of Europe 
has two 

chambers. | J 

We are \ J 

at home 
in both of them 


Arguments exist as to whether 
the geographical heart of Europe 
lies in the Czech Republic or Slovakia. 

Cesko slovens k6 obchodni banka 
has branches in both republics. 

WeVe been in business here for over 30 years 
and now represent more than two-thirds 
of all foreign investors in the Czech Republic. 
We can represent you too. 
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CeskoslovenskA 
Obchodni 
Banka, as. 


the privatization process’s 
coupons-for-shares pro- 
gram) as well as by local 
and national governments. 
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Perfect Puzzles 


I n an apparent paradox, 
the proverbially self- 
deprecating and re- 
strained Czechs have built 
some of the world’s roost 
flamboyantly beautiful 
cities, and they have creat- 
ed some of the world's 
most splendid works of 
art In fact, many of these 
artistic masterpieces have 
been created in or inspired 
by the cities themselves. 
Take Cesky Krumlov: 
With 15,000 inhabitants, it 
is much smaller than 
Prague - but by no means 
less attractive. 

Every year, hundreds of 
thousands of people come 
to this southern Bohemian 
town, visiting such sites as 
the Schiele museum and 
marveling at the town's 
interplay of riverine loops 
and multi leveled walk- 
ways and palaces. 

The Schiele museum 
contains many of the won- 
derfully idyllic renditions 
made by Egon Schiele 


(1890-1918) of his home 
town. 

Or take LitomysL Huk- 
valdy, Policka and Nelela- 
hozeves. Like Cesky 
Kr umlo v. these towns and 
villages feature wonder- 
fully harmonious ensem- 
bles of medieval buildings 
and squares. These com- 
munities were also the 
homes and places of inspi- 
ration of famous artists: 
Bedrich Smetana, Leos 
Janacek, Bohuslav Mart- 
mu and Antonin Dvorak. 

The explanation for the 
paradox? “The Czechs 
have always had an in- 
tense attachment to their 
country, an attachment de- 
nied political expression 
during the long centuries 
of foreign domination," 
says Jan Jirasdk, one of 
the Czech Republic's 
foremost composers. 
“This attachment was 
forced to manifest itself in 
other ways, in works of ar- 
chitecture and art." TS. 



Building automobiles: Czech companies are finding growth markets for their 
products hr Asia and the former Soviet Union. 

Industry on the Rebound 

For oil its beauty, the Czech Republic has always been an industrial country. 
■ynevitably, Czechs will ny was mired in debt and finding partners win 



Cesky Krumiov: smaller than Prague, but not less attractive. 


ATTENTION 
COMPANY FOR SALE 

Canning company, 75 years 'v 

tradition, located in the western part of the 
Czech Republic 

Property includes: 

— 64 000 m2 of land 

— registered trade mark MARI LA 
(since 1929) 

— main production building 

— storehouses 

— administration building 

Company fully equipped for production of: 
jams, fruit compotes, stewed vegetable, 
canned meat, prepared meals, lemonade 
syrup, gherkins and candied fruit. 

For further information please write to: 

Marila Rokycany, a.s. v likvidad 

Ptzenska til. 29 

337 46 Rockycany 

Czech Republic 

or fax at 0042-181-4494 


I nevitably, Czechs will 
point out that during 
the glory days of the 
First Republic (1918- 
1938), they had the 
world’s 10th largest indus- 
trial base. But the inter- 
vening half century was 
anything but glorious. For 
40 years, under commu- 
nist rule. Czech industry 
was isolated from market 
forces and produced main- 
ly for the Eastern bloc, to 
meet quotas established 
by central planners. What 
they produced was not 
shoddy - the Czechs’ 
deep-rooted industrial tra- 
dition prevented this - but 
there was little to stimu- 
late technical innovation. 
As a result, Czech indus- 
try became bloated and in- 
efficient. Since 1989, 
Czech industry has strag- 
gled to regain its competi- 
tive edge. The going has 
been rough, but today 
some Czech companies 
are beginning to find some 
measure of success. 

industrial giant 
If there is a single Czech 
company that exemplifies 
the country’s thoroughly 
industrial nature, it is the 
engineering giant Skoda 
(Concern of Plzen. Skoda 
produces everything from 
turbines, locomotives and 
nuclear power plants to 
gear boxes and trolley 


And no man better ex- 
emplifies this industrial 
heavy-hitter than its chief 
executive, general director 
and 20 percent owner, 
Lubomir Soudek. If Prime 
Minister Vaclav Klaus is 
the engineer of the Czech 
economic transformation, 
Skoda and Mr. Soudek are 
surely Ae engine. 

By late 1992, Skoda 
was at the bottom of its 
fortunes. Its markets had 
vanished, and the compa- 
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TECHACRO J0A-+5. 

International Fair of Agricultural anil 
Forestry Machinery and Technology 

VETEX J0A-42. 
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Central Europon Exhibition of Rimer Industries 
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(Press Day June 7 1 
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International Fair of Fite Fighting Equipment and 
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IntnTUliofMi Foundry Trade Fair 
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International Welding Engineering Fair 
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International Fashion Fair 
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International Fair of Medical Technology and Pharmacy 


Vystaviste 1 
647 00 Bmo - CZ 
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ny was mired in debt and 
unable to meet operating 
costs. The board of direc- 
tors had all resigned after 
the government refused 
their request for a bailout 

When the government 
offered a 34 percent stake 
in die company to anyone 
who could provide the 
best recovery package, 
Mr. Soudek stepped in. 
Working in partnership 
with two Czech banks, he 
presented an ambitious 
plan that involved debi- 
tor-equity swaps, restruc- 
tured loans and cash ad- 
vances for wages. 

Mr. Soudek talked the 
government into canceling 
Skoda’s debts to the state 
banks; at the same time, 
he got them to cover an al- 
most equal debt for loco- 
motives that the state rail- 
way had ordered but could 
not pay for. 

Keys to success 
Mr. Soudek slashed Sko- 
da’s work force and man- 
agement staff, fanned out 
production to more effi- 
cient sub-suppliers, quick- 
ly began putting together 
joint venture agreements 
with Western companies 
(including General Elec- 
tric and Brown and Root) 
and found partners in Chi- 
na, India and Vietnam. 
Mr. Soudek sought out 
new customers as well. 

At the same time, be be- 
gan putting together new 
deals with old customers 
in Russia. Mr. Soudek 
knew that there was still 
money to be made there; it 
was mainly a question of 


Good News for Railroads 

After languishing for years, the Czech Repttolic’s rail- 
roads are finally being transformed and modernized. 
With almost no money invested in upgrading the rail 
system, the quality of Czech Railroad’s equipment has 
dropped to alarming levels since 1989. in March, the 
Czech government took its first steps to reverse this 
decline when it approved a plan for restructuring the 
Czech railway company Ceske Drahy. According to 
Transport Minister Vladimir Budinsky, the new plan in- 
tends to halt the ralway's declining productivity by mid- 
1997 and to increase its efficiency by 1999. 

Along with the plans to sell off surplus and uneco- 
nomic tracks and routes, there are numerous modern- 
ization projects planned and under way. The largest is 
for the modernization of the railway corridor connecting 
Poland with Austria from Breclav to Petrovice u 
Karvine. This will include electrification, new tracks, 
beds and switching equipment, and new trains to oper- 
ate on the corridor. The cost of modernizing the whole 
corridor wffl be about 24.5 trillion koruny ($99.74 mil- 
lion). according to Michal Ruzicka, Czech Railway 
spokesperson. Financing is being provided by govern- 
ment domestic and foreign banks, along with the Euro- 
pean Union's PHARE program. B.M. 


bh securities a.s. 

Member of the Prague Stock Exchange 

WHERE DO YOU GO FOR INFORMATION 
ON THE PRAGUE STOCK MARKET? 

TO BH SECURITIES OF COURSE 
PRAGUE'S PREMIERE BROKERAGE FIRM] 

FOR A COPY OF OUR CURRENT “MARKET 
SUMMARY" OF RECOMMENDED ISSUES 
PLEASE CALL MR. ROBEK OR MR. TOMASEK 

PH: (42 2) 21 892 2234 
FX (42 2) 21 892 260 

BH Securities sla. 

Prague, Czech Republic 


Sophistication Not Limited 
To Fortunate and Foreign 

The Czech Republic enjoys widespread use of sophisticated banking services. 


finding partners who 
could pay. 

In many ways, the rela- 
tive success experienced 
by other Czech companies 
follows Skoda’s pattern. 
While many are finding 
some new markets and 
partners in the West, more 
often the real key to suc- 
cess lies in tapping the 
Asian market and cau- 
tiously returning to the 
country’s historic markets 
in the former Soviet 
Union. 

The Third Wave 
As the primary architect of 
the Czech economic trans- 
formation, Prime Minister 
Klaus insisted on wasting 
little time in privatizing 
state-owned industries. 
Through his system of 
coupon privatization, 
Czech citizens become 
stockholders. 

This privatization 
process was carried out in 
two waves, beginning in 
1992, and has been largely 
completed. Now the unof- 
ficial ‘Third Wave” is tak- 
ing place as companies ei- 
ther still owned by the Na- 
tional Property Fund or by 
banks are sold off. 

The ‘ transformation 
process is not yet com- 
plete. Many companies 
are still fighting to break 
free of their economic 
morass, and the wave of 
bankruptcies is only now 
getting under way, but it is 
clear that Czech industry 
is beginning to reclaim its 
place in the world econo- 
my. 

Brendan McNally 


B y any ofthe objective indicators 
available, the Czech Republic’s fi- 
nancial sector is the most highly 
regarded amon g those in the Central and 
East European (CEE) region. 

One reason fra - tins approbation is the 
sophistication ahd widespread use of 
banking servi ces in the Czech Republic. - 
In most CEE countries, payment by cash 
is still the norm, with the use of ATMs, 
checking accounts, credit cards and 
monthly transfers of wages into person- 
nel took accounts restricted to the “fortu- 
nate and foreign few.” 

Not so in the Czech Republic. The 
credit and bank-debit card has become an 
indispensable item of daily , use for the 
country’s burgeoning middle class. 

Europe’s banker of the year 
Another reason is the high reputation en- 
joyed by the Czech National Bank, espe- 
cially by its president, Josef Tosovslcy. 
After being named "Central Banker of 
the Year” by Euromoney in 1993 and 
“Europe’s Manager of the Year” by Eu- 
rope’s association of newspapers in 
1994, Mr. Tosovsky was recently dubbed 
‘Europe’s Banker of the Year 1995” by a 
group of leading internati onal economic 
journalists. 

These kudos have stemmed from the 
CNB’s achievements in improving the 
country’s fundamentals. The rate of infla- 
tion is now around 9 percent The coun- 
try’s gross foreign-exchange reserves, 
which doubled in 1995, and its banks’- 
providential reserves arid customer de- 
posits have been showing sharp rises. 

The praise has also stemmed from the 
CNB’s skill in defusing and limiting the 
credit crunch, bank collapses and other 
interrelated problems endemic to all of 
the CEE countries’ financial sectors. 
These problems all have a common 
source. In the early 1990s, the region’s 
reconstituted banks made a large amount 
of loans to local, restructured companies. 
To cover the high rates of inflation pre- 
vailing in all the region’s economies, the 
banks charged very high rates of interest 
The companies were unable to generate 
enough cash flow to service the loans. 
Faced with growing burdens of nonper- 
forming loans, the banks stopped issuing 
“fresh money" - hence the capital crunch 
- or went under, forcing the government 
to rescue and recapitalize them. 

While the Czech Republic has experi- 
enced its share of major banks getting 
themselves in hot water, these incidents 
have not been of the scale and scope of 
those in the.“Switzerfands of the EasL". 


Several Czech banks have been given 
capital infusions; others have merged or 
have been taken over at the CNB s be- 
hest as a way of consolidating their finan- 
cial positions. An across-the-board recap- 
italization of ihe banking sector has not 
been necessary. 

Four small banks were recently al- 
lowed to fail in the Czech Republic. The 
b ank ruptcies had been expecte d by the 
CNB, which has systematically formulat- 
ed and enforced compliance with strict 
standards of capital adequacy and bank 
accountability. As the failures show, the 
CNB has not hesitated to accept the con- 
sequences of its actions. 

Local business described the CNB s 
move as a “culling ofthe country’s weak 
and' noncredible banks” and the begin- 
ning of the CNB’s “great shakedown,” m 
which the number of Czech banks would 

be driven down from 55 to a more suit- 
able lO.to 15. Pavel Kysilka, the CNB’s 
vice governor, takes issue with these 
yiews. 

"We’re not trying to. impose any vision 
of a proper or final size on the banking 
sector,” he says, “but we are very deter- 
mined to use the considerable means, at 
our disposal to ensure that all of our 
hanks are viable and that their operations 
are transparent to the outside wend." . . 

Big Four bold their ground 
Another area of relative success for the 
Czech Republic's financial sector covers 
tiie thorny, related issues of foreign own- 
ership o f loca l banks and privatization- In 
several CEE countries, powerful foreign 
banks have muscled their way into a 
lion’s share of the local banking business, 
cornering the market on blue-chip cus- 
tomers in the process. 

Not so in foe Czech Republic. While 
foreign-owned finance houses reportedly 
hold equity stakes in three-quarters of the 
country's banks, an equal amount of the 
country’s banking business is transacted 
by the country’s “Big Four” - Ceska 
sporitelna (the country’s savings bank). 
Komercni banka, Ceskoslovenska Ob- 
chodni Banka and Investicni a postovni 
banka - all partially owned by the local 
public sector. 

When will the oft-delayed final privati- 
zation of these banks take place? “As 
soon as the rapid pace of development - 
both within the banks and throughout lhe 
economy — has yielded the breadth of 
capital resources and entrepreneurial ex- 


pertise required by the banks to compete 
successfully on national and international 
maricetsUsay^Mr., Kysilka- . . T-S- 


At Last, Something 
To Watch on Television 

Since 1989, free-market forces have transformed Czech communications. 


U nder communist 
rule, the average 
Czech had little 
choice when it came to 
television. There were two 
television stations, one of 
which was on only during 
the afternoons • and 
evenings. Although the 
fare ranged from decent to 
horrible, clearly no one 
who ran the stations knew 
or cared about market 
share. There was no need 
to. Advertising existed, 
but as the conventional 
wisdom went in those 
days, no one would ever 
bother to advertise some- 
thing unless it were not 
selling in the first place. 

TV Nova 

This changed completely 
following the return to 
democracy in 1989. Czech 
pint and broadcast media 
has been folly transformed 
by the free market. The 
single best example is TV 
Nova, the first private 
Czech television station. 
Operated by the American 
media group CME, TV 
Nova began broadcasting 
in early 1994, offering a 
lively combination of 
dabbed American pro- 
gramming, movies, game 
shows and news. 

The formula proved im- 
mediately successful and 


the station hasattracted an 
increasing number of 
Czech viewers over the 
past two years! At last 
count, TV Nova pulled in 
an audience share of 712 
percent giving it die high- 
est single manret share of 
any national terrestrial TV 
station in Europe. . 

Meanwhile, ratings for 
the two state-owned TV 
stations, CT1 arid CT2, 
continue to fail. In- last 
place, bui gaining in popu- 
larity, is Prenriera TV, a 
small regional commercial 
broadcaster operating 
around Prague. Its in- 
crease in popularity coin- 
cides with a growing in- 
crease in technical reach. 

Waiting for a telephone 
At the same time, the 
Czech telecommunica- 
tions sector is also under- 
going thorough modern- 
ization. 

For years, the Czech 
telephone system has been 
among the worst in Eu- 
rope, with much of its 
equipment dating to be- 
fore World War U. The 
service was bad and sub- 
ject to all-too-frequent 
breakdowns, and the oper- 
ators and technicians were 
notoriously surly and un- 
helpful. The wait for home 
phones took years, some- 


times decades, unless - 
according to a widely held 
belief- (toe was willing to 
pay a hefty bribe. : 

This began to change in 
1995, when the Czech 
government awarded a 
much fought-over contract 
for managing SPT Tele- 
com to TelSource, a 
Dutch-Swiss telecommu- 
nications consortium. In 
exchange for $1.45 billion 
in cash and management 
services. Telesource is re- 
ceiving a 27 percent stake 
in- SPT. 

“The process of change 
will require a lot of energy 
and a lot of projects to 
[transform SPT into] a 
modem, high-quality, 
market-oriented operator 
in the next three to five 
years,” says Bessell Kok, 
the new deputy head of 
SPT. “That transformation 
program includes a net- 
work development pro- 
gram, where we will at- 
tack the very long waiting 
list for residential cus- 
tomers. Clearly, we must 
treat this customer with re- 
spect. To go through that 
dramatic change will re- 
quire killing bureaucracy, 
making decisions very 
quickly and taking risks, 
because without risks you 
can’ t change quickly.” 

BJVL 
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Practical Tasks for Prague the Beautiful 

To the relief of visitors, Prague now offers additional telephone and tourist information booths as well as more reliable taxis. 

W ith well over 70 the many aspirants has ture,” says Mr. Koukal. 23 to 3.9 days. By all ac- And the taxis? “ 

million visitors Prague’s best Mexican "Our main jobs have been counts, post-revolution noticed in the co 

and 1.5 million buffet has been rasing to increase the arcra&ihili- PraciiA hflfi p_uahli«hprt it- mv rravftk. ijnmlia 
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W ith well over 70 
million visitors 
and 1.5 million 
international arrivals in 
3995. Prague is one of the 
world’s major tourist des- 
tinations, one dial is grow- 
ing at a soaring rate. But, 
as anyone looking for an 
honest taxicab driver or a 
functioning telephone in 
the city would be happy to 
tell you, Prague - while 




Staprtoa, surprise; Wonderfully appealing Ptbqiki is k* yet perfect - but Vs getongl^ 


not perfect Happily, quite 
a bit of progress is being 
made on rectifying 
Prague's deficiencies, ac- 
cording to Jan Koukal, the 
city’s mayor. 

“Many of these prob- 
lems have been dealt with 
by the private sector, 
which has built and reno- 
vated hotels and opened 
up restaurants at a tremen- 
dous pace he says. The 
statistics bear him out. To- 
day, the city has 209 pen- 
sions and hotels, of which 
24 belong to the four- and 
five-star category. 
Prague’s restaurants are 
branching out, and the 
city’s eateries now feature 
a wide variety of cuisines. 
The debate on which of 


Interview With Vladimir Dlouhy, 
Minister of Industry and Trade 


Continued from page 11 

much in balance. The 
trade deficit in 1995 
amounted to 3.8 patent of 
total gross domestic prod- 
uct That’s still well with- 
in the range of acceptable 
results, especially as our 
country’s overall balance 
of payments is under con- 
trol, thanks to an inflow of - 
foreign capital. Nor was 
the deficit caused by any 
weakness in exports, 
which rose 9 percent for 
the year. 

In 1995’s last quarter, 
the increase in imports 
abated, indicating that the 
problem will not be of an 
explosive nature. 

A country in the process 
of rapid development — 
which is what the Czech 
Republic obviously is - 
has a great need for every- 
thing from raw materials 
to production equipment 
This need cannot be en- 
tirely satisfied by local 
markets, themselves un- 
dergoing their own 
process of development 
Hence a greater demand 
for imports. 

And that is where the 
Czech government comes 
in. Rather than passing 
any laws or regulations 
configuring our country’s 
patterns of international 
trade - doing $o would be 
antithetical to our free- 
trade policies - we’ve 
been working to facilitate 
the development of our 
country’s markets. 

We’ve been working to 
assure that the suppliers, 
freight forwarders and 
traders forming these mar- 
kets are provided with die 
requisite technologies, 
capital and managerial ex- 
pertise so that they can op- 
erate without hindrance 
and with the utmost in ef- 
ficiency. 

Conventional wisdom 
sees the Czech Republic 
as now experiencing a 
wave of u real privatiza- 
tion. ” Formally privatized 
under coupon schemes, 
the country’s mamfactur- 
ers are now finally engag- 
ing in serious restructur- 
ing, often under new en- 
trepreneurial ownership- 
Do you agree with this 
analysis of the situation ? 

Factually and analyti- 
cally, it’s not fully incor- 
rect As a glance at our in- 
dustrial employment sta- 
tistics shows, Czech man- 
ufacturers have been cut- 
ting up to 30,000 jobs a 

month in the period since 
1 990 as part of tneir re- 
structuring efforts- »e- 
cause these industrial 
workers have subsequent- 
ly found employment 
elsewhere, our rate of un- 
employment has stayea 


very low. It now amounts 
to 2.9 percent. 

. Coupled with our surge 
in industrial output, now 
' up 14 percent over the 
previous year’s month, 
this “leaning down” has 
been behind the jumps in 
industrial productivity 
registered by our country. 
These irises indicate the 
'batdc fallacy in the con- 


each of our companies has 
been engaged in its own, 
highly individual process 
of restructuring since the 
beginning of the revolu- 
tion- And these waves, 
still very much ongoing, 
are producing companies 
exhibiting a wide variety 
of forins of ownership and 
patterns of operation. Of 
'course, this process is not 


‘Newly founded, small-scale manufac- 
turers are the prime product of our 
country f s economic transformation * 


yentional wisdom analy- 
sis: It is these very same 
companies, allegedly 
about to undergo urgently 
needed restructurings, that 
have manufactured the 
modern, competitively 
priced products selling so 
well on domestic and for- 
eign markets. 

My analysis is this: 
Rather than a angle wave 
now belatedly breaking 
over all our companies. 


fully completed, and re- 
structuring will take place 
in the future. 

The [conventional wis- 
dom] anal ysis also fails to 
take into account the 
prime product of our 
country’s economic trans- 
formation: our newly 
founded, small-scale man- 
ufacturers, which regis- 
tered a 20 percent increase 
in output in 1995. and 
which now account for 20 


percent of our total indus- 
trial revenues. 

Another tenet of conven- 
tional wisdom holds that 
your country’s growth ar- 
eas are located " any- 
where near Prague and 
anywhere near Germany 
and Austria. ” What is 
your reaction to that ? 

Because the Czech Re- 
public is very compact, 
the term “near Germany 
and Austria and/or 
Prague” actually encom- 
passes the whole country. 
Such putatively “remote” 
areas as southern and 
northern Moravia have 
long formed the heart of 
our industrial community. 
Their industrial facilities 
and expertise have consti- 
tuted some of the coun- 
try’s most valuable assets. 
Properly reconfigured - 
something that is pro- 
gressing well - these as- 
sets will make a major 
contribution to our nation- 
al economy on a long- 
team basis. 

Interview by TJS. 
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Republic 


the many aspirants has 
Prague’s best Mexican 
buffet has been raging 
through the city’s journals 
for the past few months. 

Fast-growing culture 
Culture is perhaps the 
fastest-growing area in the 
city’s private sector. Or so 
it seems to a tourist walk- 
ing down the Celetna to- 
ward the Charles Bridge. 
The visitor is deluged with 
handbills for classic, 
country and pop concerts, 
many of them privately 
organized. According to 
the Prague Post weekly, 
the city now’ has 105 
venues for the performing 
arts, including the august 
Prague National Theater 
and the Latema Magika 
theater of dance, mime 
and music. 

Now in its 51st year, the 
Prague Spring Festival 
(May 12- June 2, 1996) 
traditionally provides an 
excellent opportunity to 
view many of the city’s 
prime venues - including 
the Rudolphinum and the 
Spanish Hall in the city’s 
palace - and much of the 
world’s finest cultural of- 
ferings. In addition, an 
omnibus festival of music, 
art and other events has 
been taking place in 
Prague since the begin- 
ning of the year. The occa- 
sion is the celebration of 
the 200tb anniversary of 
(he founding of the city’s 
National Gallery. 

Help for tourists 
“The public sector bas 
also hoi a number of high- 
ly important responsibili- 
ties in the upgrading of 
Prague’s tourist infrastruc- 


ture,” says Mr. Koukal. 
"Our main jobs have been 
to increase the accessibili- 
ty and quality of informa- 
tion available to tourists, 
and to improve the links 
between Prague and the 
rest of the Czech Republic 
and between Prague and 
the outside world as a 
whole." 

To that end, the city 
government has worked 
with local tourist authori- 
ties no set up four addition- 
al tourist information cen- 
ters. At the city’s urging, 
the country's telecommu- 
nications system has been 
steadily increasing the 
number of telephone 
booths in the city, which 
now has more than 4,500 
of them. 

To parlay Prague’s ap- 
peal into a countrywide 
increase in tourism, the 
city government and vari- 
ous other local counter- 
parts have joined together 
in establishing the “Route 
of the Castles" and other 
posted itineraries that start 
in Prague and link the 
country’s major tourist at- 
tractions. 

Common goals 
Both the city’s public and 
private sectors share a 
common set of goals: in- 
creasing the length of stay 
of Prague’s visitors and 
securing the city an ade- 
quate share of tourism's 
“high end" business: con- 
ventions, congresses and 
incentive-related travel. 

The city has already 
come a long way toward 
realizing its goals. Ac- 
cording to Mr. Koukal. the 
average length of stay in 
Prague has increased from 


23 to 3.9 days. By all ac- 
counts, post-revolution 
Prague has established it- 
self as a prime incentive 
destination. 

The city’s high-end 
tourism sector is expected 
to experience a further 
jump once the 1 billion 
Czech koruny (S36.4 mil- 
lion) revamping of the 
city's Congress Center has 
been completed. 


Czech Republic 
Ministry of Industry and Trade 
Na Frantiskiu 32 
CZ-110 15 Prague 1 
Tel.: (42-2) 24 06 23 10 
Fax: (42-2) 24 22 60 50 


Czechlnvest 

Czech Agency for Foreign Investment 
Jan A. Havelka, chief executive 
Politickych veznu 20 
CZ-112 49 Prague 1 
Tel.: (42-2) 24 22 15 40 
Fax: (42-2) 2422 18 04 

The City of Prague 
Jan Koukal, mayor 
Marianske nam. 2 
CZ-110 01 Prague 1 
Tel.: (42-2) 24 48 11 11 
Fax: (42-2) 23 20867 

Czech Tourist Authority 
Narodni28 
CZ-110 00 Prague 1 
Tel.: (42-2) 21 1 05 111 
Fax.: (42-2)21105335 



And the taxis? “As I’ve 
noticed in the course of 
my travels, unreliable taxi 
drivers are a species en- 
countered in most of the 
world’s cities," says Mr. 
Koukal. "By jawboning 
the cab owners and by 
monitoring the behavior 
of individual drivers, 
we've managed to im- 
prove the situation greatly 
in Prague.” T.S. 





IPB 


INVESTICNI A POSTOVNI BANKA, a.s. 


Investicni a PoStovm banka, a.s. is one ol the oldest Czech banks. It is 
the legal successor oi Czech Kingdom Mortgage Bank (established 
in 1865) and the post-war InvestiCni Banka (Investment Bank). After 
the merger in 1994 with PoStovnf Banka (established in 1882 as a Postal 
Savings House), the present Investicni a Pofitovni Banka. a.s. was 
created to render its services through the densest network ol branches 
and commercial locations at post olfices in the Czech Republic. 


Universal commercial bank with a foreign licence 

149 branches and 3.500 commercial locations at post offices 
throughout the Czech Republic 

4.200 employees 

Network of 11 subsidiaries supporting Ihe banking business 

The fourth iargesl bank in the Czech Republic measured by assets 

The third iargesl bank in (he CR measured by loans 

One of the 100 iargesl banks in Europe 

More than 600 correspondent banks 

Member oi S.W.I.F.T., member of Ihe Prague Slock Exchange 


IPB, a.s. provides a complete range ot banking services including 
payments and financial operations abroad. Its clients are ottered more 
then 130 banking products and services. The bank has established 
11 subsidiaries which belong to Ihe Financial Group oi IPB. Services 
are provided in the following areas: saving, leasing, accumulating money 
ol private and legal persons in unit trusts, advisory activities, purchase 
and sale of real estates, insurance, export and import oi goods, business 
representation, selling up joint venlures with lo/eign capita) participation, 
markel research, expert opinions, software products and oiher services. 


tel.: ++42 2 282 39 55 fax: ++42 2 282 36 83 
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Survival in Calamity: 
Men Finish Second 


Route of Willie Handcart Company. 1856 




By Jane E. Brody 

New York Times Service 


EW YORK — Women have 
long known that they are not 
the “weaker sex," but a 
University of Washington 
anthropologist says be has proved it. It is 
not just that women live longer when the 
going is good. Women are also more 
likely than men to survive when con- 
ditions are at their worst, says the re- 
searcher, Dr. Donald K. Grayson. 

Dr. Grayson believes that because wo- 
men bear the children, biology has better 
equipped them to survive environmental 
challenges like cold and famine. 

And it is hard to imagine much greater 
challenges than those faced by parties of 
migrating settlers stranded in winter in 
isolated mountain passes. Dr. Grayson 
has studied two such migrating parties to 
see just who lived and who died 

One was the infamous Dormer party 
traveling by covered wagon from Illinois 
to California, when it was caught in the 
Sierra Nevada wilderness by a blizzard 
that struck Ocl 1, 1846. 

Stranded in the mountains for six 
months, the 87 members of the Dormer 
parly tried all manner of survival tactics, 
eventually resorting to cannibalism as 
one by one their fellow migrants died. 

Dr. Grayson examined the demo- 
graphics of survival — how age, sex and 
Wily size may have influenced mor- 
tality among these travelers, 40 of whom 
never made it to their destination. 

In a report published two years ago in 
the journal Evolutionary Anthropology, 
he said the oldest and the youngest mem- 
bers of the Dormer party had the highest 
mortality rates. 

“Young children have smaller nutri- 
ent and energy stores than do adults," he 
explained "Older people are less re- 
sponsive to cold and lose more heat 
through their skin.’' Accordingly, 83 per- 
cent of those over SO died and 63 percent 
of those younger than 5 died before the 
remnants of the party were rescued 

Also not so surprising was the fact that 
people with big families had higher sur- 
vival rales, premmably because they had a 
larger support system to keep them going 
emotionally as well as physically. 

But most striking was that nearly twice 
as many men as women died — 57 
percent of the 53 men as against 28 
percent of the 34 women — and the men 
who died succumbed much more quickly 
than did the women. Furthermore, of 
those who tried to walk out of the moun- 
tains on snow shoes, all the men died and 
all the women survived. Dr. Grayson said 
in an interview. 


“Women are simply better fit bio- 
logically to withstand cold and famine 
than men,” Dr. Grayson concluded 
‘They are smaller, with 17 percent less 
body mass on average than men. so they 
need less food to survive." he added 
"They have nearly twice the percentage 
of body fat — roughly 27 percent, 
whereas men have only 15 percent And 
more of a woman’s body fat is sub- 
cutaneous — right beneath the skin. It 
has a poor blood supply, which makes it 
an excellent insulator. If you put men 
and women out in the cold, the women 
will do better." 

In a critique of Dr. Grayson's ex- 
planation for his findings. Dr. Christine 
Szuter, an archeologist and editor at the 
University of Arizona Press, said that 
rather than evoking biological reasons, 
she would emphasize cultural factors like 
work patterns that might have been rel- 
evant to tire women's superior survival. 

Partly in response to such comments. 
Dr. Grayson investigated the fate of an- 
other unlucky party of settlers. A decade 
after the Donner party’s disaster, a little 
known troop of 429 Mormon immigrants 
from Europe — the Willie Handcart 
Company — set out from Iowa City in 
search of a better life in Salt Lake City, 
the center of the Mormon Church. 

This group of men, women and chil- 
dren could not afford to ride in horse- 
drawn covered wagons. Instead, after a 



New, Puzzling Planets 


By Kathy Sawyer 

Washington Post Service 


W ASHINGTON — Until 
last October, the chal- 
lenge for astronomy was 
finding planets beyond 
the sum Now the trick is explaining 
what astronomers have called the 
“puzzling panoply of planets and or- 
bits’’ that is emerging. For example, 
die giant planet defected in the con- 
stellation Pegasus orbits so near its 
star that scientists were stunned it 
could exist there. 

The discovery of a second planet in 
a similar orbit around a different star 
indicates that the first was no fluke. 
Researchers theorize in the April 18 


Nature that die fast planet, a Jupiter- 
like gasbaD, was bom 100 times tardier 
from its star than h is today. Then, “in a 
mill i nn- year gravitational tug-of-war,” 
the planet spiraled toward the star. 

"We have said for years that planets 
can migrate toward their stare" during 
their formative years, said the team 
leader, Douglas N.C. Lin of die Uni- 
versity of California at Santa Cruz. 
“The new part of the theory is that this 


The rapidly spinning star could have 
provided a gravitational "kick" that 
canceled out the planet’s inward spiral. 
Dr. Lin said, or the star’s magnetic 
field could have cleared a space in 
which forces (hiving the planet’s spiral 
no longer worked. 


Europe Lags in High-Tech Advances , UN Says 


By Barry James 

Inter-national Herald Tribune 


P ARIS — UNESCO’s Worid 
Science Report, published 
Wednesday, indicates that 
Europe is falling behind the 
United Stales and Japan in technolo- 
gical innovation, judged by the number 
of patents it receives. 

Europe also spends less on research 
and development than either the United 
States or Japan as a proportion of gross 
domestic product 
The report is the second attempt by 
the United Nations Educational. Sci- 
entific and Cultural Organization to 
put world science under the micro- 
scope. It concains essays about the 
status of science, and contemporary 
issues by a number of specialists. 


train trip to Iowa City, they began the trek 
to Salt Lake City pushing handcarts. 

The many calamities that beset them 
group would make the plot of a grade-B 
mo vie. They included a delayed departure 
that placed them at the mercy of winter 
weather for which they had inadequate 
clothing; and a cattle stampede that left 
them with too few oxen to pull com- 
missary wagons and resulted in added 
burdens for the handcarts and an inability 
to use their milk and beef cattle for food. 


The pattern of mortality in this group 
as similar to that in the Donner party. *' T 


was similar to that in the Donner party. "I 
found pretty much the same thing,’’ Dr. 
Grayson said. “Although they were 
stuck for a much shorter time the death 
rate among the men was three times 
higher than among the women." 

The anthropologist readily concedes 
that it is not just body body fat and 
fat distribution that fa vor female survival . 
“The men died because they were doing 
what they are biologically fit to do," Dr. 
Grayson said. * ‘Characteristically, ' ’ he 
added, “men take greater risks and do 
heavier work. The men in both parties did 
a lot of energy-requiring tasks — hunt- 
ing, cutting down trees, etc. — which 
depleted their energy stores and put them 
at risk of an early death." 


The Portugal Update 


The Portugal Update is a series of sponsored pages that will appear in the 
International Herald Tribune through the fall of 1996. It is sponsored by: 


AP-ANILINA DE PORTUCAL, SA 

Quinta da (nduslria 

3860 Eslarreja 

Tel: 351.34.43226 

Fax: 351.34.41303 

Contact: Ensr° Clemente P. Nunes 


LABORATORIOS AZEVEDOS INDUSTR1A 

FARMACEtiTICA SA 

EN 117 

2720 Alfragide 

Tel: 351.1.4716211 

Fax: 351.1.4717215 

Contact: Dr. Thebar Miranda 


ESTALE1ROS NAVAIS DE \TANA 
DO CASTELO, SA 
Aparlado 530 
Praia Norte 

4901 Viana do Castelo 

Tel: 351.58.828230 

Fax:351-58.828682 

Contact: Eng 0 Antonio Duarte Silva 


LAB0RAT0R10 IBERF.AR. SA 
Estrada das Palmeiras, 50 
2745 Queluz 
Tel: 351.1.4354145 
Fax: 35 1.1. 4364762 
Contact: Dra. Ana Maria Dias 


IAPMEI 

Rua Rodrigo da Fonseca, 73 

1297 Lisboa Codex 

Tel: 351.1.3864333 

Fax: 351.1.3863279 

E-mail: ra.henniques@raail.lelepac.pl 

Contact: Dr. Miguel Henriques 


MEDINFAR, SA 

Rua Manuel Ribeiro de Pavia, Ll 1-1 

Ye a da Nova 

2700 Amadora 

Tel: 351.1.4748228 

Fax: 351.1.4751736 

E-mail: raedinfar@ip.pt 

Contact: Dr. Joao Pedro Almeida Lopes 


VULCANO - TERMO DOMESTICOS, SA 

Estrada de Cacia Km 3.7 

3800 Aveiro 

Tel: 351.34.910299 

Fax: 351.34.91 1U71 

Contact: Eng° Mario Pais de Sousa 


PORTELA & Ga. SA 

Rua Joao Oliveira Ramos, 87 

4000 Porto 

Tel: 351-2.5502333 

Fax: 35 1.2.5502248 

Contact: Dr. Luis Porte la 


PHARMACEUTICAL INDUSTRY: 

LAE ORATOR IO ATRAL, SA 
. Av. Comes Pereira, I04B 
1500 Lisboa 
Tel: 351.1.7155141 
Fax: 351.1.7155053 
Contact: Dr. Luis Martins 


TECNIFAR, SA 

Rua Tiemo Galvan, Torre 3, piso 13 

1070 Lisboa 

Teh 351.1.3887616 

Fax:3-51.1.3879544 

E-mail: Lecnirar@mail.le1epac.pt 

Contact: Eng° Luis Chaves da Costa 


TTie next installment will deal with the Value Chain in Portugal. It will appear on Friday, April 26. 

For a free copy of the first installment, which appeared April 1 1. 1996 and was devoted to medium 
and small-sized companies, please fax Bill Mahder. IHT Supplements on (33-1) 41 43 92 13. 
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well-being and far the exercise of parr 
ticipatory democracy. 

Another contributor, Noe lie Lenoir, a 
bioethicist and member of France's 
Constitutional Council, called for an 
urgent debate on the ethical issues raised 
by scientific advances. She said that the 
growing public distrust of science and 
technology was contributing to the 


Europe, “the EU countries have lost 9 
percent of their share insix years, while 
the UJS-A. has gained 3 percent and 
Japan 29 percent,’ ’ the authors said- Of 


patents granted in the United States, the 
U.S. share increased 5 percent and Jar 


U.S. share increased 5 percent and Ja- 
pan's 1 1 percent But Europe's share of 
U.S. patents declined 24 percent 
Judging scientific progress by com- 


anical engineering and transport, with 
strong chemical and pharmaceutical 
sectors. The European decline in the 
electronics and electricity sector 
(down 17 percent) and instruments and 
optics (down 16 percent) had been par- 
ticularly marked, the report said. 

One reason for the decline could be 
the lower level of research spending in 


growth of political and religious move- paring patenting figures gives a crude Europe compared to GDP. The authors 
merits that reject modernity as “a sym- idea of a country's technological estimated, on the basis of four-year old 


The introductory essay, by Fran- 
cisco J. Ayala, professor of biological 
sciences and philosophy at the Uni- 
versity of California at Irvine, is a plea 
for basic scientific literacy. 

Understood as an everyday working 
knowledge of science, he said, it “is as 
necessary as reading and writing (lit- 
eracy in the commonly understood 
sense) for a satisfactory way of life in 
the modem worid." 

Mr. Ayala said he did not expect lay 
people to have detailed scientific know- 
ledge, but ‘ 'a scientifically literate per- 
son would know that astrology is not a 
science, and that children are not bom 
with stronger muscles jus [because their 
parents exercise in the gym." 

Scientific literacy, he said, is as im- 
portant as the knowledge of how to 
read and write for economic and social 


ments that reject modernity as “a sym- 
bol of the perverted modem worid." 

The figures about Europe's com- 
petitiveness occur in a global overview 
of science progress by Pierre Papon 
rad R£mi Bang, respectively president 
and director of the Observatoire des 
sciences et des techniques in Paris. 

The authors plotted a European de- 
cline over the years from 1987 to 1993, 
as rivals — including the emerging 
Asian economies — grabbed a larger 
share of the patents granted for sci- 
entific and technological innovations. 

They said the EU countries held 18.6 
percent of patents issued in the United 
States (compared with 25 percent for 
Japan). The United States held 27.3 
percent of European patents compared 
with 20.9 percent for Japan. 

As indicated by patents granted In 


ess. The method is flawed by the 


global protection by applying for pat- 
rats outside their own markets. 

It is unrevealing also about the way 
countries pay for their research. For 
example, 24 percent of research spend- 
ing in the United States comes from 
military funds, compared with only 1.4 
percent in Japan, where research is 
overwhelmingly paid for by industry. 
Europe, in contrast, depends more 
heavily on public civilian sources for 
research money, the authors said. 

The comparison of patenting data 
shows Japanese strength in electronics, 
with more than 35 percent of the world 
share. The United States is strong in 
instruments and pharmaceuticals, and 
the Europeans are leaders in mech- 


figures, that the United States and Ja- 
pan each devoted 218 percent of GDP to 
research and development, compared 
with 1.9 percent in Europe. 




NOTHER contributor to the 
report — Leonid Gokhberg, 
deputy director of the Rus- 
sian Center for Science Re- 


search and Statistics — warned that 
members of the Commonwealth of In- 
dependent States were jeopardizing 
their economic and social revival by 
slashing spending on research and de- 
velopment Russia, for example, re- 
duced science spending from 2.03 per- 
cent of GDP in 1991 to 0.81 percent in 
1993; a level comparable to that of Ice- 
land, and a downward trend that seems 
to be continuing. 


A Bad Night’s Sleep Can Spoil a Day 


By Don Colburn 

Washington Post Service 


W ASHINGTON — A bad 
night’s sleep not rally 
causes daytime drowsi- 
ness but also affects mood, 
attention span and mental dexterity, a 
Scottish study suggests. 

Researchers studied 16 people, half 
of whom had their sleep disturbed with a 


The study, conducted by a team from 
the University of Edinburgh, took place 
over two pairs of nights a week apart. 
The results were reported this month in 
the American Journal of Respiratory 
and Critical Care Medicine, published 


sleepier after a night of poor sleep; they 
found it harder to stay awake ana easier 
to nap the next day. 

The Edinburgh study was designed to 
study whether the effects of sleep apnea, 
a condition in which breathing stops 


by^he American Long Association, r . -repeatedly for afew seconds ar a time 
The 16 people were asked to rate their daring the night, are due to die lack of 


the night. The sound was not loud 
enough to awaken die sleepers, bnt it 
was enough to return them to a lighter 
stage of sleep, as measured by eye 
movements rad electrical activity in the 
brain. 


energy level, from vigorous to sluggish, 
and their degree of happiness, from de- 
pressed to contented, before and after 
each night. Both energy and happiness 
declined after a night of disturbed sleep. 

The research subjects also underwent 
a series of performance tests to measure 
mental agility and attention span. The 
tasks took longer after a night of fitful 
sleep. And yes, the subjects also felt 


sleep or the lack of oxygen from breath- 


ing interruptions. Researchers said the 
findings also have implications for 


findings also have implications for 
people whose sleep is frequently dis- 
turbed by pain. 

An estimated 2 to 4 percent of the 


Those with severe apnea are continually 
awakened as they start breathing again 
after each interval of no n resp i ration. 


A Gene Linked to Allergy 


MENLO PARK, California (Reuters) 
— Researchers at a California biotech- 


increased incidence of food allergies, 
heart disease and arthritis. 

Stephen Pbroutka, the founder, pres- 
ident and chief executive of Spectra 
Biomedical, said the research may lead 
to “a novel therapeutic approach to 
immune diseases." 

Dr. Peroutka, who presented the find- 
ings at the Founh Annual Nature Ge- 


netics conference in Vancouver, British 
Columbia, said the. researchers found a 
variant of the C3 gene called C3F. In- 
dividuals with this variant were found to 
have an increased incidence of diseases, 
including nomheumatoid arthritis, 
thyroid disease, hypotension with coron- 
ary heart disease rad food allergies. 


Clue to Ovarian Cancer 


WASHINGTON (Reuters) — Sci- 
entists in the United States say they have 
uncovered a new link between ovarian 


cancer and one of. two genes that has 
been linked to breast cancer. 

“A greater fraction of the ovarian 
cancer may be hereditary than previ- 
ously suspected," Jeffrey Boyd of the 
University of Pennsylvania told a brief- 
ing at the American Association of Can- 
cer Research’s meeting in Washington. 

Dr. Boyd said women with inherited 
mutations of BRCA2, the second gene 
linked to breast cancer, did not have a 
known family history of breast or ovari- 
an cancer. But BRCA2 munitions were 
found in at least one in: 20 ovarian 
cancers. 


CROSSWORD 


ACROSS 


i Prospector’s aid 
4 Crawl, e.g. 

8 Suddenly regain 
attention 
14 \ . . quit!* 


15 Soap bar 

1 C Kind of collision 

17 South out 
is Relative of 
euchre 
20 One's all 
zi Automaton 


29 1958 Edgar 
winner Rex - 


24 Ship, In poesy 

25 Some Duchamp 
art 

zb Chinese 
dynasty 
ao Book and TV 
crime sotver 
32 Utility customers 
34 Northern native 
as Historic launch 
38 Suitcases 
so Like dogwood 
leaves 

41 Stendhal hero 

42 Crime salver 
from St. Mary 
Mead 

45 Part of the U.S. 

arsenal 
«s Linear 
50 Twosome 
si Prefix with 
logical 

53 Incorporate 

54 Kind of note 
ss Labiate 

ss Tie 

so Beethoven's 
Third . 

«i Exhort 

82 Cone 

63 Lizards 
G4 N.F.L. e.g., 
with the’ 
ss Fabric 
measures: 

Abbr 


7 Big business 
doings 
■ Reeking 
9 "Well done!’ 


io P. D. James's 

crime solver 

from Scotland 
Yard 


11 Figure to shoot 
tor 

12 Small songbird 

13 Bauxite, e.g. 
ia Poe's 

pioneering 
crime solver 

22 hill 'n* dale 

z« 'The King and I* 
actress 

26 Cruising 

27 McClure ot "The 
Virginian’ 

zb A chip, maybe 
so Stew morsel 
ai Old sorcerer 
33 Ronst'a cutting 
ssW.W. il leader 



36 1985 Edgar 

winner 

Hunter 


©New York Times/Edited by Will Shorts . 


37 Wagon path 

38 Lightning zigzag 

39 Live 


iczkovfts 
tax free cars 

Tel: 01/202 76 10 
Fox: 0 7/202 76 30 


1 Hardly given to 
exhibitionism 

2 Awn 

a Detroit eager 
4 Apollo 9 and 1 5 
astronaut 
a SWenf goodbye 
6 Alibi 


41 Step on the gas 

43 Some gym gear 

44 Groove 

46 Coyly mannered 

47 Name in a f928 

parr 

48 Common 
inscriptions 

31 Knots 
5a Make out 


Solution to Puzzle of April 24 


84 When repeated, 
a Samoan port 
ss French article 
sc Exasperate 
flTLuautare 
59 Fumble 


hboh anaaa anna 
uisan Sanaa aaaa 

BDonsssa naaaa 
□qqq saaaaaa 

saanaaBiaanaQ 
□ansa ana araaa 
§§§ QootuQaa ana 
aaoiaa 

m™H§ qb saga 

aaaEHnsaa 
QBQSdSQnGia Eogg 
ljqulj QQBQtu saaa 
Baas asaas aanrj 
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THE TUB INDEX 136 

International Herald Tribune World Stock Index O, composed 
Of 280 internationally fnvestable stocks from 25 countries, 
compiled by Bloomberg Business News. Jan. 1, 1982 =100. 
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Platinum 

Rulingh Whirring 
lbJngfoi4merican 

By Tom Buerkle 

International Herald Tribune 

BRUSSELS — The European 
Commission's decision Wednesday 
to block a proposed merger between 
the platinum divisions of Geocor 
Ltd. and Lonrbo PLC reflected the 
high degree of concentration in the 
global platinum market rather than a 
toughened European stance toward 
mergers, officiate and analysis said. 

Competition Commissioner 
Karel van Miert said the decision 

U.K. bars two planned mergers 
in electricity industry. Page 17. 

had been endorsed by South African 
authorities and should send a warn- 
ing to Anglo-American Corp. 
against seeking to acquire market 
dfwnmwnrtt The South African min- 
ing conglomerate owns nearly 10 
percent of London-based Lonrho 
and holds an option to buy the 1 8.4 
percent stake held by Dieter Bock, 
Lonrho ’s chief executive. Gencor is 
based in South Africa. 

The possibility that 
exercise its option after a 
Gencor deal ‘’would eventually lead 
to a complete dominance by Anglo- 
American, which would be com- 
pletely unthinkable,” Mr. van Miert 
Sriti He blamed the rejection squarely 

an the unwillingness of the companies 

to discuss divestitures or other meas- 
• ores to limit market concentration. 

Mr. Bock said he was “puzzled" 
fay die decision, adding that the pro- 
posed merger had elicited few com- 
plaints and would have had little di- 
rect impact on European consumers. 

Under the proposed $2 billion 
dff»i, a combination of Lonrho’s 
platinum division and Gencor's Im- 
pnia P latinum would have con- 
trolled 28 percent of the world plat- 
inum market, just behind Anglo- 
American Platinum Corp.’s 35 per- 
cent, die commission said. 


Eastern Europe 
Passes First Test 

Foreigners Still Hold Its Fate 


By Erik Ipsen 

International Herald Tribune 


LONDON — Late last year, 

when Mercury Asset Management 

Group PLC launched its first-ever 
fund targeting Eastern European 
stocks, its reas- 
oning was both 
logical and ex- 
tremely simple. 

The London- 
based manager 
of investment 
funds’ increas- 
ing emphasis on 
equity plays 
throughout fee 
region in 1995 
for its four gen- 

su-ra = 5 = 

had paid off 

handsomely, with gains of more 
than 40 percent. 

“The region had been a big 
contributor to the outperformance 
of our funds last year, and we 
extrapolated that these markets 
still have a great way to go," said 
Irfan Janmohamed, co-manager 
of the new fund. 

From Boston to Berlin, many 
fund managers reached the same 
conclusion at about the same 
time. So sudden and widespread 


was the shift in sentiment that 
analysts now talk about a wave of 
foreign cash cascading into East 
European stock markets in the 
first weeks of the year. The phe- 
nomenon drove stock prices in 
Poland and Hungary up roughly 
50 percent in the 
space of two 
months. 

The sudden 
rush of prosper- 
ity has now 
touched off a 
vigorous debate 
as to whether 
the region is 
witnessing the 
birth of another 
speculative 
bubble, as it did 
1111 in 1993. or 
whether this 
time, prosperity will prove more 
durable and lasting. 

Arguments for the markets' 
staying power currently domin- 
ate. They include die region’s 
vastly improved economic and 
corporate performance and its 
growing record of political sta- 
bility. Many economists predict 
that Hungarian growth will 
double to 4 percent this year and 

See INVEST, Page 21 



Improved Offers 
Keep Hopes Alive 
For Telecom Pact 


By Michael Richardson 

Int ernational Herald Tribune 

SINGAPORE — With a deadline 
for concluding a global pact to open 
telecommunications markets less 
than a week away, Singapore raised 
hopes Wednesday that a deal could 
be reached when it joined several 
other developing countries in mak- 
ing a significantly improved offer. 

Officials, however, said other 
Asian nations — including Malay- 
sia, Indonesia, India and Thailand 
— might not make satisfactory of- 
fers. and the United States warned 
that without them no agreement 
could be reached. 

“We are not going to buy into a 
one-sided deal wife a lot of free 
riders," Jeffrey M. Lang, a deputy 
U.S. trade representative, said in an 
interview. “We couldn't defend it. 
We have to have some reciprocity.” 

Critics in the U.S. Congress and 
Republican Party argue that the Pres- 
ident Bill Clinton is sacrificing 
American jobs and lowering living 
standards by opening American mar- 
kets too readily to competitors. 

The 51 members of the World 
Trade Organization have set Tues- 
day as a deadline for agreeing to a 
deal that would open up telecom- 
munication industries worldwide. 

Mr. Lang said the United States 


had offered to allow non-U.S. com- 
panies access to telecommunications 
services and investment as l ong as 
U.S. companies got similar oppor- 
tunities in other big markets. He said 
Canada and the European Union had 
agreed at a recent meeting in Kobe, 
Japan, to improve their offers. 

Mr. Lang was speaking on the 
opening day of an international con- 
ference on the future of the world 
trading system, jointly organized by 
the International Herald Tribune 
and the Singapore government's 
Trade Development Board. 

Singapore, which like South 
Korea has become an exporter of 
Telecommunications services, an- 
nounced feat it would open its basic 
market for local and overseas tele- 
phone rails to competition in 2002, 
five years ahead of its earlier offer. 
Argentina and Venezuela have also 
made new offers. 

But Mr. Lang said that a number 
of important countries in Asia — 
one of the fastest-growing areas for 
telecommunications — had not 
made any offers. 

Telecommunications in many de- 
veloping and newly industrialized 
nations are run by local monopolies, 
either state-owned or private, that 
fear that hasty liberalization will ex- 
pose them to competition by stronger 
rivals from developed countries. 


Fiat Stalls in First Quarter After Doubling 1995 Profit 


Bloomberg Business News 

MILAN — Hat SpA said Wednesday that 
higher costs and a stronger lire pulled pretax 

profit down almost 25 percent in the first quarter, 

to 464 billion lire (S30O5 mfflion), after a year in 
which net profit at Italy's largest company had 
doubled. 

Fiat, which makes cars, tracks, tractors and 
other industrial goods, said 1995 net profit 
soared to 2.147 trillion lire from 1.01 1 trillion 
lire in 1994, in line with most expectations. 

But the company said pretax profit for the first 
quarter had been hurt by costs feat grew faster 


than car prices, a stronger lira that reduced 
foreign-currency profits and lower profits in 
Brazil, its second-largest market after Italy. 

“We knew about greater competition in 
Brazil, and we knew about fee effect of fee lira, 
bet we didn’t expect such a large drop," said 
Gianluca Pediconi, an analyst at Milla & Co. 
“We were definitely negatively surprised by fee 
first quarter, and that is likely to lead many to 
revalue their expectations for this year." 

Analysts had been widely expecting Fiat to 
maVp a profit of between 23 trillion lire and 2.4 
trillion lire in 1 996. The company gave few details 


about its expectations for the year in light of fee 
first-quarter results, saying only that margins 
would improve as new models went on sale. 

In the first quarter of 1996, Fiat said, sales rose 
7.7 percent from a year earlier, to 20 trillion lire, 
but profit before taxes and financing charges fell 
to 23 percent of revenue from 4.4 percent Fiat 
said it sold 605,000 cars in fee first quarter, up 7 
percent with its share of Europe’s market rising 
to 12.6 percent from 12.0 percent. 

The company stud it would raise its dividend 
to 100 lire per ordinary share from 50 lire last 
year. Its share price rose 90 lire, to 5380. 


INTERNATIONAL MANAGER 


Western Managers Thriving in East 


By Robert D. Gray 

Special to the HeraUTribune 


P RAGUE —As Europe’s emer- 
ging markets continue to ma- 
ture, expatriate managers from 
Western countries who have 
developed expertise in the CzechRe- 
public. Hungary and Poland are find- 
ing their skills in increasing demand. 

While some companies in these mar- 
kets and other Less developed ones are 
replacing expatriates wife local talent, 
the so-called expat experts —-West- 
erners who have relocated to Eastrai 
Europe and developed special drills 
while living and working there — re- 
main sought after for leadership roles 
in economic planning and corporate 
management Many such executives 
have been elevated to regional and 
national-level management posts, ap- 
plying their knowledge to various In- 
ternationa] projects. 

Executive-search specialists say 
these managers are in demand because 
feev have developed unique methods or 
problem-solving in less than ideal con- 
ditions, often proving to be more cre- 
ative, flexible and ^prable to log 
managers or executives fromtbe west 
who have spent no time abroad 
“We’re obviously deabng 
ferem business cultures and different 
countries, but we’re deahngwifefee 
same business structure, saj£Jerome 
Temynck, managing partner ° r 
Prague’s Human/Accord Group, an ex- 
^twT^oncem. “It’s always 


the same scheme of startups or re- 
structuring with fee same objectives, 
and somehow thus same problems, even 
feftyigb there are big differences be- 
tween, each of fee countries.” 

Many industry specialists agree that 
companies in Eastern Europe — even 
(hose expanding to another country 
within fee region — often prefer to hire 
expatriate managers who have exper- 
ience in their markets. 

Mr. Temynck said he often asked 
clients: “Why bring in a human-re- 
sources director from your home coun- 
try when yon can get one who has been, 
for the past three years, where you want 
to relocate? He’s definitely goin^ to be 
bet ter fe«n the one you bring in. ’ 

This is eqjedaHy true in the more 
v olprilw E astern markets such as Russia. 
Jonathan Hart, an associate wife Korn/ 
Fteny Cacr^Oiban International, anofe- 
er headhunting concern, spent two years 

xecnnting for companies m Moscow. 

Companies “had problems," he 
said, with expatriates coming in, “last- 
ing three months and then looking to 
get out'*- They want “someone ufeo 

knows Russian and doesn’t mind living 

there," he said, “because it’s a hn^e 
gamble when you bring someone m. 

Headhunters say talented expatriates 
who have made personal investments 
in the region, such as learning language 
Ailis. marrying natives or transplant- 
ing families, remain prize catches. 


and feat's what fee companies are pay- 
ing for." 

Accord Group recently placed a 29- 
year-old American as general manager 
of a large U.S. information-technology 
concern in Russia. The candidate had 



understanding 



like those are often given rare oppor- 
tunities such as managing a multinul- 
lion-doUar multinational company. 

Christopher des Forges, a native of 
England, has been wife Unisys Corp.’s 
Prague office since 1992 as a sales 
manager. 

He said feat while his value back m 
Britain may not necessarily be higher 
because of his experience here, he had 
gainwi “a tremendous educ ation in 
terms of having watched an experiment 
in social economics." 

Executive-search firms agree 
Miroslav Debnar, managing director of 
Prague’s Korn/Feny office, said he was 
scouring Central Europe to fill pos- 
itions uj Vietnam and Africa wife 
people who have knowledge of emer- 
ging-market hardships. 

After two years wife Global Tele- 
phone Services, Phillip Lee, 34, was 
recently promoted to director of busi- 
ness development for Central Europe. 
Mr. Lee, who along with his family has 
been based in Budapest since 1992, 
said the number of expatriate managers 
was shrinking regionwide, but that the 
demand for them was “stronger now 
than it ever was.” 


A LITTLE SOMETHING 
FOR YOUR GREAT GREAT 
GRANDSON 
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Eurocurrency Deposits 
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How often do you have the opportunity' to 
acquire a family heirloom? The Corum Gold 
Coin Watch. An authentic $20 U.S. gold 
piece, first minted more than 100 years ago, 
is halved and an ultra-flat mechanical or 
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sed on from generation to generation. 
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Very briefly: 


Compaq Jumps as Net Rises 


Rite Aid Calls Off Revco Deal 


Carded M Our S kiffFr.tn [tape* thn 

HOUSTON — Compaq Com- 
puter Corp- shares were up sharply 
Wednesday after the company re- 
ported a be cter-than -expected 8 per- 
cent rise in fust-quarter net income 
on a 42 percent jump in sales. 

The world’s biggest maker of 
personal computers said profit after 
tax was $234 million, on sales of 
$4.2 billion. 

“Compaq's first-quarter sales 
were strong in all regions, with 
North America increasing 56 per- 
cent, Europe 27 percent, Asia-Pa- 
cific 31 percent, Larin America 84 
percent and Japan 17 percent," the 
company's chief executive, Eck- 
hard Pfeiffer, said. 

“Solid year-over-year sales 
growth and right management of 
operating expenses delivered earn- 
ings growth despite pressure on 
gross margins. 

“The market dynamics for 1996 
appear to be strong worldwide, and 
we are confident about our oppor- 
tunities to gain markei share and 
achieve improved profitability for 
the balance of the year.” 

Compaq shares rose $3,125 to 
close at $47, though that was down 
from an intraday mgh of $50,375. 

Compaq warned of disappointing 
earnings in early March, saying de- 


mand from corporate customers was 
weak and that it would have to cut 
prices to try to move excess invent- 
ory. That sent shares of computer and 
semiconductor makers tumbling. 

“People were nervous that the 
PC world was going to fall apart, 
and they are seeing yet again that it 
hasn't fallen apart,” John Dew. a 
Salomon Brothers analyst, said. 

But ihe relatively strong numbers 
were seen as an indication that de- 
mand for PCs has not completely 
fallen off, and analysts said they ex- 
pected the second half to be strong. 

“We are getting closer to a major 
new product cycle." and that 
should spur revenue growth as well 
as a wider gross margin, said An- 
drew NefF of Bear, Steams & Co. 

Compaq is expected to unveil 
new computers, servers and note- 
books in June. 

Also on Wednesday. Unisys 
Corp. reported a wider-than -expec- 
ted first-quarter loss of $13.4 mil- 
lion as sales fell and the computer 
maker struggled to reorganize its 
businesses. 

The loss followed net income of 
$44.6 million in the like period in 
1995. Year-earlier results included 
the company's defense business, 
which was sold in 1995. 

First -quarter sales at Unisys were 


down 2.7 percent, to $1.42 billion, 
adcutic 


In addition. CompUSA Inc., 
America's biggest personal-com- 
puter retailer, said its earnings 
surged a be tter-than -expected 45 
percent in its third quarter, to $22 
million, as sales remained strong 
amid fierce competition. 

(Bloomberg. AFP , Reuters) 

■ Netscape Breaks Into Profit 

Netscape Communications Corp. 
reported a tenfold increase in rev- 
enue and said first-quarter net in- 
come was $4.7 million, reversing a 
loss of $3.9 million a year earlier, on 
rapid deployment of private corpor- 
ate intranets and the continued ex- 
pansion of the Internet, Lawrence M. 
Fisher of The New York Tunes re- 
ported from San Francisco. 

The company is best-known for 
its Netscape Navigator program for 
browsing the World wide Web. 
which is available free. Netscape 
sells an increasingly diverse group 
of software programs that use In- 
ternet technology to distribute in- 
formation. Netscape, based in 
Mountain View, California, repor- 
ted its results after die market 
closed Tuesday. 

In Nasdaq trading Wednesday, 
Netscape’s shares jumped $5.25, to 
close at $67. 


High-Tech Issues Rise, 
But Broad Index Falls 


CLEVELAND ( AP) — Rite Aid Corp. said Wednesday it 
had withdrawn its $1-8 billion offer to buy a competitor. 
Revco D.S. Inc., in the face of pressure from regulators over 
antitrust concerns. 

The Federal Trade Commission said Tuesday it planned to 
go ahead with a lawsuit to block the drugstore chains’ merger. 
The decision was an apparent rejection of a proposal by Rite 
Aid to sell 340 stores in an effort to avoid an antitrust fight with 
the government 


Dollar Rally Begins to Lose Momentum 


Chemicals Undercut Du Pout’s Net 


WILMINGTON. Delaware ( AP) — Du Pom Co. on Wed- 
nesday said first-quarter earnings fell more than 8 percent to 
$879 million, because of lower profits from chemicals, fibers 


and plastics that more than offset a gain in its oil business. 
“Chemic 


licals and specialties continue to face a difficult 
business climate in most markets around the world." said 
John A. Krol. president and chief executive officer. 


• Anheuser-Busch Cos. first-quarter earnings rose 27 per- 
cent to $275.5 million, on a 2 percent increase in sales, to 
$237 billion. 


• Quaker State Corp. reached a preliminary agreement to 
1 inc„ a privately held manufacturer and 


acquire Blue Coral 
distributor of automotive care products, in a cash and stock 
deal valued at more than $100 million. 


•USAir Group Inc. posted a first-quarter loss of $54.6 mil- 
lion. narrower than expected, although a harsh winter caused 
lower-than -expected revenue in January and February. 

• Goodyear Tire & Rubber Co.’s first-quarter net profit rose 
13.8 percent, to $151.8 million, as strong sales in Asia and 
Europe and cost-cutting measures offset the effects of the 
strike at General Motors Corp. afx. Bloomberg. Kmghi-Ridder 


CcwyxW M Ow Staff Fr-m Oi^xxha 

NEW YORK — The dollar 
weakened slightly Wednesday even 
though some dealers still expected 
the relative strength of the U.S. eco- 
nomy to give the currency limited 
gains in the short term. 

“The market's objective is still 
for the dollar to go higher, bur the 
rally is running out of steam." said 
Hillel Waxrnan, manager of foreign 
exchange at Bank Leumi Trust Co. 

The dollar has less room to rise 
against the yen. traders said, be- 
cause Japan's economic recovery 
will gradually push the country's 
interest rates higher, lifting the re- 
turns on yen deposits. 

Furthermore, many traders suspect 
monetary authorities in Japan and the 
United States are basically content 
with the current dollar-yen rate and 
will not seek to drive die dollar any 
higher. 

The dollar slipped to 13202 
Deutsche marks from 1-5220 DM 
on Tuesday. 

It also fell to 106.550 yen from 
106.705 yen. 


Recent economic reports suggest 
Jthi< 


that the U.S. economy is healthier 


than its European rivals. The U.S. 
durable-goods report, showing a 
bigger-th an -expected 1.4 percent 
rise in orders for big-ticket items in 
March, reinforced that view. 

While the U.S. economy is 
thought to have grown at an annual 
rate of 2 percent to 3 percent in die 
first quarter, the German economy 
appears to have shrunk for a second 
straight quarter. 

“Things are coasting along well 
here in the U.S., but I think Europe 
still has rate cuts to go," said Bob 
Gruber, senior currency salesman at 
Chase Manhattan Bank. 

Bundesbank President Hans Tiet- 
meyer said Sunday that he wel- 
comed the dollar's recent rise against 
the mark and that the U.S. currency 
still had room for further gains. 

“The economic situation in Ger- 
many continues to show signs of 
weakness.” said Jeremy Stretch, 
analyst at Nat West Markets. 

Mr. Waxrnan said the dollar 
could rise to 135 DM in the next 
month, bur not much more. “At that 
point I'd be cautious,’’ he said. 

Traders warned that the dollar 


might be near its peak against the 
yen as well. “As you see continued 
strength out of the Japanese eco- 
nomy, with potential ror them to 
raise rates on die horizon," the dol- 
lar will run out of upward mo- 
mentum, said Brian Dolan, currency 
strategist at Credit Suisse Bank. 
Moreover, a stronger dollar 


Ay Of SufffFrom Oopatta 

NEW YORK — Stock prices 
closed mostly lower Wednesday, 
but technology shares continued to 
rally on encouraging earnings re- 
ports from a range of computer- 
industry issues. 

The Dow Jones industrial aver- 
age closed at 5353.90. down 34.69 
points, and broader market indexes 
were mosdy lower. Decbners led 
advancers by a slim margin on the 
New York Stock Exchange. 

But die Nasdaq composite index, 
which had set records in the previous 
four sessions, posted another strong 
gain climbing 10.07 points to 
1, 17633. The technology-heavy 
Nasdaq has risen more than 7 percent 
in less than two weeks. 

Computer stocks rose as a stream 
of positive earnings reports dis- 
pelled fears of lingering order back- 
logs and slu gg ish demand. Os the 
Big Board. Digital Equipment 
which jumped almost 10 percent 
Tuesday after reporting that its 
quarterly earnings had risen 68 per- 
cent, gained I to 61%. 

Hewlett-Packard, which has yet 
to report its latest earnings, climbed 
3 to 1 06. 

Analysts attributed some of the 
broader market’s decline to poor 
earnings reports and the continuing 
weakness in the bond market 

Disney, a component of the Dow 
Jones industrials, fell,! to 60% a day 
after reporting a first-quarter loss of 
$25 million cm lower movie profit 
and two big one-time expenses — 
the cost of buying Capital Cities/ 
ABC and a new accounting rule. 
Bonds edged lower as the yield 


Strong economic readings often 
hurt bond prices as traders become 
concerned that too much growth 
will cause inflation, which ears 
away at the value of fixed-income 
investments. 

Stocks often fall with bonds be- 
cause higher bo crowing costs hurt 
corporate profits. 

U.S. manufacturing has . been 
weak for months, growing 6.7 per- 
cent last year compared with 103 


U.S. STOCKS 


percent in 1994. Orders are con- 
sidered a key gauge of the U.S. 
manufacturing sector, and an in- 
crease could lead to greater pro- 
duction and more jobs. 

The government reported earlier 
that industrial production slipped 
03 percent in March because of the 
effects of the strike at General Mo- 
tors. But excluding the 16 percent 
drop in motor vehicles, output rose 
03 percent last month. 

fix transport stocks were higher 
on earnings reports and news of a 
rise in durable-goods orders in the 


transport sector. 

Shares in Adas Air rose 214 to 48 


on tire benchmark 30-year Treasury 
from 6.78 


would hurt the earnings of big U3. 

i President Bill Clin- 


companies. and Presic 
ton will probably take care not to 
draw then- ire with the presidential 
election coming in November, 
traders said. 

“The current level seems to be 
satisfactory to both the U3. and Ja- 
pan,'’ said Mr. Waxrnan, who ex- 
pects the dollar to stay between 105 
yen and 108 yen during the next 
month. 

Against other major currencies, 
the dollar fell to 1 3307 Swiss francs 
from to 1.2338 francs and to 5.1365 
French francs from 5.1410 francs. 

The pound slipped to $1.5159 
from $13165. It bad been con- 
sidered likely to come under pres- 
sure before municipal elections in 
Britain on May 2, Mr. Stretch said. 

( Bloomberg . AFP) 


bond rose to 6.82 percent from 6,7* 
percent Tuesday after the Com- 
merce Department reported that or- 
ders to UJS. factories for big-ticket 
durable goods rose 1.4 percent in 
March, their first increase in three 

mo nths . 

Led by demand for aircraft, or- 


ders totaled a seasonally adjusted 
_ ^ 


$167.6 billion, up from $1653 bil- 
lion in February. The increase was 
the first since a 3.1 percent advance 
Iasi December. 

The 23 percent drop in February 
was the steepest since orders 
percent in April 1995. 
fell 0.6 percent in January. 

Durable goods are items such as 
automobiles and aircraft expected 
to last more than three years. 

Although many analysts had ex- 
pected little change in orders in 
March, they predicted demand 
would pick op moderately as the 
year progressed. 


after the cargo carrier said first- 
quarter earnings rose, compared with 
break-even results a year earlier. 

World Airways shares rose l%to 
956 after a positive report from an 
analyst at JP. Morgan Securities. 

Computer-peripherals makers 
rode the technology wave higher. 
Adaptec rose 554 to 6054 after the 
company said its fiscal fourth- 
quarter earning s had risen more 
thf m expected. Axenr Technolo- 
gies, a software company whose 
shares began trading Wednesday, 
rose 454 to 1854. 

Dollar General Corp. climbed 
1% to 32 after a Merrill Lynch & 
Co. analyst raised his rating on the 
department-store operator to 
“buy" from “accumulate." 

Outdoor Systems, an outdoor ad- 
vertising company, bad its initial 
public offering of 2.95 milli on 
shares, and the share rose 6 to 21. 

Oxford Health Plans shares rose 
114.to 50 after an analyst at Smith 
Barney raised his recommendation 
on the company to “buy" from 
“outperform." 

Among other active issues. 
Amtrol rose 236 to 1954 after the 
company declared a special cash 
dividend of 70 cents a ware. 

Anadigics, an electrical equip- 
ment supplier, rose 214 to 29V* after it 
was rated a “buy” in new coverage 
an analyst at Oppenheimcr & 
(AP. Bloomberg ) 


& 


AMEX 


U. S. STOCK MARKET DIARY 


INTERNATIONAL FUTURES 


Wednesday's 4 pan. Close 

Tho up 300 inoGt-acme sham. 


up to Oie dosha on Wal Street 
- lAssodoMl 


Pte/ 


1 Press 


Sdes HWi Low Lotos On 


2fa —4% 
3Vi! +V U 
CVi4 

♦« 
3fat -V* 
Ufa 

254» + 14% 


£ =5 

17* »4% 

171% — V4 
3344 *> 

3 'lit ♦*,. 
nvh -> 
Ufa -V. 


CorttnTi 

Caffgfr 

Omonrs 

cnmpH 

□uvSofl 

Diet. 

Copriim 

c3u> 

Camion* 

CotbTOi 

Cornpfck 

□mere 

GomNG 

On , 

ecOwnL 

cyeqmms 

□fra 


Mfa — v. 

— <t 
21% —5* 




184% ♦» 

W -Vii 




HtndH 

OakotoM 

□ahmeti 


3th + 4* 
IVh *46. 


DoyfMnn 

DenAmer 

DewnE 

Own 

OWCT 

Dtrarhs 


OrvtMu 


EcnoBov 



6>Vi. 

64% 


3 

1 

— ■% 

231% 

» 



14fa 

‘fa 

Wu 

Ifa 

-Vit 

IS 

iy* 

*fa 

9*% 

lClfa 

•fa 

•fa 

9fa» 


n*% 

Ufa 


13 

13 

—fa 

«!% 

Sfa 


fa 

o, M 


5fa 

PA 


Ufa 

18fa 

•fa 

7fa 

2fa 

•V|» 

ITfa 

f0fa 

-1 

I0fa 

lBfa 

—fa 


Eauusllrt 

444 

vw 

•fa 

fa 

‘fa* 

EvwJen 

l«U 

■Vlt 

fa 

■l/ii 

• fa 

FWhTOi 

Ftorbd 

B 

$ 

4fa 

24fa 

4fa 

IS 


RAU3) 


§ 

•4% 

w% 


FAusPr 

2477 

rv u 

Sfa 

•fa. 

mrirw 

T# 


46fa 

3 fa 

4tfa 

Jfa 

‘fa 

-!% 

FountPw 

312 

87% 

8fa 

846 

‘fa 

FreoS 

119 

W+ 

Pm 

Sfa. 


FnxJAdl 

ion 

3fa 

3Vu 

3 fa 

* Vm 

GAFnan 

+a 

Ufa 

lOfa 

lOfa 

—fa 

CffTTWe 

699 

9fa 

9 Vh 

JW. 

—I/M 

Gaimca 

GxvnoB 

173 

276 

’tS 

Ufa 

34% 

Ufa 

3fa 

—4% 

GavKn 

3768 

lOfa 

10 

WA 

-fa 

CnAufq 

36+ 

lHfa 

li'/fa 

146 

—4 m 

CxadFa 

478 

a 

311% 

37 


Qatfll 

4S2 

17 

164% 

16fa 

—fa 

getasnx 

CtotoMfc 

176 

m 

10fa 

6fa 

lOfa 

* 

ffj 

64% 

—fa 

-4% 

Gavideo 

190 

lfa 

l«4 

IV- 

•fa. 

caosuvR 

2SI 

(4 

Ufa 

l» 

— fa 

GwrnRup 

229 

14fa 

14 

Mfa 

—4% 


6010 

147 

1>V|. 

1SV, 

3fa. 

Mfa 

34% 

Mfa 

-fa, 

—fa 

HoiEP 

132 

5V« 

5»i. 

SV» 



396 

•IS 

ft 

64% 

t“i* 

V‘u 

Ifa 

•fat 

Ha+si 

"fa 

r’i.- 

Vh, 


—1% 

Hcaere 


364% 

Mfa 

—fa 

HawAvn 

to 

w* 

7'A 

3fa 


HdhPro 

466 

> 

4% 

v u 


Hearxn 

2056 

4 

546 

6 

-fa 

MetnWr 

1 S3 

Tfa 

7fa 

71% 

-fa 

MeeflC 

177 

6 fa 

6fa 

afa 

—fa 

Henxop 

497 

13 

Ufa 

Ufa 

—fa 

■ i^i g m 
f-w nr*c 

171 

Mfa 

Xfa 

Mfa 

—fa 

maworT 

l»7 


Tfa 

Sfa 

• fa. 

Hondo 

180 

Ufa 

Ufa 

1146 

-V. 

MwHt 

710 

»’.! 

Bfa 

8fa 

—fa 

HasiFapn 

MB 

ifa 

»’/» 

8fa 

—fa 

HousffW 

IX 

lfa 

Ifa 

lfa 

‘fat 

HavnEn 

171 

7fa 

efai. 

7fa 

_ 

id 

Ml 

6>V a 

6>U« 

61% 

-Vit 

HJentui 

490 

■ ifa 

iifa 

Ufa 

—fa 

ImeOep 


«)• 

JVfa 

*0 


incsMr 

gat 

(’■fa 

*fa 

4‘> 

• fat 

toriMM 

117 

Ufa 

Ufa 

Ufa 


•nwcm 

2386 

189% 

181% 

1846 

• fa 

HDtoSVS 

ISS 

7 

2 

7 

. 

mow 

182 

I'M 

th* 

7'6 


hXgrCSq 

2538 

B"-'„ 

Ifa 

l«% 

4fa 

*Vu 

ectnlrine 

172 

4k„ 

4 

_ 

mranogn 

715 

I6fa 

ISfa 

16 

—1% 

hfhrgft 

III 

4W 

4fa 

*v. 

-fa 

mttev g 

655 

43’- 

Cfa 

a 

—fa 

nnLour 

743 

l»fa 

■6 

164% 

• 44 

tvarCo 

£2ta 

7* fa 

MS, 

Mfa 

• fa 

JanBefl 

479 


3fa 

34% 

_ 

jetranc 

1*0 


fa 

fa 

— V M 

MnWiv 

114 

Ufa 

Ufa 

Ufa 



KFXinc 

KVPhB 

1187 

1l« 

8v., 

Ufa 

7 

7'% 

— %, a 

Ufa 

Ufa 

— 4% 

KlfPhA 

m 

u 

13 

Ufa 

-fa 

KatzM 

779 

15 

Mfa 

144% 

— fa 


Sotos mm LawLofasr ON 


Indexes 
Dow Jones 


Most Actives 
NYSE 


OM IWl Low Lot o>%. 




man 5605.93 5599JI6 SOOJi 550.90 -3 44? 
Tims 219654 800J9 218UJ0 21*175 +1.71 
UIB 23877 37947 aSJB 289.12 *AU 
comp lnsAz 112109 wu* wi*a* -177 

Standard & Poors 


Industrials 
rransp. 
Utilities 
Finance 
SP 500 
SP I® 


High Low aow Qig. 

77547 767.21 771.76 —1.33 
51*49 519.09 51449 *164 

ime 191.23 wai -$» 

6559 64.99 65.13 — 0J1 
65337 64X25 65017 -1.41 
630.52 625.11 627.75 — QJ7 


MicrnTs 

Gsrnpoo 

Smbou 

Kmcrt 

CK»iey 

Metarule 

UiyEis 

ToUtex 

AT&T 

LonetSowi 


»0 Atari 
Men* 
Te,irai 1 


K3S& 


NYSE 


Nasdaq 


Low UbI ca*. 


IndraMoB 

Tnx*D. 

UIWv 


High 

3S&42 34JD8 30.9* -«J* 
44123 «X89 444.18 — UM 
33247 329 jW 33241 -1J* 

247-38 24636 246.7? -0.11 
BUS 2*64U 38695 -d-ta 


Inwls 


Nasdaq 


Mgh Low Lott CDs. 


nr. — I*. 


Indudriab 

Borta 

frtsunner 

Rncuce 

Tronic. 


117S66 1171.57 H7LS4 -8J8 
110154 1096.97 110021 -125 

MBL3J 105025 1850.42 -128 
7J0I2J 129924 129126 —243 
1289JS 128648 128720 -023 
89726 89102 896.1* — l.ta 


Qsai 

IMP 

AettMafs 

SunMiCS 

Oracles 

CoiNg 

Srufan s 

MO 

CompwlT 

Microsoft 
Altera « 
Defeats 




l«tt 161% 
149% 15S 


-1% 

AMEX 
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+ fa 
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Qlfa 

♦fa 

59073 

•ax 

58807 
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—fa 

Dow Jones Bond 




♦fa 





—46 


Oasa 


Chg. 

♦1% 

30 Bonds 

10X31 


+OD9 

_ 

10 Utilises 

99.13 


♦0D4 


10 Industrials 

105 >19 


+014 


AMEX 


OcvSofl 
TWA n 
WEB Join 


Ann 

ErfMk 

Vfacfl 


XCLLM 

Airmen 


VoL 

MiBft 

Lor 
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Qa 

110839 

fa 

'fat 

' fat 

—fa. 

1105*9 

3*fa 

33 Vk 

3*4% 

♦3*% 

106057 

5D4% 

4*9t 

<7 

‘34% 

86270 

J*fa 

a»i 

544% 

♦fa 

73067 

104% 

Ufa 

lOfa 

•4% 

54364 

614% 

9M* 

604% 

-1V% 

51276 

*3fa 

614% 

63V. 

♦ 1% 

49168 

STfa 

544% 

55>% 

—7 

4*460 

3*4% 

3Sfa 

3*4% 

*4% 

4X888 

«H* 

594% 

60fa 

—4% 

<7811 

164% 

14 

144% 


45468 

314% 

32fa 

31fa 

•fa 

43IW 

2341 

234% 

a 

♦ 4% 

4252B 

634% 

5*46 

604% 

-14% 

41930 

J! 

57 

58fa 

-lfa 

VoL 

w* 
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Lon 

on. 

202618 

704% 

68 

7045 

♦ 2» m 

1*2980 

5* 

*SH 

494% 

-04* 

143901 
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«% 

Ufa. 

♦ 20% 

110965 

13 
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m% 

•3fa. 

9SD99 

42fa 

39 

42% 

♦346 

7*523 

Si'% 

54 

554. 

♦ 146 

*4572 3P\ 

ago 

Mfa 

♦fa 

*2787 

34'% 


2tV% 

• =V* 

54903 

S3 

49 

51*4 

*14% 

56115 

X) 

284% 

29C, 

♦ 14% 

K673 

'Im 

’fa 

Vv 

*V S 

43341 

113fa 

111 fa 

UlVi 

—lfa 

42173 iSfa 

594* 

55% 

*4% 

42019 

4*46 

44fa 

46% 

♦2 'At 

4150 

41 

564- 

6046 

♦ Sfa 

VoL 

Mah 
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UM 

a*. 

22311 

23% 

TP. 

214% 

—fa 

1*101 

20 

184. 

18% 

-ifa 

10424 

Mfa 

Mfa. 

Mfa 

*•% 

10407 

3V,. 

2V„ 
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Sfa 

5V,t 
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♦fa 
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4% 

fa 

■». 


7M4 
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Vp 
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April 24, 1996 

High Low Oase Oge OpM 


High Law Qom Chge Ophtt 


Mgh low arm Oige Oph* 


High Low Clow Oige Oplnt 


Grains 


CORNtCBOn 

5200 hu mMmum - dBHars mt biatel 
Moy96 428 471 427 +0XBWSM50 

2496 471 451 470 *00995 M&7J6 

Sep96 17391 165% 173 -0011*3274 

Dec 96 US 327V1 323 -001 116,117 

Ma-97 321 337*1 3JBV* -OfflUUW 

ESI. sate NX Tim's, sate 119754 
Toe's open irt 431 .152 off 9642 


OOANOG JUICE (NCT70 
lidBMK-wnlSMrlL 

MlavM 13675 13120 1346S *2J0 6JW7 

2496 T36JJ0 131J0 OSJ0 +5LB5 9,13? 

Sep 96 mSO 129 JO B2JC +175 2771 

MMM I26J0 12640 U600 +020 966 

B P . sole s KA. Tub's, sote 6^20 
Tub's won M 21457 off 146 


rTAUAN GOVERNMENT BJJND U1FFQ 

Rios ♦ «u* flJtt 


584 


SOYBEAN MEAL (CBOT) 

100 Wrw (Mon ow ion 
Mov 96 257 JB 25233 25530 -160 17J14 
Jul96 26230 755m 259 JO -140 SI 491 
AU096 262J0 25600 259 JC -130 WJ22 
Sep 9% Tsm 25156 25400 -130 4250 
Od 96 25480 25QJ0 25180 -1JD 3J63 
D6C96 255.00 249 SO 3510 -ASH 14J9S 
ESI- sate NA. Tue-s.sdes 76396 
Tim's open M 104222 Off 944 


Metals 

GOLD (NCMXI 
KXHrDVts.- doom per troy ol. 
APT96 mm 39030 3HU0 
Mav96 5TJ0 

Jun96 39360 WHO 39270 
Aug 96 3MJB 39480 WSOB 
Od96 392.40 

DaC96 «BJK 399 JO 39930 
F*97 «120 

Apr 97 40490 4M.N 4MJ0 
EsLsdes 1SOOO TlM's.srfes 
Tim's open W 2(0451 up 690 


-4U0 47 
—070 2 

— 070 UEJU 
— 070 2DJ13 
-tOO 5472 
-470 24235 
-A71I 5.135 
—400 4899 
15714 


soybean aa. tesan 

MUIOO to- dollars por 1Q0 1». 

MOV 96 2670 2625 2461 -401 16700 
JU96 27.12 2665 2698 -400 46JB0 

Aug 96 Z7JS 2690 Z7.18 -403 4665 

Sep 96 2730 27.10 27J0 -410 4327 

OU96 27J3 27 JO 2730 -409 1976 

Dec 9* 27 JS 27 A0 2771 -006 15.146 

Est.scte 11 JW Tim's, sales 10736 
Tub’s open M 94322 off 391 


wsRAOECO Prai twoco 


SepP6 rnso 11430 11339 + 0J0B 
Estsdes: 40474 PWv. sofas 71J6P 
Prw.opeotnL 61AB0 up 4465 

asaooLUustcuEia 

SI mUto+M oT H8 on 
MOV 96 *4550 *4540 945« -10 14121 

JUR96 MJ43 MJ3f HM -M 300® 

JUI96 94510 94480 9M» -20 l^l 

Sep 96 94390 94340 9133 -30 354634 
D«C» 94150 94090 94100 -« 3*,1B 

Mar 97 9*920 9iM 91910 -5D 

JunV 93J0B 9X730 937ffl -S>7B13X 

Ma-OO 92iOI 92900 97-900 +83 613 

E9.sate NA. TIM’S, sales 294TO 
nfflWSiM 1/3 2 36 6 «P IJ® 

BfOTBH POUND (CMBU 
«.3oe pounds, spot pound 
Jun96 1J154 UUD 1J14B -16 56732 

5*P 96 U140 1J106 1JT32 -16 W 

Dec 96 45111 -16 3* 

Wkr97 1-SW8 —16 4 

EsL«6es HA. Tup's, sries 1M21 
TWs openint 56717 Of 263 


LJCKT SWEET CRUDE (NMER) 
MHMi-itiMsnrM 
Am9* 243 2277 2230 -440U2J77 

A496 3155 2070 2077 -438 62588 

Aug 96 >13 1970 T9 JO -419 44125 

SbpM 19J6 79.10 1932 -ft » 3410 

0096 1427 143 1495 -402 K473 

Nov 96 1952 1440 1473 -403 17705 

Dec 96 14E 1447 1462 +404 31,666 

J*t97 14H 1835 1L50 ttUB 70.175 

Fab97 1435 103 1430 +404 167S2 

Mar 97 1427 1415 1415 +401 144M 

Apr 97 1419 1419 1419 +413 SJ05 

MOY97 140 1146 UM +405 2MI 

JU097 IBM 1400 1400 +403 13,190 

wiles HA, TUB'S, sales 124217 
Tub's open W M7797 an idmz 


SOYBEANS (CBtm 
4000 bu mWmum- aohws por bushel 
May 96 410 7.99 410 -405625771 

JUI96 1271% 406 4191% -4021% B4Z27 

AW 96 US M U -4001% 14126 

5ep96 409 7JI 779 -405 573 

Nov 96 40 770 771 -443 SJDS 

Ert. soles HA. Tub’s, tales S49U 
Tue'sawM 204.184 off 2709 


Apr 96 1243 17735 1243 
May 96 121HI 1ZL60 mftS 
Jun96 12L40 12000 171^5 
JU)96 12120 11460 12470 

Aw 96 119X5 

Sep 96 11480 11620 11820 
OS96 ln.ts 

New 94 116.10 

Dec 96 11450 1133 1153 
EH. sties 15/m Tim’s sste 
Tub’s open Ini 50367 up 957 


+ 13 1290 
+1.15 15251 
+125 1^22 
+120 17293 
+1.15 581 

+1.10 1944 
+13 492 

+13 384 

+13 5214 
9.135 


CANADIAN DOLLAR (CNBO 
100AM dahen. s nor Qfa. dh- 
Am 96 7315 7313 732* —10 

SOP 96 J3C 7320 7335 -18 

DhcM 7395 7330 7341 —18 

Man 7346 -W 

EHsates NA. TUe's.sate 239 
TlM’SOPenW 39,168 up 298 


35234 

1799 

1/99 

439 


PtttWVAS 

Pofwnetf 


PPrlSvs 

ptopCT 


r k 


Trading Activity 
NYSE 


Nasdaq 


—V, Und»»>9«J 


ReoaffM 

Pieman 

Rotorw: 


17* 2DH 
II J 4U H 


Tafal issues 
NewHMts 
New Lows 


1148 1334 

1213 1055 

7» 736 

3140 J7S 

■76 121 

10 8 


Advancsa 
DecSneP 
UncHcnwxi 
7aW issues 
Newrtohs 
New Lows 


1945 2081 

ITS* 1640 
1731 1687 

5433 MB 
338 311 

32 41 


WHEAT tCBOT) 

53)00 bu mMmunv Mian pw Duanei 
4tar96 420 425 676W -033 6772 

JUI96 6251% 5.93 6.14 -4D1M60J94 

Sep 96 620 5.96 4.12 +401 14491 

Dec 96 6241% un 6.12M -40« 15256 

Esf.sate HA Tim's. sales 37772 
Tim's open kd 14192 off 90196 


SILVER (KMX) 

MOO trtr/VL- ewPoper tree a. 

AW 96 SBJB -22 1 

MOV 96 5327 5245 5292 -23 27,973 

Ari96 5372 5315 5342 —45 42,138 

Sep 96 5412 5392 539.1 -14 127176 

Dec 96 5SL5 5440 5444 —14 1278 

Jen 97 5492 —14 6 

Mar 97 5SL0 -44 3JS7 

May 97 S&9 -27 77? 

ES. sales 214)00 Tim's. M*es 27,079 
Tup'S open W 94307 off 3661 


GB1MAH MARK tCMBO 
BMBi i iw >u priili 
Jun96 2601 J&585 2599 +3 

Sep 96 2630 2627 2631 +3 

Dec 96 2666 2666 6679 +3 

Mar 97 . On +3 

Estates HA. Tue’s-SCSw 7*3(6 
Tic's OPtsiM 04638 UP 394 


BIA91 

21 


NATURAL GAS OME7U 

104)00 mm Mu's, s per mm Mo 
Aw 96 2225 2245 2255 —38 
JWK 2315 Z2SB 2255 ~V 

Aug 96 2305 2240 2265 —29 

Sep 96 2270 2315 U® -27 

Od96 2359 2213 23M -24 

NuvW ZM 2245 2370 -22 

D*C 96 2270 2340 2365 -40 

Jtn97 2JB 2330 2360 -2S 

Jon 97 2105 2105 2105 -14 

FW99 2270 2345 2345 —25 

Mar 97 1370 20H 2J060 -IB 

Emotes NA. Tub's. Hies S7A55 
Tub's apenitf 162J11 off 9119 

UNLEAOBIGASOLBEQIMER) 

4M00 pw- era per an 
May 96 73J0 7275 74.15 +097 14J27 

A*|96 7238 7040 70.98 *033 25300 

Jui96 6460 66J0 67.15 —8.15 U.282 

AW 96 64J0 63.10 6145 —025 9,114 

SPP96 6120 59.95 6020 -025 4494 

S7J0 57.25 5735 U17 

EH.sdts HA. Tub's, sofas 3705 
Tim’s open W 71 A6 


SUM 
z im 

16-497 

11375 

124)03 

7.954 

WX853 

5417 

510 

1376 

3.U7 


Livestock 
CATTLE (am) 


zJJ AMEX 


Market Sales 


Advanced 
Decs nets 


§ 8 °" 

SmtBln 

ecSoNgen 


SPMkln 

SfarrlCn 

Svrfrten 

SBvtnta 


69. 7 

7»ii 79% 
39% 

9Wi» 91% 
Vi It 
«» 

*4W%. W, 


Tcn6 Issues 

News 

New Lows 


270 298 

330 HO 

194 233 

784 771 

37 7* 

7 2 


NYSE 
Amo 
Nasdaq 
In mMars 


Today Pm. 

Ouse cores. 

49236 S43J3 

2685 3327 

677.78 650.19 


Juti96 57.90 SUB 5630 —127 37^40 

AW 96 6030 53.4B 59.15 —462 24X31 

Od96 62J0 6470 41J0 -037 16.144 

Dec 96 61.10 59.55. 6037 —008 lOBS 

Fed 77 61.65 6030 61 JB +005 7663 

Apr 97 6L05 EL05 63J5 +030 031 

Eat sate 31477 Tub's. 284178 
Tue^sooenM 97477 up 3 


Dividends 

Company 


PEEDER CATTLE (CMBtl 


Per Amt Rec Pay 


Struthw 

Sulan 

Sunrmlnd 

Survive 

%r* ,n 

TaePrd 

I^Ss 

Technltn 

TefaR 

TrtDTO 

ToxHcKh 

TevBiwr 

TadAer 

IhBnwd 

TvnoOrt 

Tfnrea 

ThrSwitn 

ThrSoec n 

ThrVofl 

Tfwnohes 

flVTTTOnt 


r 

»% » 
n% M 

% v k 

3’Vi, JVi. 
3Wu W. 
17 17 

A 7 
10 ^. 11 

2IVh 22«j 
B<6 

16«% 171% 

47 47 

4Vra 41% 


STOCK SPLIT 
Aamea Find 3 for 2spfiL 
oRwao Corp 2 for I spffl. 
NOwesl Svgs Bk 2 tar I splft. 


Compear 
Yrtnen Bncp 
weyca Croup 


Par Amt Rec Pay 

O .11 4-29 5-U 
0 32 Ml 7-1 


STOCK 

FNBCom . 56, 51 5-71 

Horton, DR . 1°, H 5-24 

Untied Bncp Inc _ 1CF* S-20 6-20 


REVERSE STOCK SPUT 
BNH Bancshrs 1 lor 4 reverse spin. 


SPECIAL 

Frnrtdort FstBCS . 400 5-15 6-3 

Pengrowtti Fund _ 4-29 5-15 

VYVSFnd _ 1J0 5-6 5-20 

Wanen Baioorv - .10 4-29 5-14 

REDUCED 

arete Inco Shis M A725 5-24 6-7 

Monopeasmnntr M 37 4-3 A 4-26 

REGULAR 


Apr 96 51 JO 5075 5BJ0 +025 1A26 

AlOVM 5050 4165 49.15 —077 6696 

AW 96 5110 5150 5105 -015 IOI02 

Sep 94 5440 51« 53A0 -020 1.989 

0096 SLQO 5175 55.17 -023 2,949 

NW« 57-75 5442 5730 -027 1408 

EstsOes 7,124 Tue's.sc6es 7J0S 
Tub's open M 25436 up 229 


PLATWUM (NMER) 

■vwwrddBnpp'irwK 

Apr 96 SOLDO 40100 40080 —090 10 

JUI96 405 36 CLIO 4HJ0 —258 17J05 

ou96 406.00 m/m 40uo -290 um 

Jcti97 41150 41000 41 (LEO -290 US76 

Apr 97 41150 4HJ0 41150 —290 948 

Est. sries NA Tup's, tales 1401 
Tw'sapanW 35.104 off 258 

Oom 

LONDON METALS (LMEJ 
Dotors per metric km 
Aiomtapn (High Grade) _ 

Spat 157216 1573'A 1573 DO 1574D0 
Forwortfl406DQ 16O7D0 1607 DO 1608DO 
Copper Cathodes (High erode) 

Spot 2575 DO 078.00 3480.0 0 2682420 
Forwra2595Vi 3S96W 2604 DO 2605 DO 
Lead 

Spot B09D0 811 DO 820 DO 822.00 
f5nwi riSQSDO 805Vs 8)3.00 8)4.00 

Ntdmi 


JAPANESE YH» (CMSQ 
nini*n im inri inn mi 
Jim 94 m 9472 D094T3 D09451 +5 

Sep 96 D09562 D095H D09S63 +5 

Dec 96 D0W5 302665 307675 +6- 

Eststaes HA Tue's.sttas U32B 
Tub's open M 70432 off 1366 


67J60 

W 

1.104 


5WBSHZANCR3HER) 
USiOOOftanaL Spar tone 
JWM 8169 X14B AIM +9 

SePM AZ39 AZ18 J23? +8 

DccW ASH AJOB A274 +0 

F s f .tM es HA. T1 m^.u 6H 13A80 
TUe^apwiM- 


41,157 

1J» 

670 


WKONTH STERUN6 (LTFFE) 


csoaooo-Msofiaopd 

*56 9196 MS. 


Sped 7940DO 79S0D0 803040 BD4040 
ForwanfflOfiLOO 


in% M» 

3<1 

48 '+ 70 Vi 


Tipaerv 

TocSrca 

Tonpet 

TbwrOV 

TWA wt 

TWA n 

Trmilecti 

TubMo 

TwnBA 

TumfiB 

TumrC 

IIS Ale 

UnEna 


INCREASED 

AVXCarp 
Arcadian Corp 
AigonaulCrp 
CSL& Associate 
apses Inc 
CoBanaxplnc 
Exxon Corp 
IS DU Bncp 

R Wayne NH 
GnMnger WW. 

Gt Western Rn 
Hantefand BKshra 
Money State 
RtaAlgonUd 
Sctwring Plough 


0 

ass 

S-l 

5-10 

0 

.10 

5-3 

5-14 

o 

JC7 

5-7 

5-21 

Q 

43 

5-fi 

5-23 

a 

Si 

5-17 

6-10 

Q 

.Id 

5-10 

6-3 

Q 

39 

5-13 

6-10 

O 

-04 

5-10 

5-24 

Q 

36 

6-10 

7-1 

a 

-25 

5-6 

6-1 

0 

-25 

5-10 

5-31 

a 

33 

S-l 

SIS 

a 

JJ2S 

5-15 

6-10 

a 

-35 

5-17 

6-10 

6 

-33 

S3 

5-28 


AMP Inc 
AmbancCorp 
Anheuser Busch 
Bk ol Montreal 
Ban*. North Gro 
BIK Kills 
CaastaneCap 
Eaton Com 
Houghton MHfDn 
KU Enerjy 
Kansas CAY U 
Uberty Bncp OK. 
iWdAmer Energy 
NaUonsBank 


Q 35 S-6 6-3 

S 21 4-30 S-10 
.44 5-9 6-10 

9 36 5-8 5-30 

0 35 5-24 6-7 

Q 345 5-17 6-1 

Q 445 5-1 S-15 

0 .40 5-6 5-24 

0 3* 5-9 5-22 

Q A3 5-24 6-14 

8 .4 2 S-6 5-20 
35 5-3 5-17 

Q JO 5-8 6-1 

Q 58 6-70 6-28 


HOG5-LJwQ/97 Loan) (CMER> 
dUWtas-cwilsMrta. 

Am 96 S9J7 SMS 5880 -ft!7 19,415 

Jul 96 57 AO 5647 57.12 +Q.15 7551 

AUQ96 54DS 5320 5X67 —085 5633 

0096 4130 KM 4LB3 -020 3,913 

Dec 96 5142 50* 51JD X72B 

Feb 77 7X80 73-20 7140 -020 633 

Es. sate 82S2 Tue^wies Wll 
Tue's open On 41,700 off 959 


8045 DO 81 25 DO 8135D0 
TIP 

Spot 651 CUD 6520X0 661 0D0 662OD0 
Forward6530.00 6540 DO 6630 DO 6635 DO 
Ztac CSpecW Kgh Grate) 

Spot )004!6 103516 1040 DO UU1DD 
Forward! OWA 106 1D0 1066 DO 1066'% 


JuM 9198 

91*5 «DI 71*2 + 
D^J 9148 9X43 KL4J +002 

MOT97 9UM 9190 93D2 +4UJ4 

JUB97 VLB 7242 V2A6 +0JJ3 

5ep97 9X43 9X38 9141 +' 

Ded7 0X2S 9XJ3 9733 ♦ 

Mam 9X12 9X10 9X10 + 

Juris ■ 9X04 9zm 9xdi + 

S«98 91.9% 91.92 91.94 + 

Dec* 91. » 91J5 9L*7 .♦ 

Mot99 9142 ffJO 91m ■* tUB 

EArOets: 42.6* Prey. sPex 51311 
Pier, open trtL 36X547 up L59B 



GASOIL OPE) 

UD. doflais per metric Ion - tote of 100 tons 
MBY*i 178-25 174J0Q 17A25 +125 U773 
Junta 172J5 169.00 169 35 +1J5 11260 
Juryta UM0 76450 16475 +1.75 4858 
Aug 96 16750 16550 16475 +1J5 5,769 
SteW 167.75 165D0 165.00 +050 1200 
Odta 167 DO 167 DO 16450 +050 L610 

NavW. N.7. N.T. 16450 *035 1,3CW 
Data 16450 T65J8 16450 UlKft. 4398 
Janta N.T. N.T. 165-00 Uneh. 660 

Ert. sales 1151 1 . Open biT^5X427 OIT641 
BRENT OU. 0 PE) 

U A daflos parbanel - lots of U)00 barrels 
June 96 20-87 19 JO 19D8 —0.35 64976 

Jofrta I9D2 18-90 18.96 — 0 36 58961 

- 18D9 1858 1433 -Ota 14637 

1444 17D4 17D8 —Ota 12^98 

18D7 17-54 1748 — 0J7 7,33 9 

17J5 17^0 17^0 —037 1757 

1740 17J5 17J5 —Ota 11.756 

1740 17.14 17.14— Ota 10,842 
17D9 17D4 T7D4 -Ota 
17JW 17D0 1495 —Ota 
17D5 17D5 1487 -Ota 


ADgta 
Septa 
Odta 
Mov 96 
Oecta 
Jan 97 
Feb 97 
Mar 97 
Apr 97 


4005 

1.371 

1,900 


885 


6st sate: 64,147, Open InL: 200292 off 


HUi Low Oh One OWrfl 


Rnandal 


PORK B8JJES (CM8U 

40000 »».- ten per fa 

MayH 9132 7932 9132 *2 30 4 Mi 

JdN 80S Ttm 8057 +2J0 4,597 

Anew 78 as 7640 7042 +UD 1428 

Feb 97 7495 7SJ0 76.95 *XDD 424 

Mar 97 77 DO 77.00 77 XB *730 92 

Mar 98 79.70 7450 79.70 -I JO 21 

EsLsate 2437 Tuet.sd*s 1271 
Tub's wen H 10,747 up an 


US T. BILLS KMBQ 
SI miMan- Pttol TOO per. 

Junta 9542 95.06 9500 -041 9J22 

SBPta 9485 9480 9481 -8JB 5JE4 

Oecta 9465 9441 9441 -845 793 

EM.sote HA. Tub's. ides 497 
Tue'iopenM 14399 all B 


MMONIN EDfiOMARK OJFFB 
DM1 oMBOn-Pteaf lou_pcf 
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/? €q j- Philips Profit Falls 7%, but Exports Help Lift Siemens 


A slowdown in consumer spend- 

mg m EjnoM hurt fitttt-^oaitewra- 

mgs at PhiLps NV, the Dutch etec- 

«qport5 he^ed 
Siemens AG of Germany to a 20 
gercait increase in net profit in hs 
first half, according to figures j&- 
kased Wednesday/ 

Philips said its first-quarter net 


The electronics and. equipment 


menis in Europe and the United 
States in consumer products, semi- 
conductors and business electron- 
ics. Sales rose 6.9 percent, to- 15.63 

billion guilders. 

The Dutch company added a dd 
not expect earnings to improve be- 
fore the second half of 19%. Philips 
warned last month that profit from its 
normal business operations would be 
“substantially lower” in the first 
quarter. 

Siemens said net profit for the six 
months ended March 31 rose 15 
percent, to 1.08 billion Deutsche 
marks ($712J million), as growth in 
international markets, offset a sales 
decline in Germany. 


423 billion DM. ^ n| ^iiiffi «vn«ii 
rose 14 percent, to 25.4 trillion DM, 
compensating for a 5 percent decline 
m Germany, to 16.9 billion DM 

Siemens had double-digit sales 
ipereases in Asia, Eastern Europe 
sod die former Soviet Union, the 
company said. 

New orders rose 5.4 percent, to 
48.6 trillion DM. International or- 
ders rose 8 percent, to 29.8 trillion 
DM, with growth especially strong 
in Asia and North, ana South Amer- 
ica, Si emens 

Lower reorganization costs and a 
weaker mark, winch made its 
products more c o m p etitive abroad 
and increased the value of export 
sales, also helped earnings, die com- 
pany said. 

Among business areas, growth 
was strongest , in communications, 
which includes mobile-phone sales 
and the construction of public tele- 
communications networks. 

Growth of semiconductor sales 
flattened at a “high teveL” Siemens 
said, while providing the strongest 
earnings among business areas. 


London Shares Fall as U.K. 
Rejects 2 Electricity Mergers 

. Carfikdby Otr Staff FnmDi q iaK Jxs 

LONDON — Stock prices fell Wednesday after the government 
jolted the market by. turning down two proposed mergers in the 
electricity industry. 

The Financial Ttmes-Stock Exchange 100-share index finished 
down 15.4 points, or 0.4 percent, at 3.817.6 after showing a gain 
through most of the session. 

Investors’ moods were dampened when 'Dade Secretary Ian Lang 
blocked both National Powex ltos £2.5 billion ($3.75 billion) bid for 
Southern Electric PLC and PowerGen PLC’s £1.9 billion bid for 
Midlands Electricity PLC. 

Stock-market volume slowed to 922L8 mini on shares from 979.8 
million shares Tuesday. 

National Power and PowerGen wanted to buy distribution com- 
panies so they could sell electricity to homes far the first time and offset 
declining market duties. But after a five-month review, the government 
said toe two co mpan ies were too big to allow such consolidations. 

Shares of both companies Ml as investors concluded that their failure 

to aapiffri n tfri bitinn mmpwniea urnnlrf diminw'h then-ability tn increase 

earnings. National Power stock feO 32 pence a share, or 5.4 percent, to 
564, and PowaGen fell 36, or 5.9. percent, to 570. 

Mr. Lang had the final say on whether to permit the acquisitions, but 
the industry's regulators as well as consumer groups had expressed 
concern about toe what would have been the country's biggest mergers 
of nrivate electriciry generating and distribution businesses. 


The company also said it bad ex- 
perienced a “healthy jump” in in- 
ternational orders for power plants, 
especially in Asia. In transportation 
systems and automotive systems, 
in teraationai growth failed to offset 
a decline domestically. 

Siemens Nixdorf Informa- 
tionssysteme AG, Siemens’s com- 
puter mat, had “steady growth” 
internationally, driven by personal- 
computer sales, the company said. 
Orders for medical systems fell be- 
cause of domestic health-care 
changes, it said. 

In Amsterdam, Philips shares fell 
2 percent, to 61.9& guilders. 
Siemens shares rose 2J20 DM, to 
839, in Frankfurt. (Bloomberg, AP) 

1 I fanncMMuan 

Mannesman!! AG said its first- 
quarter sales rose 3 percent, to 7.1 
billion DM, as growth in telecom- 
munications arvf machinery offset 
declines in automotive sales and 
trading, Bloomberg Business News 
reported from Dflsseldorf. 

learnings in the first quarter were 
“slightly higher,” Marmesmarm 
said, without giving figures. 

Roche Net Rises 
18% on Drug Sales 

Bloomberg Business News 

BASEL — Roche Holding AG 
said Wednesday that 1 995 net profit 
lose 18 percent, to 337 billion 
Swiss francs ($2.73 billion), as drug 
and financial revenue grew. 

White the rise in net was in fine 
with expectations, analysts and fund 
managers said investors might be dis- 
appointed at the anniversary bonus 
payment to shareholders, winch 
Roche said would be 36 francs a 
share. The payment had been widely 
expected to be as high as several 
hundred francs. Some analysts said 
this could indicate that Roche was 
OOn sif Wmg a maj or aw piintif ai 

“The figures for 1995 are ex- 
cellent, but the bonus is the absolute 
minimum one could have expec- 
ted,” said German Huesler, a port- 
folio manager at Union Bank of 
Switzerland. But the company 
raised its regular dividend to 64 
francs a share from 55 francs, and its 
shares rose 35 francs, to 9,825. 


EUROPE 


Data Cloud Outlook 
For French Economy 


By Max Berley 

Special to the Herald Tribune 

PARIS — Statistics released 
Wednesday raised doubt that 
France's economy was growing 
rapidly enough to allow it to meet 
die criteria for a single European 
currency, economists said. 

The conjunction of slowex-than- 
expected growth in 1995 and a 
shaky economy for tbe first months 
of 1996 indicate that recovery in 
France may be having trouble get- 
ting off die ground, they said. 

Data released by the official 
statistics institute INSEE showed 
dial France’s gross domestic 
product grew 2 2 percent in 1995, 
less than a preliminary figure that 
showed growth of 2.4 percent. IN- 
SEE also released dam showing 
that industrial production exclud- 
ing energy and food slumped \2 
percent in February after an in- 
crease of 0.6 percent in January. 

Economists said the two indic- 
ators had raised questions about 
France's economy and its ability 
to meet criteria for joining a single 
European currency by 1999. The 
criteria set forth in the Maastricht 
treaty on European union require 
that countries seeking to adopt tbe 
single currency reduce their de- 
ficits to 3 percent of their GDP. 
France’s deficit in 1995 amounted 
to 5 percent of GDP. 

‘The figures show that France 
has not yet come out of a risky 
period and that signs of recovery 
remain fragile,” said Jean-Fran- 
gois Merrier, an economist at Sa- 
lomon Brothers in London. “The 
road to Maastricht remains long.” 


He said the new data could de- 
press France’s growth in 1996 to 
around 1 percent, rather titan the 
1.3 percent forecast by the gov- 
ernment. 

The government downplayed 
the rii ttn , saying it was counting on 
a gradual, steady lowering of 
french interest rates and the new 
strength of the dollar to trigger 
growth ip the second quarter. 

“Overall, the indicators avail- 
able to us for measuring economic 
activity since the beginning of die 
year inspire optimism,” said the 
budget minister. Alain Lamas- 
soure. “There is no doubt that a 
recovery of consumption is under 
way, flpd rhis is significantly 
stronger than we had expected at 
the beginning of the year, and the 
intentions of business leaders to 
invest, notably in industry, are 
very strong.” 

But Mr. Merrier said the data 
did tittle to inspire optimism over 
growth in the economy. 

"The prospects for the future are 
not completely dear,” be said. 

If the economic situation fails 
to improve and new spending cuts 
cannot be not found . 4 4 the markets 
could conclude that France will 
not be able to meet tbe Maastricht 
criteria,” he said. 

■ Paris Chosen as a Hob 

Federal Express Coip. will in- 
vest 1 billion francs (SI 94.5 mil- 
lion) and create 3,000 jobs in 10 
years in turning its operation at 
Charles de Gaulle airport into its 
main European hub. Transport 
Minister Bernard Pons said, ac- 
cording to AFX News. 


Investor’s Europe 



Vienna 


Zurich 


Source: Ti 


Black Buys Up Telegraph Stock 

Agence France - Press* 

LONDON — Hollinger Group, controlled by the Canadian media ex- 
ecutive baron Conrad Black, said Wednesday it would take back foil control 
of Telegraph PLC by buying back all the newspaper concern’s shares it did 
not already own. 

HoUingpr, which is based in Toronto and controls about 64 percent of 
Telegraph, said shareholders had been offered 560 pence ($8.45) a share, 
a substantial premium to the market price, valuing the company at £763 
million Hollinger said it expected the share repurchase would be 


exchange 


Very briefly 


• Allianz Lebensversicherungs AG, the life-insurance arm 
of Allianz AG Holding, said 1995 net income rose 12.9 
percent, to 158 million Deutsche marks ($103.8 million), on 
growth in new business. 

• Compagnie Finantifere de Paribas sold a 15.6 percent stake 
in Compagnie Laxembourgeoise pour TAudio-visuel & la 
Finance, which controls Compagnie Luxembourgeoise de 
Tetedifftision, to Electrafina SA of Belgium. EJectrafina also 
bought a 1.6 percent stake from DAP. The total transaction was 
valued at 17.3 billion Belgian francs ($554 3 million). 

a Cents, tbe bolding company controlled by Carlo de Bene- 
detri, bad a net profit of 60 million French francs ($11.7 
million) in 1995 thanks to rising sales at Valeo SA, an auto- 
parts maker in which it has a 2S percent stake. The holding 
company, whose full name is Compagnies Europdennes Rd- 
unies SA. had a net loss of 675 million francs in 1994. 

• Ciba-Geigy AG shareholders approved a merger with San- 
doz Ltd. to create the pharmaceutical giant Novartis AG. 
Sandoz shareholders approved the deal Tuesday. Ciba share- 
holders also turned down a proposal to reduce the 1995 
dividend to help pay costs of die merger. 

• Saab Automobile AB had a first-quarter loss of 333 million 
Swedish kronor ($49.6 million) because of weak demand and 
heavy investment costs. The carmaker, owned by Investor 
AB and General Motors Corp., had a pretax profit of 1 11 
million kronor in the first quarter of 1995. 

• Schibsted A/S. Norway’s biggest newspaper publisher, 
bought 49.9 percent of the Swedish drily Aftonbladet for 370 
milli on Swedish kronor. 

• Stora Kopparbergs Bergs tags AB’s first-quarter pretax 
profit fell 34 percent, to 1.22 billion kronor, on sluggish 
demand for paper products. AFP. AFX. AP. Bloomberg. Reuters 
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6 out of the top 10 companies use SAP software. 


7 of the 10 most profitable companies use SAP software. 


9 of the 10 companies with the highest market value use SAP software. 


. 7 of the top 10 pharmaceutical companies use SAP software. 


7 of the top 10 computer companies use SAP software. 


7 of the top 10 petroleum companies use SAP software. 


6 of the top 10 electronics companies use SAP software. 


8 of the top 10 chemical companies use SAP software. 


8 of the top 10 food companies use SAP software. 



It seems America's most successful companies 
have more in common than making 
it onto FORTUNE'S latest list. 


ti-bfUion, multi-national firms to single-site companies with S50 million In annual sales. To find 


Ovor 6,000 companies In 50 countries use SAP software, from multi-billion, mu.*-na«onai rums ™ — 

M the unv Wye always wanted it to work, call 610 725 41 55. Or visit us at http://www.sap-ag.de. 
out how SAP software can help your company work the way you've always wantea 
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Property Question in Singapore 

Yee Kuan Yew Says He Received Unsolicited Discounts 


Agence F rance-Presx 

SINGAPORE — Senior Minister 
Lee Kuan Yew and his son, Deputy 
ftune Minister Lee Hsieo Loong, 
disclosed in a statement published 
Wednesday that they had received 
unsolicited discounts from a property 
company on luxury condominiums. 

TJe two leaders said they had 
neither sought preferential treat- 
ment from Hotel Properties Ltd. nor 
been asked for favors by ihaticom- 
pany. a listed firm that has been, 
criticized for tardiness in reporting 
sales of units to its directors and 
related parties. 

: One of Hotel Properties* direct- 
ors, Lee Suan Yew, is a brother of 
Kuan Yew, who was prime min- 
ister from 1959 until he. stepped 
down in 1990 and was succeeded by 
the current prime minister, Goh 
ChokTong. 

The Stock Exchange of Singa- 
pore, in a rare public rebuke, cri- 
ticized executives of Hotel • Prop- 
erties on Monday but said the 
company had broken no laws. Nev- 
ertheless, the exchange tightened 
rules on discounted sales of units to 
directors of property companies and 
their relatives. 


It was-unclear why the two Lees 
h$d chosen to issue die statement 
There were no reports linking either 
of them, to the .problems of Hotel 
Prope rties, but -the Singapore gov- 
ernment is known to gram jealously 
its reputation for honesty. It was not 
known bow much die Lees bad paid 
fiffAffitrcondomiiiiiums. Press reports 
here said some units at the two de- 
5 cost several milli on 

_ dollars each. 

ne island’s leading daily. The 
Straits Tunes, carried a joint state- 
ment on' its front page Wednesday 
-from .the senior minister, known as 
SM, and the deputy prime minister, 
or DPM. It said they bad informed 
Mr. Gob of the purchases. 

“Neither SM nor DPM sought 
an y preferential treatment from 
HPL m these purchases,” the joint 
statement said. “HPL and its as- 
sociates have not sought any favors 
from SMor DPM.” 

- The two Lees last year purchased 
one unit each at Nassim Jade and at 
Scotts 28, which are Hotel Prop- 
erties -projects still under construc- 
tion in fashionable areas off Singa- 
pore’s embassy row and Are Orchard 
Road strapping district . 


Regarding Nassim Jade, the joint 
statement said Hotel Properties “uni- 
laterally gave SM Lee a 7 percent 
discount and DPM Lee a 12 percent 
discount, for different-sized units.” 

It added- “At the time of purchase, 
the discounted prices they paid per 
square foot exceeded the prices of 
similar properties in the same area. 

“For Scotts 28, HPL quoted prices 
which SM and DPM accepted 
without bargaining. HPL did not 
name any list price or percentage 
discount.” 

Only later were the Lees informed, 
after the deputy premier inquired 
through his lawyers, that they bad 
received a 5 percent discount from 
the list price, the statement said. 

The Singapore Stock Exchange 
said in a statement issued Monday 
that Hotel Properties' tardiness in re- 
porting sales of units to directors and 
related parties “could disadvantage 
the company and its shareholders.” 

It added, "Although HPL did not 
violate any SES rules, the Exchange 
would like to remind directors of 
listed companies that, in marketing 
property projects, they have a duty to 
obtain the best price so as to max- 
imize the return to shareholders.” 
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Stocks 9 Rebound Lifts Nomura 9 s Profit 


C/mtfStdbf Ota- Sxfi From Dbpaielia 

TOKYO — Nomura Securities 
Co. . said Wednesday its annual 
profit soared to more them 13 times 
that of the previous year, lifted by 
stringent cost-cutting and success- 
ful securities trading. 

Japan’s largest brokerage concern 
said current, or pretax, profit rose to 
91 .49 billion yen ($8562 million) in 
the year ended March 31 from 6.8 


billion yen. Revenue rose 29 percent, 
to 432.1 billion yen. 

Nomura’s deputy president, At- 
sushi Saito, attributed the result to 
die rebound in Japan’s stock market 
and to sizable gams from bond deal- 
ing amid low interest rates. He also 
said fhat: cost-control efforts had 
“made a large contribution.” 

Earnings per share climbed 1.56 
yen, to lf.76 yen, and the company 


raised its dividend 1 yen a share, to 
1 1 yen. Analysts said Nomura’s im- 
proved earnings pointed to better 
times for Japan's other brokerage 
concerns, most of which had losses 
in 1994-95. In the latest year, share 
trading on the Tokyo Stock Ex- 
change’s first section averaged 398 
million shares a day, compared with 
309 million in the previous year. 

(Bloomberg, AFX) 


Expansion Costs Slash San Miguel’s Net 


CVvp&rf by Oi/r Su&Fran DtfUckm 

MANILA — San Miguel Corp. 
said Wednesday that its net income 
fell a larger-than-expected 35 per- 
cent in the first quarter as expansioq 
costs and Taw-material prices 
soared. 

The food and brewery concern 
said net fell to 725 milikin pesos 
($27.7 million) from LI I billion 


pesos a year earlier, although rev- 
enue climbed to 18.9 billion pesos 
from 17.6 billion. 

“The Outlook for the balance of 
theyear is optimistic but depends to a 
large degree on the expected recov- 
ery of the agriculture sector in the 
second Semester,” San Miguel said. 

' With the Philippines’ economy 
expected to accelerate and inflation 


forecast to drop to single digits, San 
Miguel said its full-year profit 
should match the 538 billion pesos 
posted last year. 

Interest expense, mainly on loans 
to finance the company’s expansion 
at home and abroad, leaped 174 per- 
cent, to 607 million pesos, in the 
three-month period. 

( Bloomberg , Reuters) 
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Merger Finally Weds 
Leading Shanghai 
Securities Houses 


By Seth Faison 

New York Times Smite 


SHANGHAI — In a final 
chapter to a riveting drama in 
China’s securities markets, direct- 
ors of Shanghai Shenyin Securities 
Co. signed an agreement Wed- 
nesday to acquire tbe rival Shang- 
hai International Securities Co. 

The takeover effectively cre- 
ates China's largest securities 
company, albeit one with a dom- 
inant position atop a stunted in- 
dustry. Chinese officials are try- 
ing to breathe life into the 
country’s stock and bond mar- 
kets, but the markets' stagnation 
has limited the ability of securities 
companies to grow. 

If China's “emerging” markets 
actually do emerge, the new com- 
pany, to be called Shenyin Wan- 
guo Securities, is likely to control a 
large portion of the securities busi- 
ness. But the announcement also 
marked the end of Shanghai In- 
ternational. whose rapid rise and 
stunning fell seemed to embody 
the hope and disappointment in- 
volved in China’s efforts to make 
Shanghai a world financial center. 

An aggressive and innovative 
company feat attracted a remark- 
able collection of talent, Shanghai 
International was run by a cha- 
rismatic chief executive, Guan 
Jingsheng, often described by local 
executives as a visionary who 
would finance the nation's ambi- 
tious plans for modernization. 


In a single day of wild trading 
in February 1995, Shan g hai In- 
ternational fell from the top spot 
in China’s securities industry to 
the bottom. Mr. Guan was later 
accused of personally ordering a 
bet on so many bond futures that 
his company lost $120 milli on, 
more than its registered capital 

It remains a mystery why Mr. 
Guan, who is believed to be under 
house acrest, has been neither 
formally charged nor released 
more than a year after the event. An 
executive at Shanghai Internation- 
al said it was because Mir. Guan 
had produced a notebook contain- 
ing a list of high-ranking officials 
for whom he had done favors. 

Shenyin, in contrast, is known 


forcauiious, risk-averse trading. 
So while Wednesday's deal was 
officially portrayed as a friendly 
merger, executives at each com- 
pany said it actually had been a 
government-ordered takeover. 

Shanghai officials, themselves 
the principal shareholders of 
Shanghai International, appar- 
ently gave Shenyin no choice but 
to save its rival' by assuming its 
debt and undertaking the tricky job 
of merging two companies with 
sharply differing cultures. 

“People often described 
Shanghai International as an 
eager 20-year-old and Shenyin as 
a stable and healthy ^year- 
old,” said Kan Zhidong. Sheny- 
in’s chief executive, in a recent 
interview. “They weren’t careful, 
while we tried to avoids mistakes 
and keep risks to a minimum.” 

Known as a cautious strategist 
in contrast to Mr. G nan's risk- 
taking flamboyance, Mr. Kan will 
head the combined company, 
whose total assets he estimated at 
about $13 billion. 

The takeover, rumored for 
months, was once scheduled to be 
announced in Febtitary but was 
delayed by officials at People's 
Bank of China, who were upset 
dial they had not been properly 
consulted before fee news ap- 
peared in fee Hong Kong press. 

Mr. Kan, discussing Shenyin 's 
outlook, said he did not expect 
significant growth in 1996. The 
company will not pursue any of 
fee stock listings in New York or 
Tokyo that Shanghai Internation- 
al executives used to trumpet as 
symbols of success. 

Another executive at Sheuyin 
said one consolation in the 
takeover was that Shenyin had 
taken over fee real estate that 
Shanghai International had accu- 
mulated as it built an extensive 
trading operation in hundreds of 
Chinese cities and towns. 

Just last weekend, tbe Shanghai 
Securities Exchange held its an- 
nual meeting, and leaders called 
for new listings and an expansion 
of its financial products. The ex- 
change also cut fees and trading 
charges as a way to encourage 
investors to participate. 
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Imcmacomil HcraU Tribune 

Very briefly: 


• Bank of Tokyo-Mitsubishi Bank Ltd. revised its profit 
estimate for fee year ended March 31 for fee two banks fear 
recently combined to form the world's largest banking com- 
pany; Bank of Tokyo now expects to post net profit of 80 
billion yen (S748.7 million), up from 30 billion yen previously 
forecast, while Mitsubishi Bank cut back its estimate to 33 
billion yen from 40 billion yen. 

• Sony Corp. plans to dose its consumer-audio goods plant in 
Gumma, north of Tokyo, to consolidate production at its 
Tsukuha factory. 

• Japan's crude-oil imports from Arab countries rose 2 
percent last year, to 3.2 million barrels a day. tbe Bahrain- 
based Arab Banking Corp. said. 

• Brierley Investments Ltd. of New Zealand raised its stake in 
the Australian building-materials and services concern James 
Hardie Industries Ltd. to 25.73 percent from 22.75 percent, 
raising speculation Hardie's ownership might change. 

• Accor Asia Pacific, which is 34 percent-owned by Accor 
SA of France, will pay $17 million in stock and options to 
increase its stake in fee Sofitel Metropole Hanoi hotel to 50 
percent from 9.4 percent 

• China’s aviation agency said fee country planned to buy 240 
commercial aircraft over fee next five years; sales to China 
market are dominated by Boeing Co, wife a 70 percent share, 
trailed by Airbus Industrie and McDonnell Douglas Corp. 

• China’s Liaoning Province plans to sell shares in a 
showpiece expressway to overseas investors as a way of 
attracting funds to ailing state enterprises. 

•Mongolia aims to bring its annual inflation rate below 35 
percent by year-end, from about 53 percent at fee end of 1995. 

• Australia's consumer-price index for fee year ended March 

31 rose 3.7 percent, compared with forecasts of 4.1 percent; 
the annual rate of inflation was 33 percent, also lower than 
expected. AFP. Reuters. Knighl-Ridder. Bloomberg 


that fee Russian economy, 
after years of steep decline, 
will post a modest expansion 
of as much as 2 /percent. 
“Both the region’s ask and 
growth prospects . have 
changed radically few the bet- 
ter,” said Dan Luba&h, aman- 
aging director at Merrill 
Lynch & Co. • 

While all feat is undeniably 
true, it nonetheless masks an 
important reality: By almost 
all accounts, foreign buying 
has re-emerged as tbe crucial 
swing factor in . Eastern 
European equity markets. 
Thai development comes in 
spite of the fact that foreign- 
ers account for well under 
half of trading activity in most 
of the region's markets. Only 
in Hungary does foreign trad- 
ing account for the bulk of the. 
activity — an estimated 70 
percent. 

“Local markets are _ still 
very shallow and are highly 
driven by . inte rnationa l 
flows,” said Matthew Olex- 
Szczytowski, managing direc- 
tor of the British investment 
Ihnk J. Henry Schroder 
Wagg’s Polish arm . in 
Warsaw. 

. “A small shift in Western 
investors' preferences in fa- 
vor of emer g ing markets still 
triggers .major growth in 
prices in these markets.” 

Like the bubble that burst 
two years ago, pricked ulti- 
mately by rising UJS. interest 
rates and a sudden cooling in 
investor ardor for emerging 
markets in general, this year’s 
boom has been triggered 


Ate first^ 
turnover m 


as daily 
itish stocks of- 
wifothe 
final quarter o/last year. 

_ Analysts point out that 
even m the largest and most 
actively traded markets, die 
value of trading remains 
small. As of fee end of last 


Qove-lradmg Monopoly 
Is Defended by Suharto 


Reuters 


gary, Poland an dRmaiacame 
to jnst raider $43 billion — or 
more than $10 billion shy of 
the total market capitalization 
in tira Philippines. 

Put another Way , Mr. Moth 
son said; a $100 million 
“boy” cider small pota- 
toes in markets m many parts 
of the; wbrid - equaled 20 
days’ total turnover in Hun- 
garian stocks, one of the re- 
gion’s most: liquid markets. 

■" J *— the paucitv of 


JAKARTA — President Suharfoon Wednesday defended a 
government clove-trading monopoly run by one of his sons, 
saying it would be abolished when supply and demand for the 
spice were in balance. 

“The concept of a clove-trading system is still needed 
— ------ . because there is an oversupply; when supply and demand are 

year, ING Barings calculat e d Tranced, the dove-trading system can be abolished,” Mr. 
feat fee value of shares bsted Suharto was Quoted as savins bv Subiyakto Tjakrawerdava. 
in fee Czech _ r 

- - The minister said the Clove Stock Management and Mar- 
keting Agency how has stocks of 280,000 metric tons and that 
clove production was more than 100,000 tons in 1995, while 
demand was only around 80,000 tons. 

“Tbe production must be reduced to balance supply and 
demand,” he said. ‘ T think production will be around 80,000 
Kras in 1996.’’ 

The Clove Stock Management and Marketing Agency is 
chaired by Mr. Suharto’s youngest sen, Hutomo Mandala 
Putra. It was granted a monopoly in eariy 1991 . 

The agency has been criticized by fanners for failing to 
support prices of cloves, which are used mostly in the pro- 
duction of locally consumed kretek cigarettes. 

On Tuesday, a group student activists protested at fee 
country’s Parliament building to demand the abolition of the 
monopoly clove-trading system. 


blocks of stock favored 
American pension funds can 
fetch prices 50 percent above 
the market price.. 

But wife: Western investors 
still concentrating most of 
feeir financial firepower on the 
five or 10 largest companies in 
just ;. three or four East 
European markets; more ex- 
perieocedinvestors have lately 
set off in search of the next 
great plays. Mr. Jamnohamed 
said that bis best bets inrecont 
months had crane in tbe . re- 
latively untratnmeled ground 
of the Slovakian market /. 

Others have .cast their eyes 

further east, toward Ukraine, 
Russia and . elsewhere.- La*t 
month, a 1 $75 million -share 
issue by-PKva DJX. a Cite- 


quickly^spread to local, in- was 20 times oversubscribed. 

vestors as well. 

“Many foreign in vestors 
have gene into Eastern Europe 
fairly indiscriminately,’ 1 said 
Charles Hannan, a partner at 
MC Securities in London. In- 
stead, of targeting specific 
companies, many, he said, 
simply ibid feeir brokets: 

“Get me into Poland.” 

Roger ; Monson, chief 
equity strategist at Daiwa 
Europe Ltd. . estimated that net 
poitfolk>*tnves»Tieni flows in- 
to Eastern Europe totaled as 
much as $2 billion in the fust 
quarter- of 1996 — the - same 
amount that flowed in from. 

J$roadinrall'of 1995. 

With buyers suddenly in 
surfeit and shares scarce, in- 
dividual stocks have jumped 
as much as H) percent in a 
day, if sometimes in very thin 
trading. Shares in Rolimpex 
SA, a Polish trading com- 
pany.- soared 179 percent in 


CmNVEST 

16, Avenue Mnrie-llierese L-2132 Luxembourg 


NOTICE TO ALL UNITHOLDERS 

Effective May 12th,. 1996, Article 4-b) ot ihe Management 
Regulations will be amended in order to allow the Funds to 
invest in transferable securities listed on official stock exchanges 
io North America, Europe, Asia or Oceania or traded cm another 
regulated market in one of these countries which operates 
regularly and is recognised and open to the public. 

This change will come into effect one month after publication of 
tbe present notice. During thk period, unitholders may request 
redemption of their holdings free of charge. 

A revised Sales Prospectus will reflect this change. 
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39 Steps to Airport Relaxation 
With ITT Sheraton 


The small capital of a 
small country a quarter of 
a century ago, Brussels is 
now at the center of the 
world stage, since EU 
policies and decisions pro- 
foundly affect the interna- 
tional financial and trad- 
ing systems. 

Because Brussels is 
now a region, along with 
Flanders and Wallonia, it 
has its own government, 
but in many ways it re- 
mains a collection of 
small villages. This lack 
of pretension has pre- 
served at least some of the 
city’s pleasant diversity, 
though huge areas of in- 
teresting old buildings 
have fallen to the wreck- 
ing ball and the bulldozer 
as real estate developers 
have sought to cash in on 
the European future. 

Brussels was formerly 
one of Lhe cheapest capi- 
tals in Europe, but its new 
status has changed things 
and prices have risen 
steeply. Still, the Bruxel- 
lois have retained their 
sense of humor (often 
aimed at themselves), 
their welcome for foreign- 
ers and much of their tra- 
ditional quality of life. 
Brussels is a comfortable 
city, with uncounted pubs, 
bistros and neighborhood 
stores where you’re recog- 
nized on your second visit 
and considered a regular 
on your third. 

{ Calling Around 

Brussels has good bus. 
subway and streetcar sys- 
tems: fast, clean and rela- 
tively inexpensive. Don't 
be surprised when street- 
cars plunge into tunnels, 
because some double as 
subway trains. 

Taxis are plentiful, but 
not cheap. The metered 
fare includes the tip. 

<S> At a Glance 

Brussels has no clearly 
defined center. For most 
visitors, the handiest refer- 
ence point is the 
Grand’ Place, with 
its magnificent Ho- 
tel de Ville (city 
hall) and gilded me- 
dieval and Renais- 
sance buildings. 
Around the Grand' 

Place is a maze of 
narrow streets, many 
of them now re- 
served for pedestri- 
ans. with a delight- 
fully bewildering se- 
lection of shops and 
restaurants. 

In this section of 
the city, too, is the 
Theatre Royal de la 
Monnaie, a small, 
elegant opera house 
with performances 
so good that it draws 
audiences from as 
far away as Paris. 

Close by is the stock 
exchange, housed in 
a pillared, ornate building. 

Neither does Brussels 
have a compact business 
center. Bank and corpo- 
rate offices are strung out 
along the Avenue des 
Arts, the Avenue de la 
Loi, the Avenue Louise 
and the Rue Royale. 
which leads from the 
grand park fronting the 
Royal Palace. New corpo- 
rate buildings have sprung 
up around the Gare du 
Nord. and increasingly, 
companies are moving to 
air-conditioned offices set 
in landscaped gardens in 
the suburbs. But nowhere 
is very far from anywhere 
else: “a bunch of suburbs 
in search of a city" Brus- 
sels may be, but it’s no 
Los Angeles. 

In a Word 

French is spoken in 
Brussels itself. Dutch 
(Flemish) in most outlying 
communities. Street signs 
and store windows in- 
clude both languages. 
Note that there are many 
Belgjcismes - usages dif- 
ferent from those of 


“proper" French. For ex- 
ample, the number 70. 
soixante-dix in France, is 
septante in Belgian 
French, while 90 is 
nonante. English is very 
widely spoken. 

|| Wining & Dining 

Brussels offers more 
choice for its size than any 
other European city, from 
haute cuisine and 
brasseries to notably good 
small and neighborhood 
restaurants serving every- 
thing from home cooking 
to food from exotic, far- 
away places. Belgian spe- 
cialties abound: seafood, 
particularly mussels, 
which come in a dozen or 
more ways: faisan a la 
Brabanconne (pheasant 
with braised Brussels 
chicory), lapin a la btere 
(rabbit cooked in beer); 
and, in a short spring sea- 
son, jets d'houblon (buds 
of hops in a rich creamy 
sauce with poached eggs: 
delicious). There are 300 
Belgian beers, ranging 
from very light and pale to 
very heavy and dark. As 
for Belgian pontmes frites 
(French fries, if you’ll ex- 
cuse the confusion), 
they’re the best in the 
world. 

Bar and restaurant 
checks and taxi fares in- 
clude tips and VAT. but 
leave small change. 

Aux Armes de Brux- 
elles, 13 Rue des Bouch- 
ers. Tel.: 511-2118. Busi- 
nesspeople. politicos and 
a wide range of Brussels' 
most dedicated gour- 
mands gather in this color- 
ful brasserie in the old 
town. Try the monies au 
vin blanc and the thick 
Waterzooi soup with 
chicken. 

Baguettes Imperi- 
ales, 70 Avenue Jean So- 
bieski. Tel.: 479-6732. If 
you are out Heysel way 
for the trade shows or en- 
tertainment parks, then a 
visit to Madame Ma's es- 
tablishment is a must. 
Vietnamese specialties in- 



clude petale de boeuf, pi- 
geonneau farci - and hot 
mangos. 

Bruneau, 73-75 Avenue 
Broustin, Gansboren. Tel.: 
427-6978. Away from the 
center, but worth the jour- 
ney. Patron Jean-Pierre 
Bruneau is an inventive 
master of gastronomy, the 
service is friendly and in- 
formed, and the Louis 
XVI decor is luxurious. 
Eclectic wine List. 

Castello Banfi, 12 Rue 
Bodenbroek. Tel.: 512- 
8794. Fine Italian food in 
an art deco setting. Try die 
spaghetti au caviar. In 
season, white and black 
truffles accompany the 
dishes. 

Comme Chez Soi, 23 
Place Rouppe. Tel.: 512- 
2921. Belle Epoque at- 
mosphere with die kitchen 
in full view. Bistro food 
elevated to world status. 
Try the ham or salmon 
mousse, the filet du sole 
au Riesling, the wild duck 
in season and the pigeon 
stuffed with truffles. 

Falstaff. 19 Rue Henri 
Maus. Tel.: 511-8789. 
Honest food, as the 
French say. A central lo- 


“Business Travel wtth ITT Sheraton" 
was produced in its entirety by the Advertising Department 
of the International Herald Tribune. 

Program Director: Bill Mahder. 


cation and atmosphere 
make this Art Nouveau 
brasserie so popular. Open 
for breakfast, lunch and 
dinner till 5 AJVL 

Forcado, 192 Chaussde 
de Charleroi. Tel.: 537- 
9220. A Portuguese 
restaurant whose specialty 
is grilled cod. 

Francois, 2 Quai aux 
Briques. Tel.: 511-6089. 
After more than half a 
century, this fish restau- 
rant is still doing a great 
job. Large choice of mus- 
sel sauces: champagne, 
curry, white wine and 
many others. 

La Maison du Cygne, 9 
Grand’ Place. Tel.: 511- 
8244. Classic elegance, at- 
tention to detail, care of 
guests: a place in which to 
savor the atmosphere as 
well as the food and 
wines. The menu stresses 
seasonal foods, such as 
wild boar, venison, game 
birds and bare (try the 
ruble, or saddle). Oysters 
so fresh that they wince at 
a drop of lemon juice. 

L’Ecailler du Palais 
Royal. 18 Rue Boden- 
broek. Tel.: 512-8751. 
Green-aproned waiters 
serve with suitable rever- 
ence fruits of the sea that 
may be the best in Brus- 
sels. Choice: lobster souf- 
fle and grilled twbot with 
Sancerre butter. 

Palais Royal, 103 Rue 
Royale. Tel.: 217-6290. 
Small, luxurious, with sol- 
id silver tableware. Sauces 
are light and complement 
rather than smother the 
dishes. Waiters seem to 
know what you want be- 
fore you do. Game when 
in season; good fish and 
steaks year-round. 

Porte des Indes. 455 
Avenue Louise. Tel: 647- 
8651. Cooking of the Raj 
in exotic surroundings. 
The city’s best Indian 
table. Has become a fa- 
vorite for business lunch- 
es. 

Sea Griil-Le Divel- 
lec. 47 Rue Fosse-aux- 
Loups. Tel.: 219-2828. 
Jacques Le Divellec’s fish 
restaurant in Paris is fre- 
quented by top-lev- 
el politicians and 
lesser mortals. 
Mouth-watering 
langousiines, 
rouget, bar. 

Taverne du Pas- 
sage. 30 Galerie de 
la Reine. Tel.: 512- 
3731. The Taverne 
spends its cus- 
tomers’ money on 
food rather than 
decor, so it doesn’t 
look like much. A 
hangout for politi- 
cians and bankers 
who like its under- 
stated comfort and 
extensive wine cel- 
lar. 

Villa Lorraine, 75 
Avenue Vivier 
d'Oie. Tel.: 374- 
3163. One of the. 
best kitchens in Bel- 
gium. set in gardens 
with trees, shrubs and 
abundant flowers. Defi- 
nitely for the expense-ac- 
count set and the indepen- 
dently wealthy. 

( Calling Around 

Country code: 32. City 
code: 2. You don’t use the 
city code within the met- 
ropolitan area. Phone- 
book instructions and the 
Yellow Pages’ index are 
in English and German as 
well as french and Dutch. 

• Ambulance: 649-1122. 

• Police: 101. 

• Fire: 100. 

• Standby doctor: 478- 
1818. 

• Standbv dentist: 426- 
1026. 

• Flight information: 
722-3111. 

•Taxis: 2422-2222. 

• Tourist office: 513- 
7484. 

• U.S. Embassy: 513- 
3830. 

Excerpted from the “ In- 
ternational Herald Tri- 
bune Guide to Europe ” 
(third edition, NTC Pub- 
lishing) by Alan Tillier 
and Roger Beardwood. 


Next City 


Take 39 steps from the 
terminal at Brussels Na- 
tional Airport and kiss 
your flight fatigue away. 
Thai short walk across 
the street will lead you to 
the Sheraton Brussels 
Airport Hotel. 

There you can relax in 
one of the 290 luxuri- 
ously appointed rooms 
or in a suite with a view 
on an enormous glass- 
walled atrium. All of the 
suites have CD players, 
fax machines and safe- 
deposit boxes. 

If there’s work to be 
done, no need to wony: 
The hotel's business 
j center has everything 
1 you might need in terms 
of equipment and assis- 
tance. Facilities are also 
available for meetings, 
conferences and ban- 
quets. 

The fitness center is 
an ideal restorative for 
muscles tightened up by 
sitting on a plane during 
long flights, and, if you 
stay for the weekend, 
get ready for Europe's 
best Sunday brunch 
with live jazz. 


One of the greatest 
advantages of staying 
at one of ITT Sheraton’s 
six airport hotels in Eu- 
rope is its new Airport 
Hotels Program. This 
package of services has 
been carefully thought 
out to sooth away the 
stress, fatigue and jet 
lag often experienced by 
international travelers. 

The program includes 
many innovative ideas. 
The Day Break Service 
allows guests who are 
between flights to take a 
room for a stay of a few 
hours. The Transit Sur- 
vival Kit provides them 
with a toothbrush, T- 
shirt, face cream, razor, 
deodorant, mouthwash, 
slippers, comb and 
brush, and other useful 
items. 

For those who like to 
look their best while 
traveling light, the laun- 
dry service is a god- 
send. Same Day Ser- 
vice returns your gar- 
ment freshly cleaned 
and pressed by the 
evening. Express Ser- 
vice Within four hours. 


and Overnight Express 
Service gets last night's 
outfit back to you early 
the next morning for a 
fresh start 

Perhaps the most in- 
teresting part of the 
package for weary jet- 
setters is the Body 
Clock Cuisine. A menu 
of 14 delicious anti-jet 
lag (fishes has been de- 
signed by ITT Sheraton 
executive chefs in con- 
junction with a leading 
nutritionist. These dish- 
es will help you to adjust 
to new time zones and 
fight fatigue. If it's the 
middle of the night for 
your inner body clock, 
but everybody in Europe 
is eating breakfast you 
can choose the type of 
food you are in the 
mood for. 

Body Clock Cuisine 
takes into account the 
toss of fluids during flight 
and replaces them with 
flavored mineral waters 
that do not contain sug- 
ar. The dishes have a 
low-salt and no-sodium 
content, and care has 
been taken to ensure 


ITT Sheraton Hotels are proud to offer access to 
AT&T for reliable services at competitive prices. 
With AT&T you can call back to the United States 
and over 210 other countries quickly and easily. Just 
dial the AT&T Access Number for the country you 
are calling from, and you will be connected to an 
English-speaking AT&T Operator or voice prompt 
within seconds. You can find a list of AT&T Access 
Numbers daily on the back page of the International 
Herald Tribune. 

What’s more, yoa’ll have access to a variety of 
services like voice messaging, teleconferencing and 
on-line lan g ua g e interpreters. For ease and conve- 
nience, you can have your calls billed to any AT&T 
Card or to most U.S. local telephone cards, or you 
can call collect Fast easy catting worldwide. That’s 
Your True Choice . Shl AT&T. 


AT&T 


that they are easily di- 
gestible and low in fat, 
yet high in fiber and pro- 
teins. 

Eggs, white fish and 
yogurt are key ingredi- 
ents. Fresh fruits and 
herbs are used to stimu- 
late the appetite, and 
glucose-rich foods like 


honey help raise your 
energy level. 

For location, service 
and innovative cuisine, 
Sheraton Airport Hotels 
work for you. 

Sheraton Brussels 
Airport Hotel: Tel.: (32- 
2) 725-1000. Fax: (32-2) 
725-1155. 



FRANKFURT 
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World Roundup 



LeClair Lights Way 
To Flyers’ Victory 


The Associated Press 

John LeClair returned from injury 
and lifted the Philadelphia Flyers to 
victory over the Tampa Bay Lightning. 
After scoring a team-leading 51 goals 
during the regular season. LeClair 
sprained his ankle in the Flyers' 2-1 
overtime loss Tuesday to the Lightning 


NHL Plato hi 


MntBaia/Koacn 

Kieren Perkins grimacing 
after missing an Olympic spot. 


Perkins Fails Trial 


SWIMMING The world record 
holder Kieren Perkins failed to qual- 
ify for the 400-roeter freestyle at the 
Atlanta Olympics, finishing third 
Wednesday at the Australian trials. 
Perkins, who set die world mark of 
three minutes 43.80 seconds in 
1994, finished at 3 : 52 . 56 . (Reuters) 


Muster Cruises to Vidoiy 


tennis Thomas Muster enjoyed 
an easy start to the defense of his 
Monte Carlo title Wednesday, 
cruising past Tomas Caitoneli, 7-5, 
6-4, in just 80 minutes. (Reuters) 
• Pete Sampras, who ended 1 995 
as the world No. 1 and won 
Wimbledon and the U.S. Open, has 
been voted, player of the year fora 
third year running. ( Reuters ) 


in the second game of the playoff series 
and missed their 5-4 loss cm Sunday. 

LeClair soured from nearly identical 
spots on the ice in the first and third 
periods Tuesday. Joel Otto and Date 
Hawerchuk also scored for the Flyers, 
who evened the best-of-7 series at two 
games apiece. 

The game drew a league record 
crowd of 28, 1 83 to the ThunderDome. 

Hangars 4, can u ftwn 3 In Montreal. 

Adam Graves scored twice in a three- 
goal second period as New York evened 
its series with the Canadiens at 2-2. 

Graves, who has five goals in the 
series, scored one on the power play and 
one at even strength while Shane Churia 
also scored as toe Rangers built a 4-1 
lead in the second period. 

The Canadiens rallied in the third 
with goals from Saku Koivu and Pierre 
Turgeon but fell short after some tense 
moments around the New York net 

BhMM 5, Mapl* Leafs i In St Louis, 
Shayne Corson and Brett Hull scored 
shorthanded goals as the Blues beat 
Toronto. The Blues have four short- 
handed goals in the series, which they 
lead. 3-1. Corson and Brian Noonan 


zky had three assists as the Blues won 
consecutive games for the first time 
since March 3-5. 

Rad Wings s, Ms i In Winnipeg, 
Sergei Fedorov had four assists and De- 
troit scored three power-play goals in the 
second period to go 3-1 m its series with 
Winnipeg. Unless the Jets win Game 5 
Friday in Detroit Tuesday night's was 
their last game in Winnipeg Arena. The 
franchise is moving to Phoenix. 

nhcMu wlo i 2 , nwiM i In Calgary, 
Joe Murphy screed at l(k02 of the third 
overtime as Chicago beat the Flames sad 
became the first team to advance to the 
second round of the playoffs. The Flames 

have not won a playoff series since win- 
ning the Stanley Cup in 1989. 

Die game was the longest in Flames’ 
history and the longest m the National 
Hockey League since Buffalo beat New 
Jersey, 1-0, at 5:43 of the fourth overtone 
on April 27. 1994. The Blackbawks sene 
the game into overtime on Jeremy Roen- 
ick’s goal with nine seconds left in reg- 
ulation. The Flames had taken a 1-0 lend 
at 5:53 of the second period on a goal by 
Jarome Igmla- 

■ Germany Upsets Canada. 5-1 

Germany upset Canada 5-1 Wednes- 
day in the Wood Championships in Vi- 
enna. Canada, 20-time winners of the 
championship, is 1-1-1 after three 
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Winni peg ’s Darrin Shannon, 3i,tan g Hn g with the wholeDetroft Red Wings team after a failed attempt to Score. 


In Pool B, Sweden beat France 2-1 
when Per Gustafsson screed the winner 
at 8:10 of the second period. 

Germany was coached by Canadian- 


born George Kingston, a former NHL 
and Canada national coach. Its first 
goal, after 29 seconds, was scored by 
Canadian -horn Mark Mackay. 

Germany went 2-0 ahead 40 seconds 
into the second period with a goal by Jan 
Benda. Benoit Doucet made it 3-0. The 


Canadians regrouped and screed on a 
power-play. But the tight-checking Ger- 
mans scored the only two goals of the 
third period. ( AP ) 

• A new European League and a 


Soper Cup, which will include a team 

from tee National Hockey League, were September 


unvested Wednesday by the International 
Ice Hockey Federation. The league, start- 
ing in September, will feature 20 teams 
from 12 countries. The champions, with 
die winners of the European Cup md an 
NHL team, will play in the Super Cup, ii) 
September 1997. ( Reuters ) 


Martignes Holds Leaders 

soccer Paris Saint-Germain 
missed a chance to go to the top of 
the French league, tying 0-0 Tues- 
day with Mamgues, the club at the 
bottom of the standings. (Reuters) 


English Soccer Finds That It Pays to Be a Museum Piece 


By Martin Baker 

hu emotional Herald Tribune 


Deaf Fans Sue NBA 


BASKETBALL. Deaf basketball 
fans filed a class-action lawsuit 
Tuesday against the NBA and die 
San Antonio Spurs, seeking video 
captioning on TV monitors in all the 
league's arenas. The suit claims the 
NBA, the Spars and the Alamodome 
do not comply with die Americans 
With Disabilities Act. (AP) 


Bikinis at the Ballpark 


baseball. The Arizona Dia- 
mondbacks plan to put a swimming 
pool just beyond die outfield wall in 
deep right field in their planned sta- 
dium, Bank One Ballpark. The plan 
includes a pool with a swim-up bar, a 
heated spa, five waterfalls, a catered 
barbecue area, a tanning deck and a 
fountain that will shoot water 25 feet 
in the air when a Diamondbacks' 
player knocks a home run into the 
drink. It will be leased to businesses 
and groups. (AP) 


P RESTON, England — English 
football is not dead. On the con- 
trary, it is alive and well — even if 
it happens to be living in a museum. 

No, this is not a tactic that England's 
coach. Terry Venables, will be deploy- 
ing in the soccer championship of 
European nations this summer. Despite 
what critics of the supposedly anti- 
quated English game might say, the 
team will not have a dinosaur playing 
center forward. 

Whar there will be, if die curators and 
the increasingly large hand of support- 
ers of English soccer have their way, is a 
series of museums and exhibits telling 
the story of a game that celebrated its 
professional centennial almost 10 years 
ago. 

“We couldn't really believe that a 
museum — a Hall of Fame, if you like 
— hadn't been done before." said Bry- 
an Gray, chairman of Preston North End 


En gland, has instituted an ambitious 
plan in setting up Die Football Museum. 
The objective is to claim some £3 mil- 
lion ($4.5 million) from die U .K. gov- 
ernment for a registered charity dial has 
both educational and research functions 
in addition to the mare obvious role of a 
museum — that of offering die public 
something to look aL 
The museum is boused within the 
brand-new £4 million stand at Preston’s 
Deepdate stadium, and will be setting up 
its “Gallery of Greats" of the English 
game. It has obtained the largest per- 
manent exhibit of soc cer m emorabilia 
and photographs from FIFA, -the gov- 
erning body of world soccer. 

But die Football Museum is not 
alone. Similar projects are springing up 
all over England, as attendances at 
league matches surge, and die market- 


ing of the game enters the modem era. 
After years of neglect. English soccer 


Football Club, the first champions of the 
English league in 1 888 and first winners 


English league in 1 888 and first winners 
of the league and Football Association 
Cup double that Manchester United 
covets this year. 

The Preston club, in the northwest of 


After years of neglect, English soccer 
suddenly has several aspirants to be die 
equivalent of baseball's Cooperstown. 

The prime reason for this, according 
to Gary, is commercial. 

“Football has never had a long-term 
strategy; it has been run on passion and 
sentiment, not as a business, which is 
what we are going to do here — and 
make no apologies for it. Football has 


always beat ran for the moment but 
now is the tune to shoulder respon- 
sibility for oar heritage." 

Rogan Taylor, director of the football 
research unit at Liverpool University, 
agrees that the sudden surge in soccer 
heritage projects is money-oriented — 
what he terms the “bourgeoistfication 
of football." ButTaylor also argues that 
the moment for having a genuine, na- 
tional Hall of Fame-style heritage mu- 
seum may have passed. 

“The pace or change within English 
football is incredible. In a mailer of five 
years we have moved from a situation 
where it was remarkable that there was 
no national museum, to the situation 
where now we may never have one. I 
suspect there’ll never be a single, defin- 
itive collection of English football mem- 
orabilia." 

Again, an important reason is money. 
Attendances at English soccer matches 
reached a peak of 48 million in 1948. 
That figure had halved by 1962 and 
fallen to just 16-5 million in 1985, This 
season’s figure is expected to be more 
than 30 million. 

English soccer dubs only learned 
about merchandising relatively re- 
cently, and no wit seems that no revenue 
source — certainly not one as poten- 


tially lucrative as a “heritage center" 
— is to be overlooked. Football heritage 
exhibits are being planned in cities such 
as Sheffield, Liverpool and Carlisle. 

“There’s a powerful tradition of loc- 
ality, or identifying a team with where ft’s 
shed," said Taylor. “This focus on the 
local means that many people don’t want 
a global museum, they want a shrine to 
Liverpool or Manchester dry.” 

Other reasons for die sodden plurality 
of soccer archives are an upsurge in 
academic study of die game and the 
modernization of museums in Britain, 
said Jane Dalton, curator of the Museum 
of Football at Carlisle, on England’s 
border with Scotland- * 



m 
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after the. championship is. over. ^ 
won’t just be pure football There win 
be a look at the history of Engi§ii&i 
Verfcus Scotlandxlashes, and a cwtjjraf 


ular culture. Lots of people who would 
never have gone into a museum a tew 


study of whether Newcastle United fans 
are likely to follow die French team 


will do so now. Especially if 
s being exhibited. ’ Dalton 


football is being exhibited, 1 
said. “It’s a good way of i 
people's interest when we’re lool 
attract them for educational 


The Carlisle mnsemn project is some 
three years from completion, but vis- 
itors will be able to go and see a trav- 


eling exhibition an the European na- 
tions’ championship. The first leg of the 
tour will be in Carlisle, immediately 


because of Newcastle’s David Ginolji 
— even though be probably won't $e 
playing for France in the tournament^ 
There is one final oddity in the sto£>- 
start, famine-plenty business of pre- 
serving English soccer heritage: It js 
somehow not genteel to admit that mu«- 
seems might be competing with one 
another. Thus the Football Museum 
(Preston) and the nearby Museum of 
Football (Carlisle) insist that they are 
not rivals. Funny game, football cur- 
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The Associated Press 
In bisfiist appearance of the 
season, Marie McGwire 
readied base three times in a 9- 
fcOakland victafy over the vi*- 
ifing . Milwaukee Brewers. 
McGwire had been sidelined 
for six weeks because of tom 
tissue in his right foot 
. McGwire was 0-for-l - of- 
ficially Tuesday, but walked 
twice, was hit by * pitch and 

AHOBNDIIM 

scored a run. He left m ibe 
seventh for a pinch runner. 

’ ®» Rad Sox. 6 Dave. 

Hollins, lei go by Boston after! 
last season, hU a. two-nm 
homer in the seventh for Min-, 
nesota at the Mefrodome; 

! Chuck Knoblauch led off 
the game for the Twins with a 
home run, and Marty Cor- 
dova and Rost Coomer con- 
nected later. 

! Minnesota got four homers 
in a game for the first time 
since Aug. 6, 1994. 

• Mo Vaughn, Bin Selby and 
Troy O'Leary hamered for 
;.jhe Red- Sox. 

' White Sox a nwigw 5 

James Baldwin, promoted 
from the minors before the 
game, won for the first time in 
the majors. 

The White Sox gave Bald- 
win an early 6-0 leal, then- 
flinched after his error set up a 
five-run fifth. He left after the 


• Chicago relievers stopped 
Texas on three hits the rest of 
the way. Roberto Hernandez, 
with aO-OOERA through 11% 

S B, worked around two 
F. walks in the ninth for 
his fifth save. 

Royals B, Y a nk s — 2 Joe 

Vitiello hit Kansas City’s first 
home nm in 87 innings, help- 
ing the Royals beat visiting 


New Yak. Vitiello also 
doubled and drove in three 
runs. 

.The Royals were held hit- 
less by Jimmy Key (1-3) until 
Vitiefio homered in the 
fourth. 

I n itlms a, (Mote* a Albert 
-Belle and Manny Ramirez 
each hit three-run. homers as 
Cleveland won its fifth 
straight despite nearly blow- 
ing a five-run lead. 

The Indians, winners of 10 
of their last 11 games, sent 
Baltimore. to its sixth consec- 
utive loss, and ninth straight 
at Jacobs Field. 

Belle’s -homer gave Clev- 
eland a 9-4 lead and finished 
Mike Mussina. The nine r uns 
. were the most Mussina has 
ever allowed. 

■ Bodig Sammons Belle 

Gene Bscfig, president of 
the American league, an- . 
nounced an investigation 
Tuesday into foe latest incid- 
ent- involving Albeit Belle 
and summoned foe Cleveland 
star to an investigatory meet- 
ing at his office on Wednes- 
day. 

Budig acknowledged that 
no complaint has been lodged 
over foe incident, in which a 
photographer was hit by a 
baseball thrown by Belle. But 
he said foe league thought 
4 ‘the incident is serious 
enough to warrant further in- 
vestigation.” 

Baseball officials are also 
checking to determine wheth- 
er Belie has been adhering to 
his agreement to receive reg- 
ular counseling. 

Two officials said foe agree- 
ment to accept counseling was 
part of the aftermath of the 
incident at last year’s World 
Series in which Belle cursed a 
television reporter. (NTT) 
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White Sox catcher Chad Krenter crashing into a flan whfle chasing a Rangers’ pop fouL 


• A $99.99 burger named 
after Belle has been with- 
drawn after the Cleveland In- 
dians’ player phoned the res- 
taurant in the suburb of 
Brecksvilie to complain. ' 


Eddie Cerino, the owner, 
said foe Albert Belle Greedy 
Burger was meant to poke fun 
at Belle's reported rejection 
of a big Indian offer. 

The menu described the 7- 


ounce burger as having every 
topping, “which still isn't 
enough,” and added the 
warning: “No substitutions 
for loyalty to the fans or foe 
City of Cleveland.” (AP) 


Alou’s Pinch Homer 
For Expos Beats Cards 


The Associated Press 

Moises AIou hit a pinch-hit 
homer in the ninth to give the 
Montreal Expos their fifth suc- 
cessive victory, 12-11, over 
the Sl Louis Cardinals. 

Alou, who was kept out of 
the starting lineup Tuesday 
night for the second straight 

NUouHDire 

game because of a hamstring 
injury, connected on an 0-2 
pitch from TJ. Mathews, driv- 
ing the ball over foe left-field 
wan for his fifth home run. 

It was his first at-bat as a 
pinch hitter since 1994. 

“Hopefully that will be my 
first and last of the year,” he 
said. 

Felipe Alou wasn't around 
to see his son's game- winning 
shot He had been ejected for 
objecting when Kirk Reuter, 
foe Expos' starting pitcher, 
was ejected in the fourth after 
a bnishback pitch that caused 
both benches to empty. 

In foe third. Cardinals pitch- 
er Todd Stordemyre hit Shane 
Andrews with a pitch, one bat- 
ter after a force -run homer by 
Rondel] White made it 6-2. 
That prompted plate umpire 
Tom Haiti chi to issue a warn- 
ing to both teams. 

Dodgers 3, Braves 2 In At- 
lanta, Mike Piazza hit a three- 
run homer in the eighth inning 
off Brad Gontz as foe Dodgers 
ended a four-game losing 
streak. Piazza, who had 
homered only once in 86 at- 
bais this season, connected 
after Greg McMichael walked 
Brett Butler and gave up a 
single to Chad FonviUe. Piazza 
hit 32 homers last season. 

PhOlios 6, Krate* 2 Kevin 
Stocker’s two-run single 


highlighted a three-mn sixth 
inning in Philadelphia. 

Stocker, hitting only .043 
two weeks ago. is 7 for 17 
(.412) in his last six starts and 
has reached base in 18 of his 
is also the only regular Na- 
tional League shortstop not to 
have made an error this sea- 
son. 

Padres 7, Martins 2 In 

Miami, Sean Bergman 
pitched seven strong innings 
and backup catcher Brian 
Johnson drove in three runs 
for shorthanded San Diego. 

The Padres won their third 
in a row despite playing 
without foe injured Tony 
Gwynn and Wally Joyner, the 
league’s top two hitters, and 
the reserve first baseman Scott 
Livingstone, who left the team 
to be with his expectant wife. 


Rockies 4, Cubs 3 Dante 
Bichette singled home the go- 
ahead nm in the fifth inning as 
visiting Colorado won its third 
straight and completed a 4-1 
road trip io New York and 
Wrigley Held. 

Astros 8, Giants 4 In San 
Francisco, Jeff Bagwell hit a 
two-run double and Derrick 
May added a two-run single as 
Houston scored seven times in 
the third. 

Met* 8, Reds 6 Chris Jones 
hit a two-run homer in foe 10th 
as foe Mels, playing in New 
York, won consecutive games 
for the first time this season. 
Jones, who entered the game 
as a defensive replacement, 
followed Rey Ordonez’s one- 
out single by hitting a 1-1 pitch 
from Jeff Shaw over foe wall in 
left field for his first homer. 
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Rockies' batter Andres Galarraga and Cubs catcher Scott 
Servais, right, watching a sacrifice fly head for center field. 





NBA Postseason Is Also the Free- Agency Preseason 


Michael Jordan saluting a BuHs* teammate draring Chicago’s 
final game of the season against the Washington Bullets. 


By Marik Heisler 

Los Angeles Times S ervice 

Sbaquille O’Neal to the Los Angeles 
Lakers? Michael Jordan to foe New York 
Knicks? Dennis Rodman to Las Vegas? 

The National Basketball Association 
faces a cataclysmic realignment and the im- 
pending playoffs will go a long way toward 
deciding who’s happy and who’s sad, who's 


• In tms year of foe free agent, woe to the 
tram that is upset early, loses its glow and 
finds itself unable to sign the players it bad 
hoped for, or keep the ones it needs. 

The Chicago Bulls, favorites to win it all, 
depend an Jordan, Rodman and Coach Phil 
Jackson, whose contracts end July 1, as do 
those of Magjc Johnson, Reggie Miller and 
Gant Payton, to name afew. 

• With Rodman foe Bulls face myriad pos- 
sibilities. As a San Antonio Spur in 1993, 
when Madonna was attending games to 
cheer for him, be hip-<±iecked John Stockton 
and was suspended during a first-round up- 
set loss. Last year he got himself suspended 
during a third-round upset loss. Traded to 
Chicago, he lulled everyone to sleep with 
good behavior before head-butting a referee. 
Bull fans are entitled to be edgy. 


A look at the playoff series, in the Eastern 
Conference: 

No. 1 Chicago vs. No. ft Haat The Bulls are 
clearly the class of the league, but did they 
bum themselves out in that drive to 70 vic- 
tories? Scotrie PSppen admits he would have 
rested sooner otherwise. On Feb. 20, Pippen 
was averaging 22 points and shooting 49 
percent Since then, banged up and limping, 
be has averaged 16 points, shooting 40 per- 
cent with only five 20-point games. 

The Heat stumbled down foe stretch, but 
edged out the Charlotte Hornets. Coach Pat 
Riley is overmatched but has a history of 
firing up teams. Look for Riley’s guys to do 
anything they can to upset Rodman. 

Hoi. 2 Ortando **. Mo. 7 Detroit Detroit is a 
tough opponent, but. as one general man- 
agers noted, you're lost without a hulk to play 
against O’Neal. Coach Doug Collins starts 
Mark West, two inches smaller chan Shaq, 60 
pounds lighter and 11 years older. This is 
only the third postseason appearance for the 
Magic, which is 3-4 in first-round play. Ma- 
gic has foe talent but experience counts now. 
Even so, the Detroit is over its head. 

Mo. 3 fandtana vo. Now 6 Atlanta The Pacers 
are vulnerable with Miller our, but the Hawks 
were indiscreet enough to say they wanted to 
play them. “I guess so,” said a Pacer of- 


ficial. “The alternative was Orlando.” 

Atlanta’s coach, Lenny Wilkens, has a 
matchup problem with 6-foot 10-inch Chris- 
tian Laettner facing 7-foot-4 Rik Smits and 
foe huge Pacer front line: 6-11 Dale Davis, 6- 
10 Demck McKey and 6-9 Antonio Davis. 

No.4CI«velandv*.N<».5NewYMfc It’s hard 
to picture a team that starts Danny Ferry, 
Chris Mills, Michael Cage, Bobby Phills and 
Terrell Brandon in die playoffs, let alone 
with home-court advantage, but coach, Mike 
Fratello, polled off his annual miracle. 

The Knicks, who ripped Coach Don Nel- 
son, returned to form under Jeff Van Gundy, 
who started 1 1 -6 but his honeymoon ran out in 
a 2-4 finish. With the Knicks, the best fights 
are internal. After a loss to Seattle, Patrick 
Ewing said they were a better title hope than 
foe SuperSonics- Charles Oakley replied, 
“We calk a lot, but talk is cheap.” 

In the Western Conference series: 

No. 1 Seattle vs. No. 8 Sacramento At 

least, after two consecutive first-round up- 
sets, overconfidence is no longer a problem 
for the SuperSonics. Marumy is. While 
everyone else was on cruise control Sunday. 
Shawn Kemp threw a punch and got himself 
suspended for a game. 

The Kings' coach. Garry SL Jean, saved 
his job with a 9-5 finish, starting 7-footers 


Duane CausweU and Olden Polynice. 

No. 2 San Antonio vs. No. 7 Suna The Suns 
keep telling themselves foey haven’t seen 
whole team on the floor all season. If they 
can keep Hot Rod Williams sound foey will 
still have a creaky 33-year-old against David 
Robinson. The Suns have enough firepower, 
but something good bad better happen fast 

No. 3 Utah vs. No. a Portland. The Jazz 
slipped from 60 victories to 55. The Trail 
Blazers caught fire. So. this is everyone’s 
upset special. The Trail Blazers were 26-34 
when embattled Coach PJ. Carlesirao ne- 
gotiated a truce with Rod Strickland, started 
rookie Arvidas Sabonis and finished 18-4. 
Cariesimo has the bodies — Sabonis. Chris 
Dudley and Buck Williams — to throw 
against Karl Malone, but the Jazz has its wise 
old backcourt, Stockton and Jeff Homacek. 

No. 4 LA. Lakers vs. No. S Houston The 
most ballyhooed first-round series it's also foe 
hardest to predict. What did the Lakers’ weeks 
of turmoil do to them? What does foe return of 
Gyde Drexler, Mario Elie and Sam Cassell 
mean to foe Rockets? 

Rockets' coach. Rudy Tomjanovich. baits 
opponents into double-teaming Olajuwon to 
get open three-pointers for other Rockets. 
The Lakers' coach. Del Harris, would like to 
play Olsy'uwon one-on-one.. 

















«- 



. — 


PAGE 26 


INTERNATIONAL HERALD TRIBUNE, THURSDAY, APRIL 25, 1996 


ART BUCHWALD 


Just for the Pain 


W ASHINGTON — I 
happened io be in Bo- 
sum last week when it held the 
100th anniversary of the mara- 
thon, the greatest long-dis- 
tance race in die country. (No 
mail from New York, please.) 

The streets were jammed 
with people wearing sweat- 
suits and running shoes. 
Everyone look- 
ed fit, proud 
and smug. I en- 
vied their stam- 
ina and their 
weight. 

There was 
not an ounce of 
fat on any of 

. Bjuchwald , 
I stopped to speak to one of 

the participants who was 
kicking a tree to get the blood 
circulating in his ankles. 

“You must be very ex- 
cited,” I said. 

He laughed. “If I had my 
choice of running 26 miles or 
seeing a good movie. I'd go to 
the movie.” 



“I should, except for the 
pain. Nobody knows about 
the pain when they see a run- 
ner because he or she always 
looks wonderful.*' 

“None of us nonrunners 
knows the pain,’’ I assured 
him. 

“When we are wearing 
their running shoes. Nike and 
Reebok make us promise 
never to let anyone see us cry. 
That’s why many runners 
wear towels over their faces 
to hide the pain.” 

“But there must be more to 
running than pain,” I said. 

“Of course, there is. 
People who run live three 
years longer than people who 
don’t.” 

“That sounds like it is all 
worthwhile.” 


□ 


□ 


“Then why do you run in 
the marathon?'* 

“It’s either this or cleaning 
up the basement. Frankly, I 
took up running to get out of 
the house.” 

“You must feel better for 
having done it.” 


Literature and Opera 


New York Times Service 

NEW YORK — Two new 
operas, each based on a classic 
of American literature, are in 
the works. The Metropolitan 
Opera in New York has com- 
missioned John Harbison to 
write “The Great Gatsby,” 
based on the F. Scott Fitzger- 
ald novel. The San Francisco 
Opera has commissioned An- 
dre Previn to write “A Street- 
car Named Desire,” based on 
the Tennessee Williams play. 


“It would be if someone 
knew what to do wife fee extra 
three years. The memory 
doesn't get any better, and you 
still have the pain. Nobody in 
your family wants to hear how 
you won fee marathon and 
how you still have the pain. 
So. quite honestly, adding 
three more years to your life is 
a bore. Besides, you can be fee 
fittest person in fee world after 
running for 30 years and then 
lose it all eating airline food 
on one flight to Atlanta.” 

“It's amazing. If I hadn't 
talked to you I would have 
thought marathon winners 
had it made.” 

“That's the impression we 
tty to convey to the public. 
Marathon enthusiasts race 
against themselves. It doesn’t 
matter who wins — we know 
it's always going to be arunner 
from Kenya — but by fin- 
ishing we have proved once 
a gain ihar God designed man 

so that be could pound fee 
Earth wearing Adidas r unnin g 
shoes.” 

‘ ‘Are you in pain now?’ ' 

“No, only when I laugh.” 


Dutch Re-create Anti-Nazi Exhibition of 1936 


By Alan Riding 

New York Times Service 


A msterdam — As part of 

fee Nazis' plan to make fee 
1936 Summer Olympics in Berlin a 
showcase of their ideological and 
racial superiority. Josef Goebbels, 
fee regime’s propaganda chief, ex- 
cludedJews, leftists and purveyors 
of “degenerate” art from an Art 


Olympiad organized to coincide 
i fee 


wife the games. 

In response, a group of Dutch 
artists and intellectuals challenged 
the Nazis by calling fora boycott of 
fee event, which had accompanied 
fee summer Olympic games since 
1912 and in which painters, archi- 
tects, writers and musicians were 
also awarded medals for excel- 
lence. 

The Dutch group organized a 
counterexhibition in Amsterdam, 
“The Olympics Under Dictator- 
ship,' ’ which brought together 300 
works by ISO artists from half a 
dozen countries. The show also in- 
cluded documentation, cartoons, 
photographs and drawings illus- 
trating Nazi repression and manip- 
ulation of education, science, theat- 
er, literature, film and music. 

Now. 60 years after feat exhib- 
ition and during another Olympic 
year, the Amsterdam Municipal 
Archives are presenting a recon- 
struction of part of “The Olympics 
Under Dictatorship” to pay tribute 
to artists who dared speak out when 
most European governments were 
still eager to appease Hitler. The 
show runs here through May 19 and 
will be on display at fee Sports Mu- 
seum in Berim in July to coincide 
with the Summer Games in At- 
lanta. 

The organizers of fee 1936 show 
fed not disguise their disgust at the 
Nazis' attempt to hijack culture. The 
initials of fee show's name in Dutch. 
“De Olympiade Onder Dictatnur," 
or DOOD spell “death” in Dutch. 
The show’s poster, which was pas- 
ted up around Amsterdam, por- 
trayed a shot-putter standing in a 
stadium, his arms trapped by a 
swastika. 


“Let this exhibition become a 
world manifestation of the will of 
aO bearers of culture that their 
knowledge and their art may re- 
main free, a blessing to civilization 
and humanity,” fee organizers of 
the show wrote. And they added: 
* ‘It is not concerned with politics. It 
is directed solely against the vi- 
olation of culture.” 

Not all the works displayed in 
1936 could be found. A good num- 
ber were destroyed or disappeared 
during World War IL 

Several of the original exhibitors 
also died in German death camps, 
among them Otto Freundlicfa and 
Chris Lebeau. A handful of them. 


though, are still alive, among them 
Eva Besm 


lyo, the Hungarian pno- 
tographen Carel Weight, fee Brit- 
ish painter; Henri Jannot, the 
French painter, and Boris Taslit- 
sky, a Paris-based artist who sur- 
vived his imprisonment in Bucb- 
enwald. All sent works to the 
reconstruction. 

Making this exhibition doubly 
interesting are recently discovered 
documents showing feat in re- 
sponse to intense pressure from 
German diplomats, fee Dutch au- 
thorities insisted on fee removal of 
19 works ofart from the 1936 show 
an the ground feat they were in- 
sulting to Hitler. Further, when the 
show later traveled to Rotterdam, it 
was closed by the Dutch police 
after ooly a few days. 

By displaying Dutch police re- 
ports addressed to Willem de 
Vlugx, who was the mayor of Am- 
sterdam, fee new exhibition also 
captures fee inruns * social unrest 
gripping fee Netherlands at the 
time, wife the conservative gov- 
ernment of the day seemingly more 
concerned about leftist agitation 
among disgruntled unemployed 
workers than about the growing 
threat posed by Nad Germany. 

Because many artists were left- 
ists and even members of fee Com- 
munist Party, the government 
viewed them as potential trouble- 
makers, not least when they at- 
tacked fee dictatorships in Italy and 
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1936 shot-putter in a swastika: “Dood” is “death” in Dutch. 


Netherlands preferred to maintain 
cordial relations. Even before 
cracking down cm “The Olympics 
Under Dictatorship,” de Vlugt 
censored movies, plays and exhib- 
itions he deemed ^‘offensive.” 

Speaking at tire inauguration of 
the new exhibition in March, the 


German ambassador to The Hague, 
jyl936 


tacked the dictatorships m Italy and 
Germany, regimes with which fee 


Wilhelm Haas, noted feat by 
Dutch public opinion already 
: fee Nazi 


viewed fee Nazis wife repugnance. 
“Your politicians, however, were 


not die only ones in Europe who 
completely underestimated the 
nature and the danger of National 
Socialist policies,” Haas said. “By 
meeting German demands, they 
thought the national sovereignly of 
a neutral nation could be safe- 
guarded.” And he added, “Appar- 
ently, they yielded more readily to 
German pressure when criticism of 
Germany came from die left.” ’ 
Still, even though Amsterdam’s 
municipal authorities refused to al- 


low die show to be held in public 
buildings and some of the most 
viml ffp rty anti-Nazi works were re- ■ 
moved, when “The Olympics Un- 
der Dictatorship” opened on Aug. 

1, 1936, it contained many works 
and documents drat die German 1 
consul in Amsterdam. A_E. Jung, 
described as “sheer provocation” ; 
against Germany. 

The organizers of the exhibition 
invited artists from die Netherlands 
and neighboring countries as well 
as many German artists who had 
already fled the Nazi regime to 
contribute works. Among foreign 
exhibitors were Max Ernst, Jacques 
Lipchitz, Marcel Gromaire, 
Georges Vantongerioo, Fernand . 
L£ger, Ossip Zadkine and Lucien ; 
Pissarro, although many artists 
were less well known. 

Wife tire notable exception of 
drawin gs and cartoons in the doc- 
umentation section of the riiow. 
many works were not explicitly 
political such as Robert Capa spho- 
tograpbs of Holy Week celebrations 
in Seville and a landscape by Piss- 
arro. although the artists were mak- 
ing a political statement simply by 
participating in the 1936 exhibi- 
tion. 

Among the 127 works by 73 
artists in the reconstruction, bow- . 
ever, some directly attack the Nazis , 
or . denounce police repression and 
torture, while a good many mirror 
the anxiety felt by artists about 
Europe's deepening nightmare. 
“The Hordes,” by Ernst, for in- 
stance, shows frightened brown fig- 
ures against a pale blue back- 
ground. 

While the 1996 show throws 
light on both government appease- 
ment and artistic courage in 1936. 
fee purpose of the reconstruction is 
also to remin d viewers of the con- 
tinuing relevancy of the issues 
raised 60 years ago- “It makes 
people ask what they would do in a 
s imilar situation,” Andre Hirs, an 
official at the Amsterdam Muni- 
cipal Archives, noted. “And let’s 
fitce it, there are still plenty of 
threats to freedom around fee world 

today.” 
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$574,000 Humidor? Yes, the Kennedy Auction 


By Paula Span and Judd Tully 

Washington Past Service 


N EW YORK — The leather-covered 
rocking horse (hat Caroline 
Kennedy rode in the White House nurs- 
ery sold for $85,000. 

A tan leather Stetson hatbox bearing a 
red tag that read “The President” sold 
for $31 .625 — more than 100 times fee 
auction house’s estimate of its worth. 

And a polished walnut humidor that 
fee comic Milton Berle gave JFK in 
1961 — “Good Health-Good 

Smoking,” it was inscribed — was the 
highest-selling item. The editor and 
publisher of Cigar Aficionado will take 
it home for $574,000. 

This is Camelot's garage sale. More 
than 5,500 objects belonging to the late 
Jacqueline Kennedy Onassis — 
everything from a striking John Singer 


Sargent watercolor that hung in her New 
York living room (sale price: $222,500) 
to a faded yellow sofa (estimated value: 
$500 to $800) to her metallic-green 
1992 BMW (estimate: $18,000 to 
$22,000) — are to be auctioned to the 
highest bidders over four frenetic days 
at Sotheby's. 

One woman from Boston, waiting to 
see everything arrayed Tuesday at fee 
pie-auction exhibit, grew teary at fee 
prospect. “This may be fee punctuation 
mark to it all,” she said, “the absolute 
end, everything being scattered. ” 

Sotheby's official estimate was feat 
when die gavel came down after fee 
final bid Friday afternoon, fee sale 
would have realized $3.3 million to $4.6 
million. But Tuesday night’s first ses- 
sion alone tallied close to $4-5 million, 
wife astro n omical prices for one of 
JFK’s oak rocking chairs ($442,500), 


die baby grand piano from Onassis's 
Fifth Avenue apartment ($167,500) and 
her monogramroed silver tape measure 
from Tiffany ($48,875). 

“It’s incredible,” said Sotheby’s 
president. Diana Brooks, who presided at 
Tuesday night’s auction. “It just shows 
you how people feel about history.” 

Sotheby's has conducted other 
celebrity estate sales. When it sold off 
the Duchess of Windsor’s jewels in 
1987, their estimated value was $5 mil- 
lion to $7 million — and the final tally 
topped $50 millioa 

Yet neither that auction nor other 
legendary sales have generated fee at- 
tention or posed fee logistical chal- 
lenges of this one. 

Sotheby's senior vice president Di- 
ana Phillips, summed it up: Onassis 
“was a world figure and this is a world 
event” 


WEATHER 


M ICHELIN three-star 

chef Joel Robucbon 
has announced feat he will be 
Leaving the kitchens of the 
Paris restaurant that bears his 
name on July 5. His successor 
is Alain Ducasse, currently 
fee Michelin three-star chef at 
restaurant Louis XV in the 
Hdtel de Paris in Monte 
Carlo. Robuchon, 51, wfll re- 
main active in fee world of 
cuisine, wife a daily televi- 
sion 1 ' show on elementary 
cooking, cookbooks, and 
consulting contracts for res- 
taurants, supermarket chains 
and food processors. The res- 
taurant at 59 Avenue Ray- 
mond Poincarg in Paris’s 16th 
anoodissement will reopen 
Aug. 12 as Restaurant Alain 
Ducasse. Ducasse, 39, will re- 
main cbef ax fee Louis XV as 
well as owner of his hotel- 
restaurant Bastide de Mousti- 
ers in Provence, making him 
the first “six-star” chef 
ever. 
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North America 

Warm and breezy an Fri- 
day in Now York Oty and 
Washington. D.C.. with 
scattered showers. Turning 


cooler and maHy dry over 
‘ Stilly «n 


die weekend. Cftfl . 
Toromo with a couple oJ 
showere Friday and maybe 
Hurries Saturday. Rain by 
Sunday in Chicago. Hot 
and &y in l/» Angelos. 


Europe 

Mainly dry and mild 
through the weekend In 
London, Parts and Amster- 
dem, as well as in Berlin 
and Hamburg. Showers 
nfl reach tarn Iratand and 
Scotland to Scandinavia. 
Spain and Portugal will 
also have scattered show- 
ers. while steadier rain 
much of Italy. 


Asia 

Warm and 
weekend in 
acs and thunderstorms wV 
dampen Betting and will 
spread east to Shanghai 
and die Koreas by Sunday. 
Hong Kong win be warm 
and muggy write BKe rain. 
Hot and hmid in Bangkok 
and Smgapore with a cou- 
pte oi thunderstorms. 
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Robert Duvall may soon 
be tangoing across fee silver 
s c re en, but for now he’s cut- 
ting the rug in dance class. Tbe 
actor danced in -Virginia with 
Shenandoah University stu- 
dents and the Argentine dance 
instructor Nestor Ray, who 
has been staying at Duvall’s 
farm in nearby Mkkfleborg. 
Duvall met the instructor in 
Buenos Aires while filming a 
TV movie cm fee capture of 
tbe Nazi war criminal Adolf 
Eichmann. “Is there a secret 
to tbe tango? I don’t know,” 
Duvall said. “It’s never end- 
ing, it’s complex yet simple 
and can go on forever.” 
Duvall said he has a film in tbe 
works in which fee tango is a 
central element. 



and one witness said it ap- 
peared her two front teeth had 
been knocked our. Kidder, 47, 
was found in the Los Angeles 
suburb of Glendale and taken 
to a hospital for observation. 
The Canadian-bom actress, 
who played Lois Line in the 
“Superman” movies but 
more recently has battled 
health pro Wans, appeared 
“frightened and paranoid 
and was in “obvious mental 
distress,” Sergeant Rids 

sfelU^idder was last soenat 
Los Angeles International 
Airport on Saturday night, 
wafting ‘for a flight to 
Phoenix. But she didn’t get on 
the flight and her publicist 
reported her missing feat 
night to Burbank police. 


fell till 


□ 


TbsAnacbmiPm 

It takes two— Robert Duvall, right, and Nestor Ray. 
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ded only by a few friends and 
immediate family, reportedly 
took place April 15 out was 
revealed only this week by a 
society columnist of the daily 
O Globo. It was tbe first wed- 
ding for fee 55-year-old sing- 
er. Carlos reportedly met ins 
bride 20 years ago, while on 
tour in the interior city of 
Campos do Jordao. Her fam- 
ily then opposed the , union, 
but the two got together again 
five years ago, fee paper 
said. 


curity guard lunged at him 
and tried to choke him. Toms 
of fee settlement were not dis- 
closed. The March 1995 in- 
cident began when Wilder’s 
suspenders tripped a metal 
detector at North Carolina's 
Raleigh -Durham Intemation- 


The director Spike Lee has 
jnst finished shooting a movie 
on the October “Million Mari 
March,” a $2.4 million pro- 
duction entirely financed by 
black Americans, according 
to tbe producer of the movie , 
Reuben Cannon. The film 
focuses on fee lives of 20 par- 
ticipants who made their way 
to Washington to discover 
they share the same com; 
munity and destiny despite 
their different backgrounds; 
he said. 
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al Airport. A guard detained 
him, then k 


Christian Slater and his 
longtime girlfriend have 
settled -..their ..differences; 
Nina Huang had claimed M 
' her April 1995 palituony suit 
that she lived with the actor 


Roberto Carlos, Brazil's 
“king'* of romantic music, 
has married his long-time 
sweetheart Maria Rita 
Simoes, a Rio newspaper re- 
ported. The wedding, alien- 


lectured him. When 
Wilder tried to read the 
guard’s name tag, the guard 
grabbed him. The 
fired fee guard, bat 
sued. 


oa and off since 1990 and had 
tun 
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Former Governor L. 
Douglas Wilder of Virginia 
has settled the $5 million suit 
he filed after an airport se- 


Three days after being re- 
ported missing, the actress 
Margot Kidder was dis- 
covered dazed in a back yard, 


an verbal agreement thatfm 
the event of a breakup, she 
would receive half his earn* 
ings. Slater filed a cross -corn: 
plaint last October seeking 
$65,000 he claimed was 
missing from a bank account 
accessible by Huang. Both 
claims were settled for an un- 
disclosed amount in March; 
Slater’s lawyer Ronald 
Anteau said. 
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